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B ##ZE Financial Highlights

Unaudited
RIEEZX
Six months ended 30 June Change
BZ6A30HLAEA =X
2015 2014
Us$’000 US$'000 %
TEx E
Key income statement items FEWHKIER
Revenue g 1,817,278 1,852,601 -1.9
Gross profit EF| 771,584 747,219 +3.3
Operating profit EERHE 370,939 394,743 -6.0
EBITDA' KReTRIE - FTSH
MEREHAER 439,799 454,823 -3.3
Profit attributable to equity ARATERFFEA
holders of the Company FEAL R 285,527 318,450 -10.3
Unaudited
RIEEZX
Six months ended 30 June Change
BZ6H30HLL<EA =X
2015 2014 % point
% % (EERE
Key financial ratios FEMBL R
Gross profit margin EFE 42.5 40.3 +2.2
Operating profit margin EIER R 20.4 21.3 -0.9
Margin of profit attributable to equity ~ ZRAFERIFE A
holders of the Company FEL R = 15.7 17.2 -1.5

Net gearing ratio? FREmAER? -13.6 -10.5
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B #&#Z Financial Highlights

Six months ended Year ended
30 June 31 December
2015 2014
BZE2015F BZE2014F
6 H30H 12A31H
EAREA IHFE

Key operating ratios FEEERR
Inventory turnover days® FEAEXRE’® 98 97
Trade receivables turnover days* ECLALENEE PR . 11 14
Trade payables turnover days® ECYIENELPS N 31 39

EBITDA refers to earnings before interest, income tax,
depreciation and amortisation. It is calculated by adding
back depreciation and amortisation expenses to the
operating profit for the period.

The calculation of net gearing ratio as at the end of the
period is based on total borrowings net of cash and cash
equivalents as a percentage of total equity (excluding non-
controlling interests).

The calculation of inventory and trade payables turnover
days is based on the average of the opening and closing
balances divided by cost of sales and multiplied by number
of days in the relevant period.

The calculation of trade receivables turnover days is based
on the average of the opening and closing balances divided

by revenue and multiplied by number of days in the relevant
period.

RERE - AW TERBHENBRNZRE
MERAE ~ FIEH - TEMBHANER
BEHAEERNBAMETERBHE -

ROERNFESEERRENBRRAERAE
ZEYNRETELAES (T2 EstE
#)NBEDETEREE -

FERESENRARXBNH ERBIR
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BEEE &2 Management Discussion and Analysis

SUMMARY

During the first half of 2015, the downward pressure on
China’s economy was increasing. According to the information
released by the National Bureau of Statistics of the PRC
on 15 July 2015, China’s gross domestic product grew by a
record-low year-on-year rate of 7.0% during the first half of
the year. The overall consumer market environment remained
weak. Many regions in the PRC had abnormal cooler weather
conditions since the second quarter which had adversely
affected the sales of products in the beverage and popsicle
industry.

Against these circumstances, the Group has been optimizing
and expanding distribution channels, actively enhancing
the displays and recruiting additional in-store promoters at
retail points of sales to increase consumers’ exposure to our
products through diversified means of promotion.

The revenue achieved by the Group in the first half of 2015
was US$1,817.3 million, representing a decrease of 1.9% as
compared with that in the same period of 2014. The revenue
from three key product segments; the rice crackers and snack
foods segments accounted for a total of 48.2% of the Group’s
total revenue, while that from the dairy products and beverages
segment accounted for 51.5%.

The Group has adopted a balanced and diverse product
development as its long term strategy. The major products are
divided into 9 subcategories by their product nature, namely,
core-brand rice crackers, sub-brand rice crackers, gift packs,
candies, ball cakes, beans, nuts and other products, popsicles
and jellies, Hot-Kid milk and beverages and others. Benefiting
from the longer Chinese Lunar New Year sales period and
innovative marketing activities, the aggregate revenue of six
of the nine subcategories (core-brand rice crackers, sub-
brand rice crackers, gift packs, candies, ball cakes and beans,
nuts and other products) achieved a high single-digit growth
in the first half of 2015. Differentiated product management
gave each subcategory sufficient competitiveness and growth
momentum. The revenue attributable to the two subcategories
(popsicles and jellies, beverages and others) was affected by
weather conditions, causing the aggregate revenue to drop by
low double-digits. The revenue attributable to “Hot-Kid milk”
dropped slightly as compared with that of the previous year.
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SUMMARY (continued)

Benefiting from the fall in the prices of key raw materials such
as whole milk powder and the continuous enhancement of the
product structure, the Group’s gross profit margin showed a
relatively significant recovery. The Group’s gross profit margin
for the first half of 2015 reached 42.5%, an increase of 2.2
percentage points from that in the same period of 2014.

In the first half of 2015, to consolidate the foundation for
the steady business growth in the medium and long term,
the Group increased its efforts in establishing the logistics
distribution channel and split the traditional sales distribution
channels into dry and wet product lines, while optimizing the
reward system for our sales staff so as to motivate and boost
their confidence in the Group’s development amid the overall
weak sales environment. Such initiatives have resulted in an
increase in investment in human resources. Overall, due to the
expansion of the sales organisation, labour costs increased
and thus resulted in the operating expenses (distribution costs
and administrative expenses) to increase by 14.9% and, as a
percentage of revenue increase by 3.7 percentage points over
the same period in 2014.

As a result, the profit attributable to equity holders of the Company
in the first half of 2015 was US$285.5 million, representing a
decrease of 10.3% as compared with that of the corresponding
period in 2014.

REVENUE

The Group’s total revenue in the first half of 2015 was
US$1,817.3 million, representing a year-on-year decrease
of 1.9%. The changes in the revenue of the three key
product segments, namely, rice crackers, dairy products and
beverages and snack foods, on a year-on-year basis, are an
increase of 10.2%, decrease of 5.2% and decrease of 3.2%,

respectively.

BE (&)

BREREERMBMERINEERNEE
REREBNEFEEL SEENEERHPE
BRHBENET - 2015 F FHEEREHERE
EF425%  B2014FRBLEA22@E S
2o
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FHEFEBEMTRARENERRERS
HREY  RERMBEEARFY  AEBAEFH
BEBABEARBEEFFEHEENERE
BAGS MEATESRSHE BES
EEEANERNBA LBEEEMES -
FERE ONEEASEZTERAAER
B FEEBR(DHEMARMITHRER)
KRB DLLE2014FRMEAI7TEE S E -
RE14.9 % °

HRE 220156 F L¥FRQNAERETEARE
HFEE2855FEET B2014ERBREE
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REVENUE (continued)
Rice crackers

In the first half of 2015, the revenue of rice crackers was
US$335.4 million, representing an increase of 10.2% as
compared with that of the corresponding period in 2014, of
which, the Chinese mainland recorded an increase of 14.5%.
Benefiting from the longer sales period of the Chinese Lunar
New Year in early this year, the revenue of rice crackers,
particularly gift packs, increased significantly. Revenue of gift
packs increased from US$23.59 million in the first half of 2014
to US$33.30 million in the first half of 2015, representing an
increase of 41.2%. The revenue of the core-brand “Want
Want” rice crackers, which accounted for around 88% of the
overall revenue of rice crackers, also increased by 7.5% to
US$294.9 million. Apart from the benefits of the Chinese Lunar
New Year, the increase in promotional resources this year and
the launch of the innovative display method, “Ge Ge Want”
(“4&4&AE”), also brought about the growth in revenue in a
generally weak sales environment. Thus, rice crackers
achieved a double-digit volume growth in the first half of the
year.

Ge Ge Want is a new special display method launched
by the Group whereby a shelf consisted of four levels of
basket displays a mix of a variety of popular products, and
is supplemented by promotional sales, aiming at satisfying
consumers’ demand for a variety of products in small quantities
and creating significant sales result.

In the second half of the year, we should also benefit from
the favourable effects of the 2016 Chinese Lunar New Year.
We will take advantage of the situation to strengthen the
management in the areas which have weak sales, and will
expand points of sales through focused management of
distribution channels, so as to promote the continuous revenue
growth of the rice crackers.

& I8 /BT :h & 24T Management Discussion and Analysis
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REVENUE (continued)
Dairy products and beverages

“Hot-Kid milk”, having been intensively cultivated for 18
years in China, has been a leading product in the sub-market
segment of children’s flavoured milk. We believe that the
healthy and long-term development of a brand can only be
sustained by a healthy inventory aging, refined management
of distribution channels and flexible and diversified in-store
displays. In the first half of 2015, the dairy product industry
carried out large-scale giveaway promotions due to the weak
market environment so as to reduce the inventory level. Thus,
in response thereof, we had to adjust the pace and methods of
sales. Apart from increasing the numbers of speciality product
displays and the frequency of product roadshow, we have
also changed the display methods. We utilized innovative
promotional materials such as “Magic Stickers”(“ BEABL4E "),
“Colouring Cards” (“2%%-+") and “Happy Car” (“BX%%H"),
complemented by decorating resources such as posters and
display racks “House of Prosperity and Happiness” (“ AL
"), to build an unique set of speciality product displays and
stimulate consumers’ desire to keep on buying our products.
In the first half of 2015, the revenue of “Hot-Kid milk”, which
accounted for 90% of the revenue of dairy products and
beverages, amounted to US$843.5 million which is a reduction
of 3.4% as compared with that of 2014. This reduction was
resulted predominantly from the sales of “Hot-Kid milk” in
the month of January 2015 as compared with that of 2014.
However, sales volume only decreased marginally by 1.4%,
indicating that “Hot-Kid milk” still had a strong vitality even
in an overall weak market environment. In the future, the
Group will take advantage of the effective dairy product sales
operation in the modern channel to continue to enlarge the
sales contribution from the modern channel. In addition, we
will also monitor strictly channel inventory and freshness of our

products to safeguard the long-term competitive advantage of
our “Hot-Kid milk”.
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BEEE &2 Management Discussion and Analysis

REVENUE (continued)
Dairy products and beverages (continued)

Affected by the abnormal cooler weather conditions in some
regions, the revenue of beverages and other products in
the first half of 2015 decreased significantly over the same
period of last year. However, the Group’s operational goals
of enriching the product offering and expanding the scale
of the sales of beverages had not changed. Following the
satisfactory market response to the successful launch of the
new packaging, PET bottled “O Bubble” (“O&”) fruit milk
beverages in 2014, the Group continues to expand the types
of product in PET packaging and introduced a series of new
products like the PET bottled yogurt drink.

As a result of the above, the revenue of dairy products and
beverages in the first half of 2015 was US$935.7 million,
representing a year-on year decrease of 5.2%.

Snack foods
While the revenue of the subcategories such as candies and

ball cakes increased by a single digit, the revenue of popsicles
and jellies subcategory, which accounted for nearly 50% of

the revenue of snack foods in the first half of the year, was
adversely affected by the “Cool Summer” weather this year.
As a result, the revenue of snack foods in the first half of 2015
was US$539.8 million, representing a year-on-year decrease
of 3.2%.
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REVENUE (continued)

Snack foods (continued)

Generally, the popsicles operation kicks off immediately after
Chinese Lunar New Year each year. This year, the Chinese
Lunar New Year was at a later date (19 days later than 2014),
thus, resulted in the delay in the launching of the popsicles
operation. In addition, as mentioned above, many regions
in China have cooler summer this year. As a result of these
factors, the popsicles sales failed to gain momentum and
did not perform effectively. Thus, the revenue of popsicles
and jellies in the first half of 2015 decreased by 10.3%.
However, in the South China region, where the weather is
relatively hotter, the revenue of popsicles still recorded a
high single-digit growth. As one of the ten greatest popsicle
manufacturers in the PRC, we continue to see a market
opportunity in this industry. We will continue to work on
furthering the market penetration, expanding points of sales in
schools, strengthening the display in different types of points
of sales and effectively managing the coordination between
manufacturing and sales so as to ensure efficient operations
and maintain the competitiveness of popsicles.

