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Financial Highlights

Want Want China Holdings Limited

Unaudited
RIBER
Six months ended 30 June Change
BZ6H30BLAEA 25
2017 2016
RMB’000 RMB’000 %
AR¥TR AR®TrR
Key income statement items FEWHKIER
Revenue & 9,347,356 9,709,476 -3.7
Gross profit EX 4,163,254 4,640,456 -10.3
Operating profit EEFHE 2,053,872 2,375,732 -13.5
EBITDA" RETFIS ~ FrEH
WEREHEAMEF 2,522,245 2,831,773 -10.9
Profit attributable to equity AATERFEA
holders of the Company FEAL R 1,500,952 1,756,442 -14.5
Unaudited
RISEZ
Six months ended 30 June Change
BZ6A30HLKEA 25
2017 2016 % point
% % EERG -
Key financial ratios FEMFLEE
Gross profit margin ER=E 44.5 47.8 -3.3
Operating profit margin EEFEE 22.0 24.5 25
EBITDA margin KRERE - S
TERBHEARRR 27.0 29.2 2.2
Margin of profit attributable to equity ~ A2 BEZRIFE A
holders of the Company FE(LRIEZE 16.1 18.1 -2.0
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Six months ended Year ended
30 June 31 December
2017 2016
BZ2017F HZ2016F
6H30H 12HA31H
1IE7R{EA IEFE

Key operating ratios FEZERR
Inventory turnover days FERAEXH 81@ 94
Trade receivables turnover days R AENEIEPN 1@ 20
Trade payables turnover days B RNREABRE 42 45

1)

2)

3)

EBITDA refers to earnings before interest, income tax,
depreciation and amortisation. It is calculated by adding
back depreciation and amortisation expenses to the
operating profit for the period.

The calculation of inventory and trade payables turnover
days is based on the average of the opening and closing
balances divided by cost of sales and multiplied by 180 days.

The calculation of trade receivables turnover days is based
on the average of the opening and closing balances divided

by revenue and multiplied by 180 days.

Q]

(2)

3)

REFRE - FBH  TERBHENBRNZRE
MERAE ~ FIEH - TEMBHANER
EHRNEENAMETERBHERANE

FEREZEMRAGEXANGEZHIR
HIR B P BBRUASE E B A B R 2L 180
X o

B RURBAERBNFERBORBRE
EREVFIIBIBR AU ZE B SR EL 180 K ©
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SUMMARY

According to the latest data released by the National Bureau
of Statistics of China on 17 July 2017, China’s gross domestic
product (GDP) grew at 6.9% year-on-year in the first half of
2017, representing a continued steady and positive growth
trend since the second half of 2016, which shows that China
has entered into a new stage of stable and sound economic
development.

In recent years, in light of the changing market conditions, the
Group has continued to optimize its product offering structure
and sales and marketing organization, adopt the multi-
brand strategy, explore the operating models for emerging
distribution channels, strengthen brand building and increase
the marketing activities for the communication with consumers
in order to enhance the coverage of the target consumer base
and sustain Want Want'’s brand and product competitiveness in
the evolving market. The abovementioned business strategies
have gradually brought positive results in the first half of 2017:

Differentiated and Diversified Products

The Group upholds its differentiated product strategy and
strives to present consumers with unique Want Want products.
These not only provide consumers with the optimal product
experience, but also minimize the price competition with rival
products. The Group maintains a balanced development
among its three key product segments to diversify the
operational risks. The Group continues to promote product
upgrade and optimization with focus on being healthy and
tasty to satisfy the diversified needs of consumers. In the first
half of 2017, the Group introduced various healthy products,
such as the “premium high protein Hot-Kid milk” and the “Aiyo
buckwheat noodles”, of which at least 50% of the content
is made of buckwheat. In addition, “Want Want Kou-Pao-
Sha tea/coffee tablets” (FEREO %) series, which provides
consumers with similar experience of drinking coffee or tea
when they consume the products, bring brand new experience

to consumers.

05

RIBE2017F7 17 B EIBE RSzt B EMHW
BRIERBER  2017F L X FREBEREE
#{E (GDP)[EILLE R 6.9% » FLE T 2016 F T
EELRGEOFWES  BRPELER
FRE > BRRFNEEERTER

MEFAEEBRTSZCERBER T
BILEMGERBRITHEAS  KOZmEX
B HFERRFERREZEERN > Bitm
EERREBMEREEBB R ETHE
B URAEBEFEHNESEER FHEMM
REMERFEE - 2017F L¥F LMEER
RO ZESRIDAR -

EZENZANER

SERFEENEZELERERE  HRER
HEBENRHEERS —REBARE T
ERMEHBEEREEMHEERR  RNGE
RTEREBEEH®RE REEE=AEERS
HWERE 2HLERR ERBEAREL
ERREREEOK WRHEHEBEEZ TN
ER217TEL¥FEEEHELE THIAEH
EENTHRFHRFD] BEEEARER
50% W [ W EERE | EREER  [HR
MR ] &5 (B O & B o) B8 5 &% A N ok =
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SUMMARY (continued)

Multi-brand Strategy

In light of the increasing differentiation in the customer
demands which could be very diverse with different regions
and consumer age groups having different consumption habits,
the Group strengthened its multi-brand strategy by operating
various brands, such as “Hot-Kid”, “Want Want”, “Happy”,
“Yappy”, “Baby Mum-Mum”. We formulated targeted marketing
strategies and tailored interactive activities with consumers
having regard to the characteristics of each target consumer
group of our different brands. For example, for the “Hot-Kid”
brand which is targeted at children, we established intellectual
property collaboration with licensing partners to launch co-
branded products featuring popular kids’ favourite cartoons
characters, which has profoundly implanted our “Hot-Kid”
brand in the consumption consciousness of the children.