Furthermore, in this year, we split the traditional distribution
channels into dry product (rice crackers and snack foods) and
wet product (dairy products and beverages) lines and managed
each line separately, as well as increased the investment in
the points of sales. Under such circumstances, the revenue of
candies and ball cakes increased by single digit year-on-year,
which further testified the effectiveness of refined management
of distribution channels and focused promotions in a generally
weak market environment. In the future, we will step up the
marketing project to ensure a balanced development of

different snack food products.
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BEEE &2 Management Discussion and Analysis

COST OF SALES

The cost of sales of the Group included mainly cost of key
raw materials (such as milk powder, sugar, rice, palm oil and
packaging materials), direct labour and manufacturing cost
such as utilities. In the first half of 2015, the prices of some of
the key raw materials like whole milk powder, sugar, palm oil
and packaging materials were in a downward trend, particularly
that of whole milk powder. The cost of whole milk powder
decreased gradually which lowered the unit cost of sales of
our products. As a result, total cost of sales decreased from
US$1,105.4 million in the first half of 2014 to US$1,045.7
million in the first half of 2015. In the future, the Group will
continue to integrate production bases and lines and optimize
cost structure to achieve a high degree of cost-effectiveness.

GROSS PROFIT

The fall in the prices of key raw materials contributed positively
to the recovery of the gross profit margin. The Group’s gross
profit margin increased by 2.2 percentage points from 40.3% in
the first half of 2014 to 42.5% in the first half of 2015. The gross
profit increased by 3.3% from US$747.2 million in the first half
of 2014 to US$771.6 million in the first half of 2015. We expect
the fall in the price of whole milk powder should further raise the
gross profit margin in the second half of the year.

Rice Crackers

The gross profit margin of rice crackers, following a significant
rise in 2014, further increased by 1.9 percentage points from
38.6% in the first half of 2014 to 40.5% in the first half of 2015.
In addition to benefiting from the fall in the price of key raw
materials, such as palm oil and sugar, the persistent innovation
in gift packs also contributed to the further improvement in
the gross profit margin. In the future, the Group will maintain
the gross profit margin within a certain range through
measures such as adjusting the layout of production lines and
streamlining automated production to enhance productivity and

optimize cost structure.
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GROSS PROFIT (continued)
Dairy products and beverages

As the price of whole milk powder kept falling, the Group’s
average cost of whole milk powder decreased on a year-
on-year basis. As a result, the gross profit margin of dairy
products and beverages in the first half of 2015 increased to
41.8%, representing an increase of 3.3 percentage points as
compared with that of the corresponding period in 2014. We
expect a further decrease in the cost of milk powder in the
second half of the year which should improve the gross profit
margin of dairy products and beverages.

Snack foods

The gross profit margin of snack foods increased by 0.8
percentage point from 45.2% in the first half of 2014 to 46.0%
in the first half of 2015, mainly benefited from a certain degree
of fall in the price of key raw materials such as sugar and
gelatine. The optimization of product structure also contributed
to such increase. In the second half of the year, we expect the
price of sugar may increase and thus the gross profit margin
of this segment may be affected. In the future, the Group will
adhere to our strategy of parallel development of diversified
products, continuous product structure optimization through
the introduction of new products with high gross profit margin
so as to maintain the relatively high profitability of the segment.
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DISTRIBUTION COSTS

In the first half of 2015, to refine product management, increase
the number of points of sales and deal with products with
unsatisfactory sales, we progressively extended the logistics
distribution channel and split the traditional distribution
channels into dry and wet product lines. It is expected that the
above optimization of organisation structure should further
improve our competitiveness in our extensive traditional
distribution channels. As a result, the Group’s distribution
costs in the first half of 2015 increased to US$262.8 million,
representing an increase of 10.5% from that of the same period
in 2014, which was mainly due to the increase in labour costs.
Distribution costs as a percentage of revenue increased by
1.7 percentage points from 12.8% in the first half of 2014 to
14.5% in the same period in 2015. In this regard, labour costs
as a percentage of revenue increased by 1.6 percentage points
over the same period in 2014, t0 5.6%.

Despite target enhancement in the means and frequency of
promotional sales, the Group managed its advertising and
promotion expenses efficiently. This had resulted in advertising
and promotion expenses to drop by 4.8% to US$68.48 million.
The advertising and promotion expenses as a percentage of
revenue decreased by 0.1 percentage point to 3.8% which
is still within the management’s expectation. The Group’s
transportation expenses as a percentage of revenue increased

only marginally by 0.1 percentage point to 3.8% over the same
period in 2014.
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ADMINISTRATIVE EXPENSES

Administrative expenses of the Group increased from
US$155.3 million in the first half of 2014 to US$188.8 million in
the first half of 2015, representing an increase of 21.6% from
that in the same period in 2014. The increase was primarily
due to the increase in urban maintenance and construction
tax and education surcharge and accounting reclassification of
expenses as a result of production organisational adjustment.
Excluding the effects mentioned above, administrative
expenses in fact increased by 12.4% over the same period in
last year, primarily due to the increase in labour costs.

OPERATING PROFIT

Despite the increase in gross profit margin, the increase of
labour in the logistics distribution channel and in operating
the dry and wet product lines had affected the operating profit
growth. As a result, the operating profit of the Group decreased
by 6.0% from US$394.7 million in the first half of 2014 to
US$370.9 million in the same period of 2015. Operating profit
margin was 20.4%, representing a decrease of 0.9 percentage
point as compared with that of the corresponding period in
2014. However, it is expected that the positive results of such
increase of resources should be seen through an increased per

capita production efficiency at the later stage.
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INCOME TAX EXPENSE

The Group’s income tax expense decreased from US$108.2
million in the first half of 2014 to US$105.6 million in the
first half of 2015. However, the effective income tax rate
increased from 25.4% in the first half of 2014 to 27.0% in the
first half of 2015, primarily due to the combined effects of the
gradual expiry of various tax benefits, the low profit from the
subsidiaries with low tax rate and provision for withholding tax
on dividend distributions of the Company’s subsidiaries in the
Chinese mainland. In the future, it is expected that the income
tax rate of the Group will be maintained at a level of within 26%
and 27%.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

Due to the combined effects of the decrease in the operating
profit and the increase in income tax rate, profit attributable
to equity holders of the Company decreased by 10.3% from
US$318.5 million in the first half of 2014 to US$285.5 million in
the first half of 2015. The margin of profit attributable to equity
holders of the Company decreased from 17.2% in the first
half of 2014 to 15.7% in the first half of 2015, representing a
decrease of 1.5 percentage points.

OUTLOOK OF THE SECOND HALF OF THE YEAR

The Group has a great variety of quality products. However, so
far, consumers are not familiar with all of them. Therefore, the
Group’s products still have a plenty of room for development.
The Group can only rely on deepening and extending its
distribution channels in order to deliver all its products to
customers, providing them with more options and increasing
the future growth momentum of the Group.
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OUTLOOK OF THE SECOND HALF OF THE YEAR T¥ERE (#F)
(continued)
Further deepening and extension of channels ZREE— R T B A

The modern channels showed signs of recovery and
growth in the first half of the year and should be further
improved in the second half of the year. As urbanization
in China progresses and modern channels serve as
an important display window to showcase products
and narrow the distance with consumers, we realized
that we need to put effort into modern channels while
strengthening our traditional channels. In the first half
of 2015, modern channels experienced a double-digit
revenue growth. Initiatives taken in the first half of the
year on strengthening and consolidating our distribution
channels will be continued in the second half of the year,
such as sorting out the contracts, segregating products
between traditional distribution channels and modern
channels, increasing investment in specialty displays, in-
store promoters and ground stacking and display racks
in order to increase the interaction with consumers and
consumers’ opportunities of choice.

Cultivation and extension of traditional distribution
channels: to avoid the situation where only the key
products thrive and to make use of the advantages of
the Group’s full range of products, we will, on the basis
of splitting the business units, refine the management of
channels at county/town level by separate dry and wet
product lines in order to ensure a balanced development
in products and customer base in the medium and long
run.

Extension of channels — development of maternity,
e-commerce and special channels: besides cultivating
the existing channels, we will continue to increase our
investment in channels such as maternity, e-commerce
and special channels and to extend the diversity of
sales channels. This is in response to the change in the
consumption habits of consumers and to promote the
development of products which are currently not well

received.
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OUTLOOK OF THE SECOND HALF OF THE YEAR
(continued)

TEFRE (E)

Strengthen the input of resources at retail points of sales

Our creative speciality product displays and product
roadshows which were more than doubled in number in
the first half of 2015 over the same period of last year,
help to keep stimulating consumers’ desire to purchase
our products despite the weak consumers sentiment.
In the future, the Group will continue to design and
launch lively display such as “Ge Ge Want” and “House
of Prosperity and Happiness”. The Group firmly grasps
the opportunities to interact with consumers directly.
The Group will strengthen the diversity and innovation
in deploying resource and use the attraction of in-store
promoters and roadshows to strengthen consumers’
desire to purchase.

In the future, the Group will consider cooperating with
“Qunar.com”, the leading wireless and online travelling
platform in the PRC, to launch promotional activities,
hoping that through such cooperation, we can achieve
a win-win situation through taking advantage of
complementary strength in distribution channels and
consumer resources. It is also hoped that we can provide
consumers with a better user experience and pleasant
surprise through the campaign. The Group will also
actively explore different forms of integrated marketing
and carry out experiments of more forms of cooperation
in the new media age and to expand the reach of our

brands and products to a more diversified consumer
group.
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OUTLOOK OF THE SECOND HALF OF THE YEAR
(continued)

N¥FRE ()

Actively allocate resources to prepare for the peak
season of the Chinese Lunar New Year

2015 is a remarkable year for the sales of gift packs. The
operation period was longer as compared with that of
2014. With abundant experience and appropriate use of
resources, we achieved outstanding results in the sales
of gift packs in the first half of 2015. In preparation for
the Chinese Lunar New Year of 2016, we will maintain
the growth momentum in the first half of the year and
introduce various types of products for the festival.
Taking advantage of channel cultivation, we believe that
the sales of gift packs will reach a higher level during the
Chinese Lunar New Year sales period, particularly with
the smooth operation of modern channels in 2015.

Continue to optimize the supply chain management and
ensure product quality and safety

In order to provide food that is tasty and safe, the Group
not only ensures zero tolerance of risk in production
management, it also strives to improve the supply chain
management. With the Supplier Management System
(SRM), the Group has become more transparent and
systematic in the bidding, management and rating of
suppliers. To avoid the potential risk that may be arise
from concentrated procurement, the Group will actively
explore and cooperate with new suppliers of key raw
materials in order to achieve diversity in procurement
on the basis of safety. Meanwhile, we will continue to
improve internal procedures to achieve an effective

balance of inventory for the use of funds and production
safety.
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LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal banks.

As at 30 June 2015, our bank balances and deposits amounted
to US$1,531.3 million (31 December 2014: US$1,649.9
million), representing a decrease of 7.2%. Over 96% of our
cash was denominated in Renminbi (“‘RMB”).

As at 30 June 2015, our total borrowings, mainly including bank
borrowings and issued senior notes (“Notes”) amounted to
US$1,244.1 million (31 December 2014: US$1,416.2 million),
representing a decrease of US$172.1 million as compared
with that as at 31 December 2014. This was mainly due to the
repayment of certain bank loans with our relatively sufficient
working capital during the first half of the year. Over 99% of
our borrowings were denominated in US$. Surplus of our
subsidiaries in the PRC for each of the accounting period,
upon consideration and approval from the board and after
payment of the withholding tax levied on the dividends, would
be remitted to their parent company for the purpose of paying
dividends, purchase of raw materials and equipment from
overseas. The borrowings of the Group are mainly used to
settle the demand arising during the short period of time or
from the difference in amounts between the foreign currency
payment and surplus repatriation.

As the Group took advantage of the current low interest rate
environment to fix the medium and long term interest costs,

we issued US$600.0 million 5-year term Notes with an annual
interest rate of 1.875% in May 2013. As at 30 June 2015, the
balance of Notes payable amounted to US$598.2 million (31
December 2014: US$597.9 million).
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Cash and borrowings (continued)

As a result of the drop in the prices of key raw materials and
the resumption of sales to a normal level in the first half of
2015, cash generated from operating activities significantly
increased. We were in a net cash position (cash and cash
equivalents less total borrowings) of US$287.2 million as at 30
June 2015 (31 December 2014: US$233.8 million). Cash and
cash equivalents less total borrowings balance increased by
US$53.40 million as compared with that as at 31 December
2014.

Our net gearing ratio (total borrowings net of cash and cash
equivalents as a percentage of total equity at the end of the
period (excluding non-controlling interests)) as at 30 June
2015 was -13.6% (30 June 2014: -10.5%). We currently
maintain sufficient cash and available banking facilities for
our working capital requirements and for capitalizing on any
potential significant investment opportunities in the future. The
management will from time to time make prudent financial
arrangements and decisions to address changes in the
domestic and international financial environment.

Cash flow

In the first half of 2015, our net cash generated from our
operating activities was US$418.6 million, representing an
increase of US$498.8 million as compared with that of the
corresponding period in the previous year. This was mainly
due to the decrease in cost of capital for inventory with the
drop in the price of milk powder. The net cash outflow for
financing activities was US$398.4 million, which was mainly
used in paying our dividends of US$159.2 million. With our
relatively sufficient working capital, we have repaid some
of the bank loans, resulting in a decrease in the balance of
bank borrowings of US$133.3 million and US$172.3 million
respectively, as compared with that of the corresponding
period in 2014 and as at 31 December 2014. The net cash
outflow for investment activities amounted to US$142.0 million
was mainly used in the expansion of production facilities and

the purchase of property, plant and equipment.
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Capital expenditure

The Group’s capital expenditure in 2015 is estimated to be
approximately US$250 million and will be used mainly for
the acquisition of factory land, the construction of factories,
the purchase of equipment and the addition of facilities of
information technology, warehouses and storage facilities.

In the first half of 2015, our total capital expenditure amounted
to US$142.2 million (in the first half of 2014: US$174.9 million).
We invested approximately US$16.37 million, US$95.75
million and US$20.31 million to enhance factory buildings
and facilities for rice crackers, dairy products and beverages
and snack foods, respectively, so as to further enhance our
production capacity for these products. The remaining capital
expenditure was made mainly for the purpose of adding
facilities for information technology and packaging.

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work in progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory
turnover days for the six months ended 30 June 2015 and the
year ended 31 December 2014:
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Inventory analysis (continued)

Our inventories as at 30 June 2015 decreased by US$201.4
million as compared with that of 31 December 2014, and this
was mainly due to the decrease in the price of whole milk
powder. In the second half of the year, the Group is expected
to continue to use low-priced milk powder, coupled with the
continuous enhancement of supply chain, hence the efficiency
of working capital will continue to improve.

Trade receivables

Our trade receivables represent the receivables from our
customers. The terms of credit granted to our customers are
usually 60 to 90 days. Our sales to most of the customers in the
PRC are conducted on a cash-on-delivery basis. We only grant
credit to customers in our modern distribution channels, which
then on-sell our products to end-consumers.

The following table sets forth the number of our trade
receivables turnover days for the six months ended 30 June
2015 and the year ended 31 December 2014:
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Trade payables

Our trade payables mainly relate to the purchase of raw
materials from our suppliers with credit terms generally
between 30 days and 60 days after receipt of goods and
invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 June 2015 and the
year ended 31 December 2014:
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Pledge of assets

As at 30 June 2015, none of our assets was pledged.

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

The Group’s average number of employees was 52,000 in the
first half of 2015, representing an increase of 3.7% as compared
with that in the corresponding period in 2014, primarily due to
additional employees required in the new logistics distribution
channel and in operating the dry and wet product lines for the
original channels. Total remuneration expenses for the first half of
2015 were US$301.3 million, representing an increase of 16.4%
as compared with that of the corresponding period in the previous
year, which is also due to the increase in number of employees.
The remuneration package of our employees includes fixed
salary, commissions and allowances (where applicable),
and year-end rewards having regard to the Group’s and the

individual’s performance.
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES (continued)

We invest significantly in the continuing education and
training programs of our employees to constantly improve
their knowledge and skills. Training programs, both external
and internal, are also provided to relevant staff as and when
required.

FOREIGN EXCHANGE RISK

The Company’s functional currency is US$ and majority of our
subsidiaries’ functional currency is RMB. Foreign exchange
risk arises from future procurements from overseas and certain
recognized assets or liabilities. The Group has not hedged against
its foreign exchange risk as the Group considers that its exposure
after netting off the assets and liabilities subject to foreign
exchange risk is not significant.

SHARE REPURCHASE

In the first half of 2015, the Company has repurchased an
aggregate of 64,249,000 shares with a total expenditure of
US$66.89 million, and the repurchased shares have been
cancelled. Since the listing of the Company’s shares on
the Stock Exchange of Hong Kong Limited (the “HK Stock
Exchange”) in 2008, the Group has repurchased an aggregate
of approximately 153 million shares from the open market
with a total expenditure of approximately US$137 million. The
Company has confidence in the sustainable operations and
development in the future and will continue to monitor all the
circumstances and make share repurchases as and when
appropriate. Any repurchase will be made in compliance with
all applicable laws and regulations and the Rules Governing
the Listing of Securities on the HK Stock Exchange (the “Listing

Rules”).
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B4R S P HIM K E R AN ER RS Report on Review

of Condensed Consolidated Interim Financial Information

e
pwc

TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
information set out on pages 29 to 63, which comprises the
interim condensed consolidated balance sheet of Want Want
China Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2015 and the related interim
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed consolidated
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2015

B4R S P HIM R E R A ER RS Report on Review
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Balance Sheet Want Want China Holdings Limited

As at 30 June 2015 #2015 6 A 30H

Unaudited Audited
RICER BEZ
30 June 31 December
2015 2014
2015 2014 5
6 H30H 128 31H
Note US$’000 US$’000
BtaF FEx E
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment M - R R ERE 8 1,500,553 1,447,850
Leasehold land and land use rights HE i 7+ o {F 8 204,009 194,774
Investment properties REYE 8 6,859 6,910
Intangible assets B EE 8 783 872
Investments in associates B N RIRE 7 7,958 8,660
Deferred income tax assets EERERERE 32,883 25,694
Available-for-sale financial assets ARHESREE 10,111 9,671
Total non-current assets FREEELEE 1,763,156 1,694,431
Current assets RBEE
Inventories =7E 9 465,871 667,255
Trade receivables B ZEWFR 10 98,898 132,192
Prepayments, deposits and FERRIE - EZER
other receivables HAb R 164,001 139,963
Cash and cash equivalents HeRBESEEY 1,531,291 1,649,915
Total current assets REEEHAT 2,260,061 2,589,325
Total assets BWEE 4,023,217 4,283,756
EQUITY R
Equity attributable to equity KAGERBFEA
holders of the Company EihER
Share capital %N 11 262,636 263,921
Reserves 1]
— Proposed dividend — B2 80,104 159,628
— Others —Hfth 12 1,772,886 1,626,460
2,115,626 2,050,009
Non-controlling interests FEEFIMERE R 7,418 7,797

Total equity BRERS 2,123,044 2,057,806
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hHIfSRA4R & B E B &R Interim Condensed Consolidated

Balance Sheet

As at 30 June 2015 #2015 6 A 30H

Unaudited Audited
RICEX BEZ
30 June 31 December
2015 2014
20154 2014 5
6 H30H 12H31H
Note Us$’000 US$'000
Mt FEx EST
LIABILITIES 8&
Non-current liabilities ERBEE
Borrowings 1B 14 998,217 897,917
Deferred income tax liabilities EEFIEHEs 9,477 15,229
Other non-current liabilities HibEREBER 19,670 19,530
Total non-current liabilities ERBABHRE 1,027,364 932,676
Current liabilities RBAE
Trade payables BN 13 165,744 196,730
Accruals and other payables FEETE AN TR 410,920 525,982
Current income tax liabilities EHfEEAE 50,247 52,327
Borrowings EEd 14 245,898 518,235
Total current liabilities REBAEEE 872,809 1,293,274
Total liabilities BEE 1,900,173 2,225,950
Total equity and liabilities HERNEE 4,023,217 4,283,756
Net current assets REBEETE 1,387,252 1,296,051
Total assets less current liabilities #AEERABERS 3,150,408 2,990,482

5836263 H M R ALRE T HB
BBz —&D °

The notes on pages 36 to 63 form an integral part of this
condensed consolidated interim financial information.