Differentiated Channel Operation

The Group continued to adopt the 2016 differentiated channel
operation strategy and developed the marketing model of
“brand+channel”. The Group introduced customized and
differentiated products for different distribution channels, which
can satisfy the needs of consumers from different channels and
effectively minimize potential conflicts among channels.

Although the traditional channels are affected by certain newly
emerging retail models in recent years, the Group accelerated
the implementation of marketing policies and expedited the
responsiveness to market changes by optimizing the sales
and marketing organization, reducing the service radius and
proactively exploring new business opportunities in fourth-
tier and fifth-tier cities. At the same time, as the Group paid
close attention to the inventory level of distributors, distributors’
turnover of inventory was improved as compared with that in
2016. The accelerated turnover of inventory enabled fresher
products being delivered to retail stores and enhanced the
Group’s responsiveness to the change of market demands at

end points of sales.

s (&)
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SUMMARY (continued)

Differentiated Channel Operation (continued)

In the development of diversified sales channels, modern
channels also serve as display windows to showcase our
products and carry the function of facilitating the interaction
between online and offline channels. Currently, our sales
through modern channels accounted for a relative low
proportion in the Group’s total sales. Although the modern
channels in recent years are largely affected by external
factors, through innovative marketing activities and the
advantages of Want Want products’ uniqueness, we remain
confident with the future growth prospect of our sales through
such channels.

The Group has also attached great importance to the
development of new channels such as e-commerce and
maternity channels. The Group believes that the exploration
and investment in new channels will benefit our channel
development in the medium-to-long term. Our e-commerce
channels focus on the development of various business
models (such as B2B (business-to-business), B2C (business-
to-customer) and 020 (online-to-offline)) by constantly
introducing new products (such as the “MR.HOT” series of
snack packages with strong flavor, co-branded and licensed
packaged products) that cater to the needs of consumers who
are used to online shopping and promotion on new media.
These led to the expansion of consumer groups and the
increase in consumption frequency. In addition, the upgrade
of the logistics model improved the efficiency and stability of
delivery, which enhanced the user experience. The maternity
channels are also expanding rapidly and gaining efficiency
through economies of scale. As of June 2017, there were
nearly 30 stock-keeping units (SKU) for sales at maternity
stores, the number of which increased by more than 20% as
compared with that in the first half of 2016. In the first half
of 2017, the Group’s e-commerce and maternity channels

maintained their momentum of rapid revenue growth at over
50% as compared with that of the first half of 2016, which also
exceeded the industry revenue growth for such channels.

ME (&)
REZBRLEE (H)

BARBESULEERBRBRYD  AHF
EMRARELGRTEENINGE  MEAR
RREBEEERAHEELGMBIE - HARRNK
REEEZHNNEREE  BEBTEAN
MITHEDEEEERIBFARENED » KK
BRATSATH o

SETSEEREE  BREFHRBNWE
B SEAHRBERRHEER  GETFREH
RERRNWMLEERBRA -ESHEEIES
BEEEN (B2B (¥ F) » B2C (1%
HEF) O20(FLHET)S)MBREE
ER BEALFEREBREZTRNTER
(MR.HOT]RIEO®RZEHE  IPAEE
BRERS)TEGHEBNEE T8H
BHENERFEEERMNIZ M - I
REXAL  EESTEENERMNEBEME
FRAFNERFARI - BERBTWNERNA
B Z2017F6 AEBEIEERFEN
(SKU) » MPIEHE 2016 F LHEHE 20%
b BEERERNKERE - 2017F £
YEEEEERN BERENBSZEERE
PR R R Eﬁzomit#itbﬂz%'ﬁa
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SUMMARY (continued)

Digital Marketing

In recent years, the Group has been proactively exploring
diversified ways of digital marketing for different target groups
to enhance the communication of our brands and interaction
with consumers, including:

. Published creative content through the Hot-Kid Club
(with the number of fans reached approximately 12
million in June 2017) to attract consumers’ attention and
interaction and strengthen the users’ connectivity and
loyalty towards the Want Want brands.

. Launched cross-industry branding collaborative projects.
For example, through the “Want Want Gift Pack” live
broadcast collaboration with “Google China” during the
Chinese New Year, we invited more than one hundred
official Weibo accounts to send festive greetings
together, which made the Want Want brands part of the
youngsters’ life again overnight.

. Collaborated with “Alibaba” on the “511 Want Want Day”.
As the pronunciation of “511” is similar to “My Want
Want”, 11 May is designated as the Want Want Day. In
addition, the Group reciprocated consumers’ support on
the birthday of the first piece of senbei rice crackers, and
created the world record of the largest number of people
hugging at the same time.