F20263E 2 EBHSmATHBEERCH
FESN2015F8 25 At A » WRKRE

The condensed consolidated interim financial information on
pages 29 to 63 was approved by the Board of Directors on 25

August 2015 and were signed on its behalf. EEHE -
Tsai Wang-Chia Chu Chi-Wen
BER KX
Director Director
BE 5=

30



Statement of Income

P HAfS B4R S5 U5 R Interim Condensed Consolidated

For the six months ended 30 June 2015 & Z 20156 A30 B ENAA

INTERIM REPORT 20159 #i ¥R &

Want Want ChinaHoldings Limited

Unaudited

REEX

Six months ended 30 June
HZ6H30HIEANEA

2015 2014

Note Us$’000 US$'000

e FER EL

Revenue Wz 6 1,817,278 1,852,601
Cost of sales HERA 17 (1,045,694) (1,105,382)
Gross profit EX 771,584 747,219
Other gains/(losses) — net Hple s,/ (B518) — F58 15 85 (1,805)
Other income =R ON 16 50,890 42,517
Distribution costs DEHRR AR 17 (262,804) (237,913)
Administrative expenses THEA 17 (188,816) (155,275)
Operating profit EERNH 370,939 394,743
Finance income AE WA 30,941 43,544
Finance costs Rl E AR (10,355) (12,086)
Finance income — net RMEWA — F5E 20,586 31,458
Share of losses of associates FE(h B N T ES (813) (29)
Profit before income tax RR AT 1S54 A0 R 390,712 426,172
Income tax expense FriSBiEH 18 (105,570) (108,192)
Profit for the period HA & F) 58 285,142 317,980

Profit attributable to: PEALFIE

— Equity holders of the Company  — AR AH#EHFA A 285,527 318,450
— Non-controlling interests — R R R (385) (470)
285,142 317,980
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ol il Gl Statement of Income

For the six months ended 30 June 2015 & Z 201556 A30 B ENAA

Unaudited
REEZX
Six months ended 30 June
BZE6H30HLENEAR
2015 2014
Note US$°000 US$'000
Hrat FER EY
Earnings per share from profit A F#ERIEE A
attributable to equity holders EGFEN
of the Company FREF
Basic earnings per share SREXREZF 19 US2.17 cents  US2.41 cents
2.17 Al 2.41 EAl
Diluted earnings per share SREBERF 19 US2.17 cents  US2.41 cents
2.17 Al 2.41 EAl

The notes on pages 36 to 63 form an integral part of this %5362 % 63H 2 MT BEIPLERE P HAK
condensed consolidated interim financial information. BERlz—5m o

Unaudited
RICER
Six months ended 30 June
BZ6A30HLEXEA

2015 2014
Note Us$’000 US$'000
Hrat FTXR e

Dividends BE 20 80,104 159,672
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P HIfS B4R S 2 E U R Interim Condensed Consolidated

Statement of Comprehensive Income

For the six months ended 30 June 2015 & Z 20156 A30 B ENAA

Unaudited
RBEZX

Six months ended 30 June
BZ6H30HIEA@EA

2015 2014
USs$°000 UsS$000
FErx EY
Profit for the period BRI 285,142 317,980
Other comprehensive income Hih2E W=
Items that may be reclassified HENHEEELHE
subsequently to profit or loss ZEm A
Change in value of available-for-sale ~ A{tHELREE
financial assets BEEEH 435 (103)
Currency translation differences EMELER 5,693 (31,999)
Total items that may be reclassified H#EA&ESEDHE
subsequently to profit or loss ZERCERAE 6,128 (32,102)
Total comprehensive income
for the period HEE2ERREAE 291,270 285,878
Total comprehensive income for EhE2E
the period attributable to: Wrss %8
— Equity holders of the Company —ARARERFEA 291,649 286,408
— Non-controlling interests — R R R (379) (530)
291,270 285,878

36 EH63E M RHAFE TR

The notes on pages 36 to 63 form an integral part of this
condensed consolidated interim financial information.

AHZ—H5 o
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P HAfSBR4R S EZX ¥ B Interim Condensed Consolidated

Statement of Changes in Equity

For the six months ended 30 June 2015 & Z 201556 A30 B ENAA

Unaudited
AEEY
Attributable to equity holders of the Company
ARTRBEEAEL
Non-
Share Other  Retained controlling Total
capital  reserves  eamings Total  interests equity

Bx  HfttE  REEA ﬁ

2

FERMER L

Note Us$'000 Us§'000 Us$'000 Us§'000 Us$'000 Us§'000
4 Tin TEn Tin TER TEn TER

Balance at 1 January 2015 W5E1 A1 PR 263,921 (299,643) 2,085,731 2,050,009 7,197 2,057,806
Total comprehensive income for BE201556A30AL

the period ended 30 June 2015 HE2ANEEE - 6,122 285,527 291,649 (379) 291,270
Transactions with owners, REEAZRS

recognised directly in equity ERNERARR
Shares repurchased and cancelled EREREHEZ R 11,12 (1,285) (5,563) (60,038) (66,886) - (66,886)
Dividends relating to 2014 paidin 2015~ 20155 KAMINUEERE 20 - - (159146)  (159,146) - (159,146)
Total transactions with owners, REFACRAEE

recognised directly in equity EERERAR (1,285) (5563)  (219184) (226,032 - (226032
Balance at 30 June 2015 W5E6A30BESR 262,636 (299,084) 2,152,074 2,115,626 48 2,123,044
Balance at 1 January 2014 01451 B 1 BER 264,475 (292741) 1971629 1,943,363 8865 1952228
Total comprehensive income for BE201456830RL

the period ended 30 June 2014 BE2ENELE - (32,042) 318,450 286,408 (530) 285,878
Transactions with owners, REEAZRS

recognised directly in equity ERRNERARR
Shares repurchased and cancelled BEEREHE R 11,12 (654)  (38282) - (38,806) - (38,806)
Dividends relating to 2013 paidin 2014 2014 ETRAMNIBEERE 20 - - (299917)  (299917) - (299917)
Total transactions with owners, REFACRAEE

recognised directy in equity EERERAED G5 (825)  (9097)  (387%) - BB
Balance at 30 June 2014 W4E6ABES 263,921 (363,035) 1,990,162 1,891,048 8335 1,899,383

The notes on pages 36 to 63 form an integral part of this

condensed consolidated interim financial information.

36 EF63H MR RGFE P
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P HIfS B4R S I € R E 3 Interim Condensed Consolidated

Statement of Cash Flows

For the six months ended 30 June 2015 & Z 20156 A30 B ENAA

Unaudited
RIBEZX
Six months ended 30 June
BZ6H30H1EAEA
2015 2014
Note US$°000 Us$000
MEE TEr E
Cash flows from operating activities EEZBHHNREHE
Cash generated from operations EEELENES 518,084 39,530
Income tax paid 2SN (120,389) (151,502)
Interest paid 2HFE (10,055) (11,792)
Interest received SUFIE 30,941 43,544
Cash flows generated from/(used in) &EEBHEL (FiA)H
operating activities — net FR2 418,581 (80,220)
Cash flows from investing activites REEZBHHNREKE
Purchases of property, plant
and equipment A - MR RIE (131,053) (149,632)
Purchases of leasehold land and BAHE T
land use rights KL AR 8 (11,176) (25,238)
Purchases of intangible assets BABFEE 8 (1) (52)
Proceeds from disposal of property, HEYE - HER
plant and equipment BAERBRIE 229 127
Cash flows used in investing
activities — net BREZBFTANTERS (142,001) (174,795)
Cash flows from financing activities BEEBHNRERE
Dividends paid to equity holders TN TFREEEAZRE 12 (159,146) (299,917)
Dividends paid to non-controlling ST FHEFMEEREE
interests holders AZBRE (64) -
Shares repurchased and cancelled &Y AEhS &S ) 11 (66,886) (38,806)
Proceeds from borrowings ERATER 622,023 972,646
Repayments of borrowings BIEER 14 (794,282) (853,977)
Cash flows used in financing REEBFAN
activities — net FR2 (398,355) (220,054)
Net decrease in cash and ReRBEL2EEY
cash equivalents W FE (121,775) (475,069)
Cash and cash equivalents at HMOBEERES
beginning of the period Z£EM 1,649,915 2,059,815
Exchange gains/(losses) ERWE (BE) 3,151 (9,006)
Cash and cash equivalents
at end of the period BREERESEEY 1,531,291 1,575,740

The notes on pages 36 to 63 form an integral part of this
condensed consolidated interim financial information.

5836263 H <M RBERGE H A
ERz—87 o
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GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”) and its
subsidiaries (together “the Group”) are principally engaged
in the manufacturing and distribution of food and beverages.
The Group’s activities are primarily conducted in the
People’s Republic of China (“the PRC”), and its products are
also sold to North America, East Asia, South-East Asia and
Europe.

The Company was incorporated in the Cayman Islands on 3
October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The
address of its registered office is M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information is
presented in United States dollars (“US$”), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 25 August 2015.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2015 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2014, which have been
prepared in accordance with HKFRS.

2.

HABA 75 E #1 Mt 5= Notes to the Condensed
Consolidated Interim Financial Information
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Consolidated Interim Financial Information

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2014, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

(@) New standards and amendments adopted by the
Group

The following amendments to existing standards are
mandatory for the first time for the financial year beginning on
1 January 2015.

Amendment to HKAS 19 regarding defined benefit plans is
effective for annual periods beginning on or after 1 July 2014.
It applies to contributions from employees or third parties
to defined benefit plans. The amendment distinguishes
between contributions that are linked to service only in the
period in which they arise and those linked to service in
more than one period. The amendment allows contributions
that are linked to service, and do not vary with the length
of employee service, to be deducted from the cost of
benefits earned in the period that the service is provided.
Contributions that are linked to service, and vary according
to the length of employee service, must be spread over the
service period using the same attribution method that is
applied to the benefits.

Annual improvements 2012 include changes from the 2010-
2012 cycle of the annual improvements project, that affect
7 standards, only the below are effective for annual periods
beginning on or after 1 July 2014:

SRS P HI B E R M5 Notes to the Condensed
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3. ACCOUNTING POLICIES (continued)

(@)

New standards and amendments adopted by the
Group (continued)

Amendments to HKFRS 8 ‘Operating Segments’
requires disclosure of the judgements made by
management in aggregating operating segments and a
reconciliation of segment assets to the entity’s assets
when segment assets are reported.

Amendment to HKAS 16 ‘Property, Plant and
Equipment’ and HKAS 38 ‘Intangible Assets’ clarify
how the gross carrying amount and the accumulated
depreciation are treated where an entity uses the
revaluation model.

Amendment to HKAS 24 ‘Related Party Disclosures’
does not require to disclose the compensation paid
by the management entity (as a related party) to
the management entity’s employee or directors, but
requires to disclose the amounts charged to the
reporting entity by the management entity for services
provided.

Annual improvements 2013 include the following changes
from the 2011-2013 cycle of the annual improvements
project, are effective for annual periods beginning on or after
1 July 2014:

Amendment to HKFRS 3 ‘Business Combinations’
clarifies that HKFRS 3 does not apply to the accounting
for the formation of any joint arrangement under
HKFRS 11 in the financial statements of the joint
arrangement.

Amendment to HKFRS 13 ‘Fair Value Measurement’
clarifies that the portfolio exception in HKFRS 13,
which allows an entity to measure the fair value of a
group of financial assets and financial liabilities on a net
basis, applies to all contracts (including non-financial
contracts) within the scope of HKAS 39 or HKFRS 9.

-4

(a)

SRS P HI B E R KM 5E Notes to the Condensed

Consolidated Interim Financial Information

BR (&)

REBO RN ZH T ERRAE
&] (%)

BERMBHELEANFESHE(E
REBEIH] RERKE
THEER  BRERBERSH
I 0 AR B 1T 1 A ) T 4 4R
BERREHSNEERBERERE
Ea)

BRBEFTERE 165 (BFT)
(2% MERRE]RERES
FPERIZE 38R EFLEE ] &
RERBNAERERERNEE
IREARERRTINE -

BRBEIERE 245 (BFT)
BB ARE | REBAKEE
BEE(FRBEBL)OHES
FESIAWEMN  HEARE
EREEMRAREHAREER
RERNEE -

2013F FENRE BE201MEFZE
203F AHMNFEFERSEENE
B R2014F7B1BR %K
FEPMEEN

BERMBHRELEAEIN(E
R [RBEG ] BEEBYE
BREZQEIRILTEARE
BERHMBHRERPIAESTE
MHERELRE 11 RBTEM
BERPEHAEN -

BRBMBRELRF 135K (E
) [ AFESFE]BEERY
BRELEFE1BHRNIREES
PISMEBTFERRFEELE
E-HsMEEREREEN
DNFE) BRARZANEE RS
FTERIE 3R B BB KRS
HRHEIRBERANEHN B
hEEFEEMEN -



Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(@) New standards and amendments adopted by the
Group (continued)

. Amendment to HKAS 40 ‘Investment Property’
requires preparers also need to refer to the guidance
in HKFRS 3 to determine whether the acquisition of an
investment property is a business combination.

The adoption of the above new amendments starting from 1
January 2015 did not give rise to any significant impact on
the Group’s results of operations and financial position for
the six months ended 30 June 2015.

(b) New standards and amendments issued but are not yet
effective for the financial year beginning on 1 January
2015 and have not been early adopted by the Group

A number of new standards and amendments to existing
standards have been issued but are not yet effective for
the financial year beginning on 1 January 2015, and have
not been early adopted by the Group in preparing this
condensed consolidated interim financial information. The
Group is yet to assess the full impact of these new standards
and amendments and intends to adopt them no later than
the respective effective dates of these new standards and
amendments. These new standards and amendments are
set out below:

. HKFRS 14 ‘Regulatory Deferral Accounts’, effective for
annual periods beginning on or after 1 January 2016.

. Amendment to HKFRS 11 ‘Accounting for Acquisitions
of Interests in Joint Operation’, effective for annual
periods beginning on or after 1 January 2016.
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3. ACCOUNTING POLICIES (continued)

(b)

New standards and amendments issued but are not yet
effective for the financial year beginning on 1 January
2015 and have not been early adopted by the Group
(continued)

Amendments to HKAS 16 and HKAS 38 ‘Clarification of
Acceptable Methods of Depreciation and Amortisation’,
effective for annual periods beginning on or after 1
January 2016.

Amendments to HKAS 16 and HKAS 41 ‘Agriculture:
Bearer Plants’, effective for annual periods beginning
on or after 1 January 2016.

Amendments to HKFRS 10 and HKAS 28 ‘Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture’, effective for annual periods
beginning on or after 1 January 2016.

Amendment to HKAS 27 ‘Equity Method in Separate
Financial Statements’, effective for annual periods
beginning on or after 1 January 2016.

Amendments to HKFRS 10, HKFRS 12 and HKAS
28 ‘Investment Entities: Applying the Consolidation
Exception’, effective for annual periods beginning on or
after 1 January 2016.

Amendments to HKAS 1 ‘Disclosure Initiative’,
effective for annual periods beginning on or after 1
January 2016.

-4

(b)
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3.

ACCOUNTING POLICIES (continued)

(b) New standards and amendments issued but are not yet
effective for the financial year beginning on 1 January
2015 and have not been early adopted by the Group
(continued)

. Annual improvements 2014 that affect the following
standards: HKFRS 5 ‘Non-current Assets Held for Sale
and Discontinued Operations’, HKFRS 7 ‘Financial
instruments: Disclosures’, HKAS 19 ‘Employee
Benefits’ and HKAS 34 ‘Interim Financial Reporting’,
effective for annual periods beginning on or after 1

January 2016.

. HKFRS15 ‘Revenue from Contracts with Customers’,
effective for annual periods beginning on or after 1
January 2017.

. HKFRS 9 ‘Financial Instruments’, effective for annual

periods beginning on or after 1 January 2018.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2014, with the exception
of changes in estimates that are required in determining the
provision for income taxes.
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5. FINANCIAL RISK MANAGEMENT

5.1

52

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 December 2014.

There have been no changes in the risk management
department since year end or in any risk management
policies.

Liquidity risk
Compared to year end, there was no material change
in the contractual undiscounted cash outflows for

financial liabilities.

As at 30 June 2015, the contractual maturities of
financial liabilities were as follows:
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MEBREER(Z)
5.2 Liquidity risk (continued) 5.2 REMNEREE ()
Between  Between Total
Less than 1and 2 2and5 Over contractual
1 year years years 5years cash flows
&4
PIMME 1EZ26F  28E5F  SENLE RERAHE
US$000  US$000  US$’000  US$000  US$000
TEn TR FER FER FER
At 30 June 2015 R201556 A30 A
The Group X&EE
Trade payables (Note 13) EAREAR(ME13) 165,744 = = - 165744
Borrowings B 245,898 150,000 850,000 - 1,245,898
Interests payable FEFIE 15,944 15,019 11,802 - 42,765
Accruals and other payables and ~ JEST B AR EIENR
other non-current liabilities REMERBERE 244,739 920 2,761 16,712 265,132
672,325 165,939 864,563 16,712 1,719,539
The Company b NG|
Financial guarantee contracts BREREY 243,858 150,000 850,000 - 1,243,858
At 31 December 2014 R2014512531H
The Group b1
Trade payables (Note 13) EAREAR (M 13) 196,730 - - - 196,730
Borrowings B3 518,235 - 900,000 - 1418235
Interests payable TS 15,982 14,566 17,345 - 47,893
Accruals and other payables and ~ JESTE R R EIENR
other non-current liabilities REMFRBEE 271,645 920 2,761 17,262 292,588
1,002,592 15,486 920,106 17,262 1,955,446
The Company Y UNG|
Financial guarantee contracts BBEREH 517,147 - 900,000 - 147147

BBERENTIEHARRAR/K

The financial guarantee contracts were signed by the

Company for the Group’s subsidiaries. SEMBARIERMES o
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MERREEZ)
5.3 Fair value estimation 5.3 AFEME

The table below analyses financial instruments carried TRAMBEEL EDHRAF

at fair value, by valuation method. The different levels BEARNERMIA - FREHR

have been defined as follows: ERNT :

+  Quoted prices (unadjusted) in active markets for . HREERAEETRM
identical assets or liabilities (level 1). 5B CRERAE) (5

158) -

. Inputs other than quoted prices included within . BRTE1EBEENRE
level 1 that are observable for the asset or N ZEERBENT
liability, either directly (that is, as prices) or BENHMHATREE
indirectly (that is, derived from prices) (level 2). (BNl anfE 4% ) = B 5 (AP

REERK)(E2E) -

. Inputs for the asset or liability that are not based . EESEELIMKETH
on observable market data (that is, unobservable RMIBHEENE A (B3
inputs) (level 3). AEEHA) (E3E) -

The following table presents the Group’s financial TRETAEBIZ2015F6 B

assets that are measured at fair value at 30 June 2015. 0B AT EFEZE/MEE -

Level 1 Level 2 Level 3 Total

£ £ $=E st
US$000  US$000  US$000  US$000
TEx TExn TExn TExn

Assets BE
Available-for-sale financial assets HEESHEE
— Equity securities —EREE 9,916 - - 9,916
The following table presents the Group’s financial TRERKNEEIZ20145F 128
assets that are measured at fair value at 31 December BMMTBEAFEFEZEHEE -
2014.
Level 1 Level 2 Level 3 Total
F—E FZE F=E @st
US$000 US$000 US$000 US$000
TEn TER TER T=n
Assets BE
Available-for-sale financial assets AHHESHEE
- Equity securities -ERES 9,481 - - 9,481
In 2015, there were no significant changes in the R2015F » EBRRNEBERRL
business or economic circumstances that affect the fair BEMERESEUZTZELRE
value of the Group’s financial assets. BremMEENLFE -
In 2015, there were no reclassifications of financial R2015F  ERMEETEEH

assets. DEH o




Consolidated Interim Financial Information

FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and
liabilities approximate their carrying amount as at the
balance sheet date:

. Trade receivables
. Deposits and other receivables
. Cash and cash equivalents
. Trade payables
. Accruals and other payables
. Borrowings
SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and
other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice drinks,
sports drinks, herbal tea and milk powder;

- Snack foods, including candies, popsicles and jellies,

ball cakes and beans, nuts and others; and

- Other products, including mainly wine and other food
products.
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6. SEGMENT INFORMATION (continued) 6. SWBREE (&)
Over 90% of the Group’s revenue and business activities are AREEBBI% WS R EKE 2
conducted in the PRC. TEPEIHELT ©
The executive Directors assess the performance of the HITESRIBRASHEAFE (5
business segments based on profit before income tax HREWA - FHEREMLBEE DA
without allocation of finance income — net and share of Bz ) EEKI 2RI -
losses of associates, which is consistent with that in the BRI SRR — B o

financial statements.

The segment information for the six months ended 30 June BZE2015F6 A30HLEA<EA D
2015 is as follows: ERNT :

Six months ended 30 June 2015

BE201556 A30B.LAMEA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

*R  ARREE  AERR  RtER AR b
US§'000  US$000  US$'000  US§000  US$000  US$'000
e TEn e e TEn e

Segment results PH%E
Revenue W 335,380 935,740 539,751 6,407 - 1,817,278
Segment profit(loss) AHAE/ (B8) 50,133 235822 132129 (6701)  (40444) 370,939
Finance income - net BERA-F8 20,586
Share of losses of associates EiEHELTBE (813)
Profit before income tax BRAEH AR 390,712
Income tax expense FrERER (105,570)
Profit for the period B 285,142
Other segment items included FAbERZ

in the income statement AftAHER
Depreciation of property, nE - BER

plant and equipment RENE 18,507 24,179 19,016 256 4,547 66,505
Amortisation of leasehold RETHR LI

land and land use rights it 333 1,165 521 99 16 2,134
Depreciation of investment properties  REYEHTE - - - 125 - 125
Amortisation of intangible assets B EEEY - = = = 96 96

Capital expenditure EARY 16,372 95,750 20,310 2,213 7,585 142,230
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6. SEGMENT INFORMATION (continued) 6. EEHEE)
The segment assets and liabilities as at 30 June 2015 are as N2015F6 A30AMNAHEERE
follows: BT
30 June 2015
2015564308
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

XR  ARREE  AERR  RtER AR b
US§'000  US$'000  US$000  US$000  USS'000  US$'000
e Tin e e e e

Segment assets and liabilities 2 HEERAE

Segment assets PHEE 734175 2,046,862 1,047,978 122,462 63,782 4,015,259
Investments in associates BENTRE 7,958
Total assets mEE 4,023,217

Total liabilities Beg 168,231 286,161 187,773 23999 1,264,009 1,900,173
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6. SEGMENT INFORMATION (continued) 6. SWBREE (&)
The segment information for the six months ended 30 June Eﬁ:zt:: 201456 B30 L AER 2 H
2014 is as follows: BERWT

Six months ended 30 June 2014

HE201456 30 L~ER
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREW  #ERR  HiEm AR &H
US§000  USS000  US§000  US$000  USS000  US$000

B e e B e B

Segment results PH%E
Revenue s 304,317 986,806 557,718 3,760 - 1,852,601
Segment profit(loss) AHAE/ (BE) 50158 242641 137,89 (3317)  (32635) 394,743
Finance income - net BERA-F8 31458
Share of losses of associates  FEfHEAE AFEE (29)
Profit before income tax BETSHARE 426172
Income tax expense FrERER (108,192)
Profit for the period HEAE 317,980
Other segment items

included in the TAMER

income statement At HER
Depreciation of property, nE KER

plant and equipment RIEHE 16,352 22,081 17467 402 1814 58,116
Amortisation of leasehold BETHR I

land and land use rights il 332 836 504 74 16 1,762
Depreciation of investment

properties RENENE - - - 100 - 100
Amortisation of intangible assets & E#k - - - - 102 102