. Introduced on the Children’s Day Hot Kid augmented
reality image filter and made available via “BeautyCam”
app. In addition, the Group introduced the Want Want
yogurt breakfast bag with “Ele.me”, and the “Want Want
Time Machine” snack car with “Didi Chuxing”. These
efforts were successful examples of our online-to-offline

marketing initiatives.
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SUMMARY (continued)

Digital Marketing (continued)

The Group also received various market recognition for its
continuous innovative digital marketing, such as the “Most
Influential Brand in Digital Marketing” in the 8th Golden Mouse
Digital Marketing Contest, the Gold Award in the category of
branding strategies (brand owners group) of the 5th TopDigital
Innovation Award 2017, the Gold Case Award of the 6th
Admen International Award and the “University Students’
Favourite Brand” from the 2016 Golden Tower Award.

The Group achieved a total revenue of RMB9,347.4 million in
the first half of 2017, representing a year-on-year decrease
of 3.7%. In terms of the revenue attributable to the three key
product segments, rice crackers and snack foods segments,
in aggregate, accounted for 51.3% of the Group’s revenue
whilst that from the dairy products and beverages segment
accounted for 48.5%. Due to the increase in the purchasing
cost of some of the raw materials such as carton, sugar, plastic
film and potato starch, the Group’s gross profit margin for the
first half of 2017 decreased by 3.3 percentage points over
the same period of 2016 to 44.5%. The Group continued to
focus on the efficiency in resources deployment and strived to
improve its performance in a bid to maximize the operational
efficiency. The aggregate of the Group’s distribution costs and
administrative expenses for the first half of 2017 decreased
by 2.8% over that of the same period in 2016 to RMB2,465.8
million.

In the first half of 2017, primarily as a result of the decrease in
gross profit margin due to the increase in the cost of certain
key raw materials, the profit attributable to equity holders of the
Company decreased by 14.5% as compared with that of the
first half of 2016 to RMB1,501.0 million. The margin of profit
attributable to equity holders of the Company decreased by 2.0

percentage points to 16.1%.

ME (&)
LT (&)

BRFEAFNEFT LN AEEBRE
FOECEEHTEHAB [ BEFTEHRAY
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CHANGE OF FINANCIAL YEAR END DATE

As the “Want Want” brand and sales of certain products,
particularly rice crackers and gift packs, are closely associated
with the Chinese New Year, these products have their peak
season for sales in the period of approximately 90 days leading
up to the Chinese New Year (“Peak Sales Period”). However,
as the date of the Chinese New Year changes every year,
having a financial year end of 31 December means that the
number of days of the Peak Sales Period on which sales
are recognised for each financial year may vary materially
(normally about 30 days), which may give rise to a substantial
fluctuation when year-on-year comparisons are made,
affecting the perception of the actual underlying business
performance of the Company.

As such, the Board has resolved to change the financial year
end date of the Company from 31 December to 31 March (the
“Change of Financial Year End Date”) commencing from the
financial period ending on 31 March 2018, to better reflect
the underlying business performance of the Company. The
management does not foresee any material adverse impact on
the financial position and operations of the Group as a result of
the Change of Financial Year End Date.

REVENUE

The Group achieved a total revenue of RMB9,347.4 million in
the first half of 2017, representing a year-on-year decrease
of 3.7%. The decrease was attributable mainly to the early
arrival of the Chinese New Year in 2017, which came 11 days
earlier than that in 2016 such that a larger portion of the sales
of products and thus the corresponding revenue for this festive
season occurred in 2016, resulting in the revenue decline in the
first quarter of 2017 as compared with that of the same period
of 2016. Nevertheless, sales outside the Peak Sales Period

were in line with the management’s expectations.
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REVENUE (continued)

In terms of the performance of the three key product segments,
the impact on rice crackers due to the shorter period of
sales leading to the Chinese New Year in 2017 by 11 days
was the most obvious. Revenue of rice crackers amounted
to RMB1,953.1 million, representing a decrease of 5.7%
as compared with that of the same period in 2016. The
performance of overseas markets was positive and achieved
a high-single digit growth, resulted in the better overall
performance of rice crackers in the first half of 2017 than the
“short years” in the past. This shows that rice crackers have
always maintained the momentum for healthy growth and its
solid market leading position. Revenue of dairy products and
beverages in the first half of 2017 decreased slightly by 3.1%
as compared with that of the first half of 2016. Revenue of our
core product “Hot-Kid milk” only recorded a slight year-on-year
decrease of less than 1%, which shows that the sales of “Hot-
Kid milk” has gradually stabilized as a result of progressive
channel expansion and implementation of the strategy of
product customization for all channels. Since some of the
products in the snack foods segment were affected by the
“short year” and counterfeit products, revenue of snack foods in
the first half of 2017 slightly decreased by 3.5% as compared
with that of the same period in 2016. However, benefiting from
the hot weather, the revenue of popsicles achieved a high
single-digit growth in the first half of 2017 as expected by the

management.
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REVENUE (continued)

Rice crackers

The revenue of rice crackers in the first half of 2017 was
RMB1,953.1 million, representing a decrease of 5.7% as
compared with that of the same period in 2016. The 2017
Chinese New Year came 11 days earlier than that in 2016
such that a larger portion of sales for such festive season
being occurred and recorded at the end of 2016, which had a
substantial impact on rice crackers that have a relatively higher
concentration of sales before the Chinese New Year, likewise
with the gift packs, sales of which are mainly concentrated in
the 90 days prior to the Chinese New Year. As a result, revenue
of the core-brand rice crackers and gift packs recorded a year-
on-year decrease of 4.2% and 29.1% respectively. However,
with the implementation of the multi-brand strategy, revenue
of the sub-brand rice crackers still recorded a year-on-year
increase of 20.5% in spite of the unfavourable impact of the
shorter Chinese New Year sales period.

Sales of rice crackers in the second half of 2017, in particular
gift packs, would be negatively impacted by the shorter sale
period in 2017 leading to the 2018 Chinese New Year for 19
days, which is regarded as a “short year” for this festive sales.
However, the Group is also actively planning various marketing
activities for consumers, together with the commencement
of festive-themed marketing activities for the “back to school”
season, Mid-Autumn Festival, Christmas, Chinese New Year,
etc. to achieve potential sales peaks. The management
believes that the rice crackers would carry on the previous

sales trend with healthy and stable performance.

Wk (4&)

KR

2017 F EHEFREBEWRFHR19531EBEAR
B 2016 FRIHIRIERE.7% 2017 FH E
EEEHMR2016 FRAT T 11X » B2 FE
M E X BT 2016 FIEMELBILL AT — &
F% EHREHHEEEPTERSHNKRRE
B BRREEE(FEEHREEHA 90 K
E)FEBER - THFE RKEETREEER
HRB42% KREEEERLLRER29.1%
BEEZRERENER  RKREIMEEERE
REFHRPFANEZENBEEFRAH LA
20.5% °

017 ETHEFEREFHHRNEENTR
BHA—FD19KR BREEN[NE] B
RKRREBHIZREBEHESHERAZE
BERETEEBRAZAMIEEENTHE
B H#EZHEF] - BE - 0ES
BHTHEEEEDMARE  BHAILEENS
g o ERERRE KRREDSEANEN
HEBS BRI  BLAE -




EEENRWER DM
Management Discussion and Analysis

Want Want China Holdings Limited BIERIY HEOMET

2017 HAsR &

REVENUE (continued)

Dairy products and beverages

Revenue of dairy products and beverages reached
RMB4,530.5 million in the first half of 2017, representing a
slight decrease of 3.1% as compared with that of the first half of
2016, which represented a smaller rate of decline as compared
with that of the previous periods. The decrease in the revenue
of “Hot-Kid milk”, which accounted for approximately 90% in
the revenue of dairy products and beverages, further narrowed
to a slight decrease of 0.9% as compared with that of 2016.
Taking into account the high comparative base in the first
quarter of last year, sales of “Hot-Kid milk” have obviously
stabilized gradually. Due to intense competition throughout
distribution channels, revenue of beverages recorded a year-
on-year decline in the first half of 2017.

The aggressive marketing promotional competition for
destocking in the industry coupled with the shift of consumer
demand led to the weak sales of our “Hot-Kid milk” in recent
years. However, the Group did not engage in the price
competition because of short-term performance pressure,
instead, the Group focused on the continuous optimization and

improvement of products and channels.
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REVENUE (continued)

Dairy products and beverages (continued)

In terms of product offerings, the Group continued to pursue
excellence in quality and taste of “Hot-Kid milk” to maintain
high brand loyalty among consumers who love the unique
taste of “Hot-Kid milk”. In addition, the Group further diversified
the product specifications and varieties and implemented
sales strategies that better support product customization
for all channels. Meanwhile, in response to the new demand
of consumers, the Group introduced “room-temperature
yogurt” and the “premium high protein Hot-Kid milk” to provide
consumers with more choices.

For channel development, the Group gave priority to modern
channels (in view of the relative low proportion of sales of
dairy products in modern channels, which accounted for a mid
single-digit of the segment revenue) by sorting the product
price ranges and identifying and capturing the unmet market
demands that could become a future growth driver for modern
channels. For the expansion of traditional channels, the Group
identified underperforming retail stores and invested more
resources in the services and maintenance of points of sales,
which provided the Group with a solid foundation to gradually
improve its overall performance. The Group also continued to
enhance the availability and display of products on shelves,
which contributed to the further improvement of performance.

Snack foods

Revenue of snack foods in the first half of 2017 was
RMB2,839.8 million, representing a slight decrease of 3.5% as
compared with that in the first half of 2016. Due to the shorter
Chinese New Year sales period and counterfeit issues for
certain products, the performance of some of the snack foods
in the first half of the year was negatively affected. However,
popsicles, which accounted for more than 40% in the revenue
of snack foods in the first half of the year, recorded a high

single-digit growth.
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REVENUE (continued)

Snack foods (continued)

Popsicles have long been the key products of Want Want as
their fresh taste and unique way of eating are well-received by
consumers. In the past two years, the management has been
actively expanding and optimizing the product varieties, for
example, with the introduction of a new product, the “Want
Want Pocket Jelly” with kids’ favorite cartoon packing. At the
same time, the management has been managing and controlling
vigorously the inventory level maintained by distrib- utors to
avoid overstocking that would affect distributor’s working capital
and confidence towards the years ahead. In 2017, driven by
marketing policies, coupled with the help of favourable weath-
er, the revenue from popsicles achieved a high-single digit
growth in the first half of the year. Also, due to the prolonged
high temperature in some regions of Chinese mainland in July
and August, the annual performance of popsicles is expected
to be further enhanced.