Capital expenditure EARY 25,678 117,018 13,906 1,512 16,809 174,922
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6. SEGMENT INFORMATION (continued)

The segment assets and liabilities as at 31 December 2014

6. SEEHE)

A2014FE 1231 BN D HEERE

are as follows: BT :
31 December 2014
20145128318
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group
kR OARREM  AERR  HAER AAE &8
US$000 US§'000 US$'000 US$000 US§000 US$000
B e e B e e
Segment assets and liabilities 2 B&EREE
Segment assets PHEE 769,737 2,285,181 1,053,471 117,860 48,847 4,275,09
Investments in associates HENARE 8,660
Total assets mEE 4,283,756
Total liabilities L1 231,782 314,057 221,662 23813 1428636 2225950

7. [INVESTMENT IN ASSOCIATES

7. BELAFKRE

Six months ended
30 June 2015

HZE2015F6H30H

1EAEA
Us$’000
FTXR

Beginning of the period
Share of losses of associates
Exchange differences

H340

e D RER

BE =%

8,660
(813)
111

End of the period

HR

7,958
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8. PROPERTY, PLANT AND EQUIPMENT, 8.
LEASEHOLD LAND AND LAND USE RIGHTS,
INVESTMENT PROPERTIES AND INTANGIBLE

Wk BBERMMG HELHMEL
MERE REMRLURERLEE

ASSETS
Property,  Leasehold
plantand land andland  Investment Intangible
equipment use rights properties assets
WE #ER  HELHK
RE  LmERAE REME BYEE
Us$’000 us$’000 Us$’000 Us$’000
Txn TER Txn TEn
Six months ended 5220155
30 June 2015 6A30HI1AEA
Opening net book amount as R2015%1 810
at 1 January 2015 BYBRE R E 1,447,850 194,774 6,910 872
Additions A 118,000 11,176 - 1
Disposals RE (763) - - -
Depreciation and amortisation ER#E (66,505) (2,134) (125) (96)
Exchange differences ERES 1,971 193 74 6
Closing net book amount as R201566A30A
at 30 June 2015 BAREFE 1,500,553 204,009 6,859 783
Six months ended BE2014%
30 June 2014 6830 HLEAMEA
Opening net book amount as R2014%F1 810
at 1 January 2014 BOEREFE 1,235,564 165,188 6,396 1,017
Additions A 140,511 25,238 - 52
Transfer from property, plant B BBRRRE
and equipment Eot - - 66 -
Disposals RE (536) - - -
Transfer to investment properties ERZREME (66) - - -
Depreciation and amortisation EREH (58,116) (1,762) (100) (102)
Exchange differences EHER (21,181) (1,524) (30) (4)
Closing net book amount as R201456 A 308
at 30 June 2014 BRI R E 1,296,176 187,140 6,332 963
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9. INVENTORIES 9. B#E
30 June 31 December
2015 2014
20155 2014 F
6 H30H 12A31H
USs$°000 US$'000
FEx FErx
Raw materials and RR R
packaging materials sEYR 374,037 376,529
Work in progress &M 36,061 38,834
Finished goods SRR 45,722 85,146
Goods in transit BERHPEY 10,051 166,746
Total et 465,871 667,255
10. TRADE RECEIVABLES 10. WBEKZ
30 June 31 December
2015 2014
20155 2014 F
6 H30H 12A31H
US$°000 US$'000
FEx FErx
Trade receivables B 5 B
— from third parties -ERE=FH 101,135 134,748
— from related parties (Note 21(b))  — FEUREEE S (FE21(b)) 1,894 1,646
103,029 136,394
Less: provision for impairment W ORERE (4,131) (4,202)
Trade receivables, net ESEWE > F5 98,898 132,192

AEEBABIWHEEUARTHEN
FRET BBRROERENE
EXF-—RERT60HE0HMNE
EHI (20145 : 60HZE9R)

Most of the Group’s sales are on cash-on-delivery basis
whereas those made through modern distribution channels
are normally on credit terms ranging from 60 to 90 days
(2014: 60 to 90 days).
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10. TRADE RECEIVABLES (continued) 10. WHEWR (&)

As at 30 June 2015 and 31 December 2014, the ageing
analysis of trade receivables, before provision for

201556 B30 H X% 2014512 B 31
B MR ERERNNE S ERR

impairment, is as follows: RBRER DATINT -
30 June 31 December
2015 2014
20154 2014 4
6 H30H 12A31H
USs$°000 US$000
FErx FErx
Within 60 days 60 HA 75,593 113,032
61-90 days 61£90H 11,638 9,112
91-180 days 912180 H 12,054 10,343
181-365 days 181 £ 365H 1,077 1,738
Over 365 days 365 B 2,667 2,169
Total Bt 103,029 136,394
11. SHARE CAPITAL 11. &
Number of Registered
shares capital
R HEMER
US$’000
FEx
Authorized: EE
Shares of US$ 0.02 each SREE0.02E T 2R 5
As at 1 January 2014 till R2014F1 8182
30 June 2015 20156 A30H 30,000,000,000 600,000
Number of Share
shares capital
RE [
Us$’000
TEx
Issued and fully paid: ERTRAR :
Shares of US$ 0.02 each SREE0.02E T2k 5
As at 1 January 2015 R2015F1H1H 13,196,026,135 263,921
Shares repurchased and cancelled [BE-AENE T A ) (64,249,000) (1,285)
As at 30 June 2015 R201556 A30 A 13,131,777,135 262,636
As at 1 January 2014 R2014F1H1H 13,223,739,385 264,475
Shares repurchased and cancelled SRR FHE R (27,713,250) (554)
As at 30 June 2014 R201456 A30 A 13,196,026,135 263,921
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11. SHARE CAPITAL (continued)

The movements in issued share capital of the Company
during the six months ended 30 June 2015 were as follows:

The Company acquired 64,249,000 of its own shares
through purchases on the Stock Exchange of Hong Kong
Limited from January to June 2015 (2014: 27,149,000 shares
through purchase on the Stock Exchange of Hong Kong
Limited and 564,250 shares through purchase on TDR from
the Taiwan Stock Exchange Corporation), and the shares
have been cancelled by 30 June 2015.

The total amount paid to acquire the above shares was
US$66,886,000 (2014: US$38,806,000) and has been
deducted from share capital of US$1,285,000 (2014:
US$554,000), share premium of US$5,563,000 (2014:
US$38,252,000) and retained earnings of US$60,038,000
(2014: nil), respectively.
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K AN F KR201F18 268 £ &
BHAREMERLATABERLRS
64,249,000 B% % 17 (2014 F : & &
BER 5 AR A A E 27,149,000
BEAREBEOESEEREZISMBRN
ERAFIBEAEGFEXREMEER
564,250 Bk 10 ) > MBERBEKRHER
201546 A 30 HEFsH ©

KB LEARDAZT2ELES
66,886,000 % T (2014 £F : 38,806,000
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12. OTHER RESERVES 12, Hfth R

Available-
for-sale  Currency
Share  Capital financial realignment  Statutory Retained
premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
TiHE  EHEE
RiER EfRE <cHEE  BR MERE 0% RERW &
US§'000  USF000  USS000  USS000 - US§'000  US§'000 - USS'000 - US$000
T TR TR fE TR TR TR A

Note Note (3) ~ Note (b) Note (c)

i Wi i i1
As at 1 January 2015 R5E1 518 5563 (0773260 6726 327,640 337754 (299,643) 2,085,731 1,786,088
Proftfor the period BERE - - - - - - 550 28550
Other comprehensive income: Aft2EhE:
Falrvalue gains on avalable-orsale ~ TfEHESREE
financial assels WATENE - - 435 - - 435 - 435
Currency translaton dferences ERERER - - - BE -5 - 58
Total comprehensive income BEh2ENE
for the period g - - 85 5881 - 62 -6
Shares repurchased and cancelled BEEREZRS (5,563) - - - - (5563 (60038 (65601)
Dividends relating to 2014 paid n 2015 2015 E XM EERE 20 - - - - - - (159,148)  (159,146)

As at 30 June 2015 R5%6A30R - (936 761 3333k 31754 (299,084) 2152074 1,852,990
As at 1 January 2014 ROUE1A1A 43815 (97954) 4823 5235 200940  (292741) 1971629 1,678,888
Proft for the period E - - - - - - N8R 318450
Other comprehensive losses: Eh2EFR:
Fairvalue losses on avalable-forsale A HESREE

fiancial assets WOTEEE - - (0 - - (109 - (0
Currency transiafion dferences EREIER - - - (319%) - (319%9) - (319%9)
Total comprehensive losses BEN2EES

for theperod 88 - S ey - M) - @M
Shares repurchased and cancelled BEERGEZRS (38252) - - - - (B3R - (32

Divdends relating to 2013 paid n 2014 2014 EXANAN13EERE 2 - - - -

-9 (s99)

As at 30 June 2014 RAEGAINE 5563 (977554 4720 313296 290940  (363035) 1990162 1,627,127
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12. OTHER RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

12. Efthi&ls (&)

(a)

(b)

(c)

R AR i B

RIEFM S H S QA X (2003 F
E5]) B34 ER AR BN AF
BERMAR > ARENRMDEE
AHSIRTRR - EAZAR
AIREERE R R AR B
R B EFE A RMESIATIR -

RN

A7t 2007 A KB EHRE
TRBEMZZEENERRH
i

A E

A B R BA R B SRR R
HABIER B A E M WER T
ST R GEHUEFEN
RFtBRER) F o RORFMBET
BE A AR BIERIENER
BETZLZEMRBE MBEE
SRR BRI
HE A BRSIREFENRR
& A e - AEAE & R
BEFFIEMN10% - EARNE
TE 72 B 7 il A0 4R ANE 4B HL A
EAHI50%FF » AR Al {F 1L #
B AERGRFHBRTAER
HWAFEMNEE  BARANE
EEERIEMABNER - Iit
o RIBEFENRER 2
B A {5 A EBR IR 1R FUBEE 13
EEREMBIEHE—SHK -

ragtEARKL] REAF
REREMBIHFEFHEA
ERBRER /HAFGE » AFH
FEFURANI0%E B REE
wiE - EERFEAERBER
BEAMEARRL - ZREMBARR
REEwER  REZHR
M BB A R T & A 50% »
BA ARG NAE M & A - 8
BAGBEEEMHN50% -
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13. TRADE PAYABLES 13. BRHEMAR

20156 A30H K 2014512 B 31
A BESEMRHNIRRDTNOT -

As at 30 June 2015 and 31 December 2014, the ageing
analysis of the trade payables is as follows:

30 June 31 December

2015 2014

20154 2014 £

6 H30H 12A31H

US$’000 US$000

FEx FEx

Within 60 days 60 HA 137,156 155,757

61 to 180 days 612180 H 21,438 32,937

181 to 365 days 181 £ 365H 4,450 5,250

Over 365 days 365 HUL & 2,700 2,786

Total et 165,744 196,730
14. BORROWINGS 14. &=

30 June 31 December

2015 2014

20154 2014 £

6 H30H 12A31H

US$’000 US$'000

FEx FEx

Non-current RS 998,217 897,917

Current 7 245,898 518,235

Total @s 1,244,115 1,416,152
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14. BORROWINGS (continued) 14. B (&)

Movements in borrowings are analysed as follows: EREBHOFAT -

US$°000
FER

Six months ended 30 June 2015 BZE201556 A30ALLAEA
Opening amount as at 1 January 2015 201551 81 BEi#{E 1,416,152
Additions IR 622,323
Repayments of borrowings BEER (794,282)
Exchange differences ERER (78)
Closing amount as at 30 June 2015 220154 6 B 30 B §ik{E 1,244,115

Six months ended 30 June 2014 BZE2014F6 A30HLLXEA
Opening amount as at 1 January 2014 201451 81 BEI¥(E 1,257,768
Additions R 972,940
Repayments of borrowings BEER (853,977)
Exchange differences = 124
Closing amount as at 30 June 2014 420144 6 B 30 B ik {E 1,376,855

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value of
the liability, taking into account of the transaction costs of
US$2,415,000, was determined upon issuance of the Notes.