In addition, the Group in 2016 cooperated actively with relevant
law enforcement authorities to combat the counterfeit ball
cakes. As a result of a series of effective actions, distributors’
confidence has gradually recovered and so do the results and
performance of ball cakes in the first half of 2017.

COST OF SALES

The cost of sales of the Group in the first half of 2017 amounted
to RMB5,184.1 million, representing an increase of 2.3% as
compared with that of the same period in 2016. The cost of
sales of the Group included primarily cost of key raw materials
(such as packaging materials, milk powder, sugar, rice and
palm oil), direct labour and manufacturing costs such as
utility expenses. In the first half of 2017, the cost of certain
key raw materials of the Group such as packaging materials
(mainly paper, plastic film and tinplate) and sugar increased

substantially over that of the same period in 2016.
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GROSS PROFIT

Due to the significant increase in the cost of certain key
raw materials, the Group’s gross profit margin dropped by
3.3 percentage points to 44.5% in the first half of 2017 as
compared with that of 2016. Correspondingly, the gross profit
decreased by 10.3% to RMB4,163.3 million for the first half
of 2017. However, as the price of certain raw materials and
packaging materials decreased gradually in the first quarter
of 2017, the management expects that the gross profit margin
would maintain stable if there are no material fluctuations in the
price of the key raw materials in the second half of 2017.

Rice Crackers

The cost of key raw materials such as carton, sugar and
palm oil increased by double-digit in the first half of 2017
as compared with that of the same period in 2016. Due to
the shorter period for recording Chinese New Year sales for
2017, the revenue contribution from gift packs (which have a
relatively higher gross profit margin) in the first half of 2017
was smaller than that of the same period in 2016. As a result of
the combined effects of the abovementioned factors, the gross
profit margin of rice crackers decreased by 3.2 percentage
points to 38.5% as compared with that of the first half of 2016.

The Group continued to strengthen its multi-brand strategy
and enhance the utilization rate of its production lines by
introducing sub-brand rice crackers such as “Yappy” in certain
regions to keep seizing market share and further consolidate
the solid leading position of our rice crackers. The Group will
continue to introduce new products, enhance the product mix
and optimize the personnel deployment in production lines and
initiate further automation to ensure the gross profit margin of

rice crackers is maintained at an appropriate level.
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GROSS PROFIT (continued)
Dairy products and beverages

The gross profit margin of dairy products and beverages was
47.3% in the first half of 2017, representing a decrease of 3.1
percentage points as compared with that of the same period
in 2016, due mainly to a double-digit increase in the cost of
raw materials such as carton and tinplate. With the product
customization for all channels and enrichment of product
categories by new products, as well as the gradual recovery
of the performance of dairy products, the utilization rate of the
plant and equipment of this product segment could be further
enhanced and the unit cost structure could be optimized.

Snack foods

The gross profit margin of snack foods was 44.0% in the first
half of 2017, representing a decrease of 4.2 percentage points
as compared with that of the same period in 2016, due mainly
to the higher proportion of usage of sugar in this segment while
the cost of sugar in the first half of 2017 increased by more
than 20% as compared with that of the first half of 2016. Among
the three key product segments, snack foods have the widest
range of products, including many distinctive products with a
high market share, such as popsicles (¥ kK), ball cakes and
QQ gummy. Such multi-product operation is also favourable for
diversifying the risks associated with operational uncertainties.

DISTRIBUTION COSTS

The distribution costs in the first half of 2017 decreased
by RMB11.08 million, or 0.8%, to RMB1,356.5 million as
compared with that of the same period in 2016. Distribution
costs as a percentage of revenue increased by 0.4 percentage
point to 14.5% as compared with that of the same period in
2016. Distribution costs comprise advertising and promotion
expenses, transportation expenses and other distribution costs
(consists mainly of labour cost).

Advertising and promotion expenses decreased by 12.1% to
RMB313.0 million as compared with that of the same period
in 2016, and as a percentage of revenue decreased by 0.4
percentage point to 3.3% as compared with 3.7% in the same
period in 2016, which was due mainly to the shift in calendar
dates of the 2017 Chinese New Year, so some of the Chinese
New Year related expenses being occurred and recorded in the

previous year.
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DISTRIBUTION COSTS (continued)

The transportation expenses as a percentage of revenue
increased slightly by 0.3 percentage point to 4.1% as
compared with 3.8% in the first half of 2016 as a result of the
increase in the price of transportation by the transportation
companies in the second half of the previous year due to the
effect of the policies for the transport industry. The Group has
adopted various measures since the first half of the year such
as increase the proportion of direct delivery and adjustments
to transportation routes, and the transportation expenses to
revenue ratio in the second half of the year is expected to be
controlled effectively.

In addition, other distribution costs in the first half of 2017
increased slightly by 2.7% as compared with that in the same
period of the previous year, as a result of the increase in the
number of sales representatives in the points of sales in the first
half of the year to implement the strategy of channel expansion
as the Group strengthened the services and display quality at
the points of sales, and actively developed new customers in
fourth-tier and fifth-tier cities.

Going forward, the Group will continue to invest actively
our resources in the expansion of our distribution channels
and the development of new distribution channels in order
to consoldiate the long-term competitiveness of Want Want
products and brands among different distribution channels.

ADMINISTRATIVE EXPENSES

Administrative expenses of the Group decreased by 5.2% from
RMB1,170.0 million in the first half of 2016 to RMB1,109.3
million in the first half of 2017, which was due primarily to
the effective management and control of resources and
corresponding efficiency. Administrative expenses as a
percentage of revenue was 11.9%, representing a decrease of
0.2 percentage point from that of the first half of 2016.

OPERATING PROFIT

Owing to the decrease in gross profit margin, the Group’s

operating profit decreased from RMB2,375.7 million in the first
half of 2016 to RMB2,053.9 million in the first half of 2017 with
an operating profit margin of 22.0%.
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INCOME TAX EXPENSE

The Group’s income tax expense decreased from RMB680.0
million in the first half of 2016 to RMB577.2 million in the first
half of 2017, while the income tax rate was 27.9%, representing
a decrease of 0.1 percentage point as compared with that of
the first half of 2016.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

In the first half of 2017, profit attributable to equity holders of the
Company amounted to RMB1,501.0 million and the margin of
profit attributable to equity holders was 16.1%.

OUTLOOK FOR THE SECOND HALF OF THE YEAR

In the second half of 2017, the Group will continue to progress
steadily and drive the business performance through effective
implementation of existing strategies, expansion of distribution
channels, new products development and introduction,
implementation of targeted brand marketing and enhancement
of interaction with consumers.

Targeted Marketing and Consumer Interaction Initiatives

To take full advantages of the extensive consumer base due
to our multi-brand strategy and diversified product offerings,
the Group will carry out a series of consumer interaction
initiatives in the second half of the year so as to drive a small
climax for festive sales. For example, we expect the “back to
school” activities of the “Hot-Kid” brand and the cross-brand
collaboration with brands that are popular among children
will make them fall in love with “Hot-Kid” while participating in
the activities, and the themed marketing of “trick or treat” will
drive the sales of Halloween candies. In addition, Mid-Autumn
Festival, Christmas, New Year and other festivals match the
“warm, reunion” brand image of Want Want, which are good
opportunities for the sales of products such as rice crackers,

gift packs, milk candies and biscuits.
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OUTLOOK FOR THE SECOND HALF OF THE YEAR
(continued)

Expansion and Maintenance of Distribution Channels

The Group will further invest resources in channel development
such that consumers can see the well organized and abundant
product display of Want Want products at more points of
sales. Meanwhile, the Group will continue to strengthen the
customization strategy of “brand+channel” by analyzing the
consumer demand, optimizing and upgrading products such
that our products placed in all channels can better suit the
needs of the consumers.

As for new emerging channels, the Group will also spare no
efforts in their exploration in pursuit of channel construction
from medium-to-long term perspective. The Group will also
select some suitable products to develop overseas markets.

Improved Production Management to Achieve Energy-saving
and Environmental Protection

The Group will continue to apply zero risk tolerance on
production management by constantly optimizing every aspect
of the supply chain to ensure that consumers can always enjoy
our delicious and trustworthy products. While ensuring the
product quality, the Group also focuses on fulfilling the social
responsibility of energy-saving and environmental protection,
optimizing the product manufacturing process and adopting
green energy gradually. Besides the pilot program of the
distributed photovoltaic plate project introduced in Shanghai,
the program will be further implemented gradually in some
of the factories where rich sunlight can be found to replace
traditional energy with sustainable clean energy, so that Want
Want products can be perfected from the inside out while

contributing to the earth’s future.
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LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal bankers. As at 30 June 2017, our
bank balances and deposits amounted to RMB10,827.4 million
(31 December 2016: RMB11,557.4 million) (of which 80%
was RMB, amounted to approximately RMB8,630 million; 19%
was USD, equivalent to approximately RMB2,050 million),
representing a decrease of RMB729.9 million as compared
with that as at 31 December 2016, which was due mainly to the
borrowings of the current period being reduced.

As at 30 June 2017, our total borrowings amounted to
RMB8,667.8 million (31 December 2016: RMB9,903.5
million), representing a decrease of RMB1,235.7 million as
compared with that as at 31 December 2016. The long-term
borrowings, including the guaranteed bonds (“Bonds”) and
senior notes (“Notes”) issued, amounted to RMB3,333.3 million
(31 December 2016: RMB5,890.5 million), representing a
decrease of RMB2,557.2 million as compared with that as at
31 December 2016. The short-term borrowings amounted to
RMB5,334.6 million (31 December 2016: RMB4,013.1 million),
representing an increase of RMB1,321.5 million as compared
with that as at 31 December 2016. The decrease in long-
term borrowings and increase in short-term borrowings were
due primarily to the approaching maturity of the 5-year term
Notes issued in 2013, and was reclassified from the long-term
borrowings to the short-term borrowings.

The Group issued US$600.0 million 5-year term notes with a
coupon rate of 1.875% per annum in May 2013. As at 30 June
2017, the Notes payable amounted to US$599.4 million (31
December 2016: US$599.1 million).

The Group issued US$500.0 million 5-year term guaranteed

bonds with a coupon rate of 2.875% per annum in April 2017.
As at 30 June 2017, the Bonds payable amounted to US$492.0
million.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and borrowings (continued)

Our net gearing ratio (total borrowings net of cash and cash
equivalents as a percentage of total equity (excluding non-
controlling interests)) as at 30 June 2017 was -0.17 time (31
December 2016: -0.13 time). At present, we maintain sufficient
cash and available banking facilities for our working capital
requirements and for capitalizing on any potential investment
opportunities in the future. The management will from time to
time make prudent financial arrangements and decisions to
address changes in the domestic and international financial
environment.