Interest expense on borrowings for the six months ended
30 June 2015 is US$ 10,355,000 (30 June 2014: US$
12,086,000).

The Group had the following undrawn borrowing facilities:

R2013F  AEBEBTEERRE
KRB ZEHE ([ £45 ) 600,000,000
X7 TR 2018FE5 814 BBH
32 - 7~ & %8 5600,000,0003% T
ZEBERT WIR1.875% 2BEE
FRXRGERRERBHEREE
RAR LM  BEEZHEEAHELX
£ %50299.896% ° LR X5 KA
2,415,000 t% > AEZEEER
EEBITERETE -

HZ 201556 B30 B L@ B WE
A EBIX A10,355,0003 T (2014
F£6H30H 12,086,000 %7T)

REBEETHAREMAEREE

30 June 31 December
2015 2014
20155 2014 £
6 H30H 12A31H
US$°000 US$'000
FEx ESp
Floating rate: FEFE
— expiring within one year ——FREIH 899,134 739,307
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15. Rl (B1R) - 88

Six months ended 30 June

HZ6H30RLL~EA
2015 2014
US$’000 uUS$'000
FEx FErx
Net foreign exchange losses &5 FE1E (943) (1,059)
Losses on disposal of property, HEZE « SR
plant and equipment, net R EEE (534) (409)
Donation expenses BEREX (225) (2,492)
Gains on the financial assets at BNV EERERTER
fair value through profit or loss HEmEEkE 12 14
Others Hith 1,775 2,141
Total st 85 (1,805)
16. OTHER INCOME 16. Httlk A
Six months ended 30 June
HZ6H30R @A
2015 2014
US$’000 uUS$'000
FEx FErx
Government grants BT E 45,767 36,859
Sale of scraps HEREEYE 4,672 5,063
Rental income, net HeWA - F5E 156 216
Others Hitb 295 379
Total st 50,890 42,517
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17. EXPENSES BY NATURE

Hi B4 7 & RLHMt5F Notes to the Condensed

INTERIM REPORT 20157 B &
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17. ZHESENER

Six months ended 30 June

#HZEZ6 A30HIENEA
2015 2014
USs$°000 US$'000
FEx FET
Raw materials used and changes 2 AEMER
in inventory TLEEH 824,496 885,711
Promotion and advertising expenses E{HK&E LY 68,480 71,922
Employee benefit expenses including EEEFIFZ
directors’ emoluments (BIEEEHS) 301,342 258,907
Transportation expenses BN 69,473 69,088
Water, electricity and energy IKE R EER
expenses B 62,296 61,689
Depreciation and amortisation e N e 68,735 59,980
Operating lease in respect of BRAET M EBTH
leasehold land and buildings KETHE 13,864 13,482
Losses on obsolete and write-down [RERGFE
of inventories WomEsa 1,006 2,909
Reversal of impairment of B 5 RIFORE
trade receivables [ (66) (355)
Others Hith 87,688 75,237
Total of cost of sales, distribution THERAS ~ D EERA
costs and administrative expenses & {TE(E i@t 1,497,314 1,498,570
18. INCOME TAX EXPENSE 18. FRSIREH
Six months ended 30 June
#HZEZ6 A30HIENEA
2015 2014
US$°000 US$'000
FExT FET
Current income tax EEIETS®R
— Chinese mainland -RER 102,099 100,410
— Taiwan region - fiEthE 392 688
— Hong Kong Special Administrative - &i#45 & &84
Region and overseas 8 -
102,499 101,098
Deferred income tax RIS 3,071 7,094
Total st 105,570 108,192

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax rate
expected for the full financial year.

EREADNREEEEHEAY
BEERAMBEFEHFERSRR
RIEHRO AT RER -
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19.

20.

SRS P HI B E R KM 5E Notes to the Condensed

Consolidated Interim Financial Information

EARNINGS PER SHARE 19. SREF
(a) Basic (a) EXK
Basic earnings per share is calculated by dividing the BRERBIRADFERES
profit attributable to equity holders of the Company by BAEMGREBRUHBE 3217
the weighted average number of ordinary shares in EERZINEFTOHE -
issue during the period.
Six months ended 30 June
HZ6H30RLL~EA
2015 2014
Profit attributable to equity ARBEEFEA
holders of the Company FE A F)
(US$'000) (F=t) 285,527 318,450
Weighted average number of & 24T &8 IR I
ordinary shares in issue FIIE
(thousands) (F) 13,167,253 13,211,571
Basic earnings per share BREREF US2.17 cents  US2.41 cents
2.17 &4l 2.41 %A
(b) Diluted (b) #8
Diluted earnings per share are the same as the basic HRARQE I EEERG - i)
earnings per share since the Company does not have BRESBFNESREREF
diluted shares. iEETA
DIVIDENDS 20. R

Final dividend of US$159,146,000 for the year ended
31 December 2014 was paid in May 2015 (2014:
US$299,917,000).

An interim dividend of US0.61 cent per share (2014:
US1.21 cents) was declared by the Board of Directors on
25 August 2015. It is payable on or about 14 October 2015
to shareholders who are on the register of members of the
Company on 18 September 2015. This interim dividend,
amounting to US$80,104,000 (2014: US$159,672,000),
has not been recognised as a liability in this condensed
consolidated interim financial information. It will be
recognised in shareholders’ equity in the year ending 31
December 2015.

BZE20145F 12831 BLEFEERMKRE
f% 2159,146,000 % 7t E R 2015 F
58 X 14 (2014 % : 299,917,000 =
JT) °

EE2C R2015F8H25H B R
FPR0.61FEAL (2014 5F : 1.21 L)
BAHRERE Wi MN2015F10A
14 BATEBR2015F98 188 &
FARATBRREMWBERZAS o It
18 % 280,104,000 3= T (2014 F :
159,672,000 3 7t ) B9 R E B B 3F R
RABHEEPHTEERERS
8E LHEERABE2015F12 A
M ALFERNRRERES °
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21. RELATED PARTY TRANSACTIONS 21. ABAFERS
The ultimate controlling parties of the Group are Mr. Tsai AEECRAEHNFRATEEERE
Eng-Meng, the Chairman and Chief Executive Officer of the RITHARETHEERERK °

Group, and his families.
(a) Transactions with related parties (a) HEBEBLIHXRS

Six months ended 30 June

HZ6H30HIEAMEA
2015 2014
US$°000 US$'000
TER EY
Sales of goods HEEY
— a minority of shareholder of - AEEHEDE
a subsidiary of the Group ZOEBRR 2,100 2,138
Purchases of goods and services BE® M RIRHE
—acompany which a Director of ~ —AREE—ZEZ=HEAR
the Group has beneficial interest ERERz—ELF 128 154
— a subsidiary of Hot-kid Holdings ~—Hot-Kid Holdings Limited
Limited which is beneficially (REEERE
owned by the Chairman of ERFEAZLR)
the Group Z— B AR 107 -
235 154
Rental of buildings BFHESE
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited
Limited which is beneficially (REEERE
owned by the Chairman of ERFEAZLA)
the Group Z— B AR 2,906 2,760
Rental income of buildings BFHEHSWA

— companies jointly controlled by — —NEEEEHEE LE
the Chairman of the Group BHIE2 DT 146 146
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21. RELATED PARTY TRANSACTIONS (continued) 21. WHERH (&)
(b) Balances with related parties (b) EERGEETS MIAEER

30 June 31 December

2015 2014
20155 20145
6H30H 12A31H
US$°000 US$'000
FER Ey
Trade receivables (Note 10) B 5 WK (FIEE10)
— a minority shareholder of -~ AEEMBEAT
a subsidiary of the Group ZOEBRR 1,894 1,646
Other receivables HAt R
— subsidiaries of a company - AEEEEER
which is beneficially owned BE2ARN
by the Chairman of the Group RG] 667 426
Other non-current liabilities HinERBaE
— a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group BHIEz—BOF 2,331 2,404
Other payables HAERR
—a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group BHEs—BAR 150 150
— a subsidiary of Hot-Kid Holdings
Limited which is beneficially —Hot-Kid Holdings Limited
owned by the Chairman of (REBTREEREE2LT)
the Group Z—FEHB AT 54 18
Total other payables HAth (TR 42 58 204 168
The receivables are unsecured, bear no interest and BRRARIKF 2ERIE
without fixed repayment terms. There is no provision EEEZEFRR o RAT IR
held against receivables from related parties (2014: FE U B g 5 SRIEAE L 1 (2014

nil). F | o
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21. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group, with a
contract amount of US$4,130,000 and a rental period
of 20 years. Beijing Want-Yang prepaid US$2,827,000
to the Group in 2013. During the period ended 30
June 2015, the Group recognized rental income of
US$111,000 (2014: US$110,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of US$2,331,000
(2014: US$2,404,000) and US$150,000 (2014:
US$150,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. ABAEXH (F)

(b)

(c)

EARARE T VA5 RR ()

M20135F38 » AEEHBE AR
HtFHEFREERAT (L
TR HAXEEXEES
HEZEFE QT T LEFHE
B2 54£%%54,130,000
X BB AH220%F X
AEER2013FE B AE BB
2,827,0003% T o H 20155
6A30HILHIME - REBRKE
PG EEEER 2 [ il
Al PrERE LA 111,000 3
7T (2014 £ : 110,000% T ) °
% 582,331,000 3 7t (2014 £ :
2,404,000 3% 7t) % 150,000 37T
(20144 : 150,000 7T ) A5 Bl
RIEMERBAE IR HikE
] R o

TEEEASHE

TEEBASEEES(UTE
FHIHTEB)NSHEEA
B -BEXEEEAELZNES
BEERKEWE R EM B S
T

Six months ended 30 June

BZ6A30HEXEA
2015 2014
US$°000 US$000
FEx FErx
Fees BH 163 160
Salaries e 441 436
Other benefits HttE 250 256

Employer’s contribution to EEERIKEFTE

pension scheme FI R 6 6
Total et 860 858
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The Board declared an interim dividend of the Company of US0.61
cent per ordinary share of the Company for the six months ended
30 June 2015. The interim dividend is expected to be paid on or
about 14 October 2015 to shareholders whose names appear on
the register of members of the Company on 18 September 2015.
Shareholders registered under the principal register of members in
the Cayman Islands will automatically receive their cash dividends
in United States dollars while shareholders registered under the
Hong Kong branch register of members will automatically receive
their cash dividends in Hong Kong dollars. The Hong Kong dollar
interim dividend will be calculated with reference to the exchange
rate of United States dollars against Hong Kong dollars on 18
September 2015.