Cash Flow

In the first half of 2017, our cash and cash equivalents
decreased by RMB729.9 million, which was used mainly for
repayment of borrowings. RMB1,561.6 million was generated
from our operating activities. Net cash outflow for financing
activities was RMB2,152.8 million, which was used mainly for
paying dividends of RMB1,013.7 million. The net borrowings
outflow was RMB1,094.2 million. The net cash outflow for
investment activities was RMB86.4 million.

Capital Expenditure

Our capital expenditure for 2017 is estimated to be
approximately RMB500 million, which will be used mainly
for completing the outstanding construction work of plant,
purchasing machinery and equipment, improving information
facilities, and increasing the investment in automated
warehouse and storage equipment.

In the first half of 2017, our total capital expenditure amounted
to RMB173.5 million (first half of 2016: RMB288.2 million).
We spent approximately RMB12.67 million, RMB60.04 million
and RMB57.39 million for expansion of factory buildings and
facilities including plant and equipment and upgrade of some
of the old plant and production facilities for rice crackers,
dairy products and beverages and snack foods, respectively,
in order to prepare for the further growth of our Group. The
remaining capital expenditure was made mainly for the

purpose of adding facilities for information technology and
packaging, etc.
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Capital Expenditure (continued)

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work-in-progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory
turnover days for the six months ended 30 June 2017 and for
the year ended 31 December 2016:

WEEREAR D (&)

BElER (E)

LHERFZNERTERFER QAN A
BERURRTEERE -

FEDH

FEIZRFERRE A@MRAEHE - KE
ERMERETCENERR BEPEYNE
R UREMBHMEEME -

TRIWRTAEEBHZEZ2017F6 B30 B LEX
BBEEZE20165E 12831 BLEEENEER
BRE

Six months ended Year ended

30 June 31 December

2017 2016

BZE2017F BZE 2016 F

6H30H 12H31H

WREA LFE

Inventory turnover days FERAEXH 81 94

The decrease in inventory turnover days was attributable
mainly to the long-term control over the operating efficiency
of supply chain. The inventory balance as at 30 June 2017
amounted to RMB2,204.4 million (31 December 2016:
RMB2,452.6 million).

Trade receivables

Our trade receivables represent the amounts due from our
customers for goods sold in credit. The terms of credit granted
to our customers are usually 60 to 90 days. Sales to most of
our customers in the PRC are conducted on a cash-on-delivery
basis. We only grant credit to customers in our modern channel
distribution channels, which then on-sell our products to end-

consumers.

GERAEXENTHRIESENHEREZE
MEMRPERE - R2017F6 B30 EES
B A22.044B N R (20165128318 :
24526 B ARHE) o

85 Bk

FEENEZRUR  ENEAKEHEF
BREEENEBWFIR - AEENRENRE
ER60AREIX - REEYFEHHARHE
FURBBRENSAHEER - AEEAR
TRERIERENFEETFREHAKE B
IS EREECARENRREES -
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Trade receivables (continued)
The following table sets forth the number of our trade

receivables turnover days for the six months ended 30 June
2017 and the year ended 31 December 2016:

WEBERERM D ()
B 5 B (&)
TRIRTEE2017F6 B30 B L&A

BZ2016F 12831 B LEEAEENESE
W EAERE

Six months ended Year ended

30 June 31 December

2017 2016

HZE2017F HZE2016 F

6H30H 12A31H

WEREA LEEE

Trade receivables turnover days B 5 A R E 21 20
Trade payables B 5 BN

Our trade payables mainly relate to the purchase of raw
materials from our suppliers with credit terms generally
between 30 days and 60 days after receipt of goods and
invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 June 2017 and the
year ended 31 December 2016:

FAEENESRNRETEHRBERMBE
£ o RN HERS THEEREF —RB30
REGOXR (RBRBEVRBHRRNBMER) o

TRIRTEZE2017F6 308 L@ A HE
BZ2016F 12831 B LEEAEENE S E
FREAEXE :

Six months ended Year ended

30 June 31 December

2017 2016

HZE2017F HZE2016 F

6H30H 12A31H

1IE}1E A LEEE

Trade payables turnover days B 5B EAERE 42 45
PLEDGE OF ASSETS BEIKH

As at 30 June 2017, none of our assets was pledged.

R2017FE6 A30H » AEBIEITAMEEIR
o
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

Our average number of employees was approximately 45,500
in the first half of 2017, representing a decrease of 1,400 over
the same period in 2016. Our total remuneration expenses
in the first half of 2017 amounted to RMB1,746.4 million,
representing a decrease of 1.4% over the first half of 2016.
The remuneration package of our employees includes fixed
salary, commissions and allowances (where applicable), and
performance-based year-end bonuses having regard to the
performance of the Group and the individual.

We have been investing in the continuing education and
training programs of our employees. Training programs,
both external and internal, are provided to relevant staff as
and when required to constantly improve their professional
knowledge and skills.

FOREIGN EXCHANGE RISKS

The presentation currency of the Group has changed to RMB
from USD since 2016 but our Company’s functional currency is
still USD. More than 90% of our activities are conducted in the
Chinese mainland, our Chinese mainland subsidiaries’ functional
currency is RMB. Foreign exchange risks arise mainly from
procurement of raw materials and equipment from overseas,
dividend payments and certain recognised assets and liabilities.