In order to qualify for the entittement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 15 September 2015. The register of
members of the Company will be closed from 16 September 2015
to 18 September 2015 (both dates inclusive).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2015, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFQ”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “HK Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the HK Stock Exchange (the

“Listing Rules”) are as follows:

RS REFNRERGBRER
Fi&
EEEERAATABE2015F6H30H
IERBEAZHERE  SREERO0.613%
filll o FEFHHEAR A5 2015 10 B 14 H
HEEIRAS FR2015F9 818 B BHI A&
DNERREMURE - REEHETER
REMERLR 2RI E B BB E T EE
ZHERE MRBERREMD ME
RZBRREEBUBTUBREEZEESR
B o UBRTIRMA 2R HREMHRN2015F
9B 1BAREETTH BT ZERIAH o

AREFAERLLAPBEREER  ATE
EEVHERBHZREAN2015F9A
15 A TF 430 DA XREARAQNRAZEER
PBEBEIEEBTRELBEZERA
o I ABEBEFIERARERI18IKE
M7 1T12E 1716 EHE R IER DB
FRRFE - ADTKHE2015F9A16H
£2015F 9818 B (BFEEREMX) » §=
NERDBEELFE -

EERFLFIREMEBEEZRG
HARMRRSZHERIKE

MR2015F6H30H » ARATREERARAH
R EE A EE (EEREBEGIZE 571
ERFRAERG(BERBAEGKRN ] %
XVE) 2B - HERDRESFREFS
REIERAIEIS2REFERETMAR
RIEBBHERBZMBERAT ([ BFEBHHR
Fr)#Ex EmRAN( EmRAL) MEE10
BLETAREBETESREZNEETE
(MZESFR D) BANERATREBE R
ZERRABUNT
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DIRECTORS’ INTERESTS AND SHORT EERFLFTREMABZEZERG
POSITIONS IN SHARES, UNDERLYING SHARES HRBRARESZEEREE (&)
AND DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATION (continued)

(i) Interests in the Company (long position) (i) RAEQABNER (FE)
Number of securities
HEHE

Interests in Approximate %

Beneficial Family controlled of interests

Name of Directors interests interests corporations Total in the Company

24 EARTF

EEpA gy o KGR NRER By EROELEIL

Tsai Eng-Meng 200,000,000 6,143,843,100©  6,343,843,100 48.3091%
EIL:

Liao Ching-Tsun 90,200 90,200 0.0007%
BEYl

Tsai Wang-Chia 42,000 101,300,000® 101,342,000 0.7717%
EHX

Huang Yung-Sung 22,100 22,100 0.0002%
e/

Chan Yu-Feng 36,000 36,000 0.0003%
E%E

Chu Chi-Wen 184,200 184,200 0.0014%
KEEX

Tsai Shao-Chung 100,000,000¢ 100,000,000 0.7615%
Pl

Maki Haruo 1,000,000 1,000,000 0.0076%
BEX

Cheng Wen-Hsien 76,600 458,058,040¢ 458,134,640 3.4887%
B E

(i) Interests in an associated corporation of the Company (i) RARQBEEEENER

(long position) (F&E)

Approximate
% of total issued
Name of the Number share capital of the
Name of Director associated corporation Nature of interests of securities  associated corporation
HERREEEERT
Espsg HECEE B EEME HEHHA RAZEHAEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%

B EEZRERAR BifEs

65
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES

EERFLFIREMEBEEZRG
HERORESZHERKE (&)

AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes:

M

(2)

(3)

4)

(%)

These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

As at the date of this interim report, Mr. Tsai Eng-Meng ceased
to be deemed or taken to be interested in the 100,000,000
shares which were beneficially owned by his child who reached
the age of 18 in August 2015.

These shares are directly held by Hot-Kid Holdings Limited
(“HKHL”) and Norwares Overseas Inc. (“NOI”) as to
4,020,063,100 shares and 2,123,780,000 shares respectively.
Both HKHL and NOI are beneficially owned by Mr. Tsai Eng-
Meng.

These shares are directly held by ThemePark Dome Limited, a
company beneficially owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company
beneficially owned by Mr. Tsai Shao-Chung.

These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 158,568,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is beneficially owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited and his children under the age of 18 also have
interests in the company.

Save as disclosed above, none of the directors or the chief executive

of the Company or their spouses and children under the age of 18
had any right to subscribe for the securities of the Company, or had
exercised any such right.

FiEE:

Q)

(2)

(3)

(4)

(5)

ZEROBEETHAEERRISRN FL
BEER -

RAFHFEER BTRAEETFBR
R 5 = & 11 100,000,000 % B & @ %
2015 8 B M 18BN FTEREBHR
BREEER

ZERM A2 BIHHoOt-Kid Holdings
Limited (THKHL J) % Norwares Overseas
Inc. (TNOIJ) E#:35HE 1 4,020,063,100
IR K% 2,123,780,000 % f% {3 e HKHL &
NOIJHRESTHEEERESR °

ZZ IR H ThemePark Dome Limited &
EEE MEZATHERRLEESE
ﬁ o

ZZ R0 A Twitcher Limited H#235H -
MEZATBEBPLLEERES °

Z%E R M A2 B BMr Big Capital
Limited ® Mr Big Limited HE5EH
158,568,040 % K& 299,490,000 B A% 13
Mr Big Capital Limited A X B A EEH
A o BR5%4 2 Mr Big Limited I3 AR A%
R MttR 18BN F LI EZ D AE
e o

Br EMFTIREE S BIEAQATDESIR
BITBRAEREEBIRB 18R TFLER
EMEFARBARR 2B S HITEEM
LEERER] o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2015, insofar as the directors are aware, the
interests and short positions of any person, other than any
director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO are as follows:

Interests in the Company (long position)

Want Want ChinaHoldings Limited

BEESRURGHEEZRRATHR
BzHEoRikE

R2015F6 30 A « MEBFHE - RER
%R EDIE 336 RAFBRA AT 2
BRMS UATAL (AADESARE
THABRS) HERDA DR RIABR
B2 MERAR

RAEQBWER (FA)

Approximate

Number % of interests

Name of shareholders Nature of interests of Shares in the Company

QTR

RERHEE EEHE RHEE BHBEsE

HKHL Beneficial interests 4,020,063,100 30.6132%
BEnEs

NOI Beneficial interests 2,123,780,000 16.1728%
BEnEs

Notes: FIEE

The shares held by HKHL and NOI were beneficially owned by Mr.
Tsai Eng-Meng and are the same shares as disclosed as Mr. Tsai
Eng-Meng’s interests in controlled corporations as set out under
the heading “Directors’ interests and short positions in shares,
underlying shares and debentures of the Company and its associated
corporation” above.

Save as disclosed above, as at 30 June 2015, the Company has
not been notified by any persons (other than directors and chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which requires
disclosure to the Company under the provisions of Part XV of the

SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.

EHKHL R NOIFr s B iU IR0 9 R B TR R 4
BRER  MzEROA/LITESREAQTAR
HEBEZEzRD BERORES 2EEZR
KR | —BRETALEKRE 2 S AR ER
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REAERBIEI(HRBEFENARATZE
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SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of HK$1.00 payable by each grantee under the
Pre-IPO Share Option Scheme. No further options have been or
will be granted under the Pre-IPO Share Option Scheme. There
were no outstanding share options granted under the Pre-IPO
Share Option Scheme as at 30 June 2015 or at any time during the
six months ended 30 June 2015.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2015, no options had been granted under the Share
Option Scheme.

CHANGE OF DIRECTOR’S INFORMATION

The change of director’s and chief executive’s information as
required to be disclosed pursuant to Rule 13.51B of the Listing
Rules is set out below:

Dr. Pei Kerwei, an independent non-executive director of the
Company, was appointed as an independent non-executive

director of MMG Limited (a company listed on the main board of
the HK Stock Exchange) in July 2015.

iRz iE
RRFIN2008F2 4 HERMA—BER
NERENBRETE (BRAREER
BRERE ) R —IRBRESE ((BRE
&) -

BRAMBERBRETE
RATRBERXABRENBRET SR
2008 F 2 H4 AR AR AL 1.008 T
WREM1,637 B2 HER L TRBEH
50,362,400 IR IR 1D 2 BB IR HE - BIME—
RESHEREREBAAERENBR
FEST &I Z BBARHE - A2015F 6 30 A E
2201596 A 30 B 1L/ E B RETEER -
BEZER A AHBEANERETEREM
RITEZBIRFE -

B
BRESAEELGTAQA—BEETERD
MRERES  URBBEERRAARLDF
MEEMIFENESIARARERE -

20156 A30H @ MEBRERERER
T8I -
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PURCHASE, SALE OR REDEMPTION OF THE BE HERBOFLARZLTES

COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2015, the Company B £2015F6A308 It @A XA
repurchased 64,249,000 shares on the HK Stock Exchange for AEEBRBIFUBAE(TEREER)
an aggregate amount (excluding expenses) of 519,004,650 Hong 519,004,650 7t ([ & 1) & E1 64,249,000
Kong dollars (HK$). Such repurchased shares were cancelled iz > ZECBE2ROE REIREESE -
during the period.

Details of the above mentioned share repurchases are as follows: PR AREBZFROT
Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XHER XHER FANECE
e A5 MBE R AR EeE REE (FTEEEH)
(HKS) (HKS) (HK$)
(B) (B) (B7T)
January 2015 2015%F1 A 1,680,000 9.10 9.02 15,201,760
February 2015 20152 A 1,967,000 8.45 8.40 16,577,000
March 2015 2015% 3 A 33,545,000 7.99 7.74 263,824,340
April 2015 2015% 4 A 6,285,000 8.45 8.33 52,960,470
May 2015 2015%5A 11,900,000 8.40 8.17 98,694,590
June 2015 2015%6 A 8,872,000 8.12 8.01 71,746,490
64,249,000 519,004,650

The directors of the Company believe that the above share RATEEHELIABROEEILDTEERD
repurchases are in the best interests of the Company and AREREZ2RERNGS TAESAAQE
its shareholders and that such repurchases would lead to an ZERER o

enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its HZE2015F6 A30BENMEABEREEKRE
subsidiaries had purchased, sold or redeemed any of the listed S HE G BRUEEEN RATHEEM
securities (including the Notes) of the Company during the six WEATHMEES «  HERBEEMAD
months ended 30 June 2015 and up to the date of this report. Az EtmEE (BFEEE) -




o B BZ B =R FRAH

INTERIM REPORT 20159 #i R &

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Having made specific enquiries with our directors, all directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June
2015.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2015, the Company has
complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1,A4.1, A.6.7 and E.1.2. The reasons for these deviations are
explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
nearly 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to

time in light of the prevailing circumstances.

H & ¥ Other Information
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CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive directors and independent non-executive directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

Code provisions A.6.7 and E.1.2

Pursuant to code provision A.6.7, independent non-executive
directors and other non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders while code provision E.1.2 provides that the
chairman of the board should attend the annual general meeting.
Mr. Tsai Shao-Chung, a non-executive director of the Company,
and Mr. Tsai Eng-Meng, an executive director and the Chairman of
the Board, were unable to attend the annual general meeting of the
Company held on 8 May 2015 due to other important engagement
at that time.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate

governance developments.

Want Want ChinaHoldings Limited
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AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the six months
ended 30 June 2015 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 25 August 2015
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