As procurement of raw materials and equipment from
overseas and USD denominated borrowings of the Group are
recognised in the financial statements of the subsidiaries of
the Group which functional currency is USD, the assets and
liabilities subject to foreign exchange risks are minimal and the
relevant exposure after offsetting is not significant. As such,
the fluctuation of RMB does not have a significant impact on
exchange gains and losses presented on the consolidated

income statement within “other gains — net”. During the period,
the Group did not hedge against its foreign exchange risks.

ADEFH S TEHREM

0MTELEFFAKEEFLHETAHEANAR
45,500 A - BREF R R 2 1,400 A - 2017
FFFFEHAFMAR17.464BEARE » 82016
FL¥EFETHE14% ETINHFHEEREL
& MR (MER)  MEAERAEER
REANRBEHRFLLER -

AEBRPBIYEE THNFERSE NS
BUAFMEERRA  AEEREELER
MR R TIEA BRI B R A MY IR
2 MERENRITE TR EE MR

HMEERLE

B 2016 FHBAKREZ2IERBETEE
BARY - BAARMNINEEEMNRET

MASE 90% Dl LR EFRZRN - F
BHEARNBARNINEKEREAARE - A5
M SV E bR = BIR B RO R RHREE
RERBURMNIN  RETEHEIBEE X
BfE -

HRARENREN R REBERERET
EREEEHAREURTHERINGEEEN
B A~ Bl 2 BA TS SRR FERR - RIS RN ER
BHNEERBEER/)  BEBRZERK
BERFEXR Ut ARBERELREY
FEWERR T B - F8 ) hHRNE
SUEMERE - BERNEANTE - RBE
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TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
information set out on pages 30 to 67, which comprises the
interim condensed consolidated balance sheet of Want Want
China Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related interim
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed consolidated
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

BPEEEZRERATDESS

(REASFSEMALHERIA)

5l
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2017
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e PR LR Ll [ hterim Condensed Consolidated Balance Sheet

As at 30 June 2017 201756 A30H
Unaudited Audited
RBEX BEX
30 June 31 December
2017 2016
2017 & 2016 £
6 H30H 12831 H
Note RMB’000 RMB’000
Kt AR¥ET T AREET T
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment Y% - HWEBERRE 8 8,357,305 8,693,113
Leasehold land and land use rights AE 7+ {F R 8 1,184,206 1,205,512
Investment properties REYE 8 40,975 41,112
Intangible assets EEE 8 9,030 7,635
Investments in associates e NTIRE 7 38,313 42,867
Deferred income tax assets EILFTEHERE 265,232 281,329
Available-for-sale financial assets THEESHEE 40,923 36,567
Total non-current assets FREEEBEE 9,935,984 10,308,135
Current assets REEE
Inventories 7E 9 2,204,382 2,452,558
Trade receivables =0 e 10 875,075 1,270,838
Prepayments, deposits and FENRIE - B2k
other receivables H U R 608,938 678,749
Financial assets at fair value BAFEEBRER
through profit or loss IRNEMEE 930,677 941,556
Cash and cash equivalents BeERBLSEEY 10,827,423 11,557,371
Total current assets REEEHAE 15,446,495 16,901,072
Total assets HMERE 25,382,479 27,209,207
EQUITY s
Equity attributable to equity KAGERFEA
holders of the Company EihER
Share capital BR A 11 1,879,535 1,880,898
Reserves f#1E 12 10,944,552 10,390,307
12,824,087 12,271,205
Non-controlling interests FEIEFIMERE R 43,832 49,718
Total equity R 12,867,919 12,320,923
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As at 30 June 2017 #2017 6 A30H

Unaudited Audited
RBEX R
30 June 31 December
2017 2016
2017 & 2016 &
6H30H 128318
Note RMB’000 RMB’000
Kt ARET T AREFT
LIABILITIES =L
Non-current liabilities kRBEE
Borrowings (EEN 14 3,333,270 5,890,452
Deferred income tax liabilities EEFERAas 90,328 125,101
Other non-current liabilities HibERBERE 109,578 100,734
Total non-current liabilities ERBAERETE 3,533,176 6,116,287
Current liabilities REBEE
Trade payables B S RN 13 1,091,097 1,345,427
Accruals and other payables EETER R MBS 2,305,683 3,017,393
Current income tax liabilities EHFEHAE 250,035 396,083
Borrowings GEEAN 14 5,334,569 4,013,094
Total current liabilities REBEEHEE 8,981,384 8,771,997
Total liabilities wmes 12,514,560 14,888,284
Total equity and liabilities HEEREE 25,382,479 27,209,207

The notes on pages 38 to 67 form an integral part of this E38 RS 67 E M A4S R
condensed consolidated interim financial information. FBER T —E D o

The condensed consolidated interim financial information on E30EE67TEEPASTHBEER
pages 30 to 67 was approved by the Board of Directors on 22 CHESEER2017FE8 8228 E » I

August 2017 and were signed on its behalf. REEEZSEE o
Tsai Wang-Chia Chu Chi-Wen
R RAEX
Director Director

EZE EZ
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e Ea e LR Sl | torim Condensed Consolidated Statement of Income

For the six months ended 30 June 2017

BZE2017F6 A30HIE~EA

Unaudited
REEX
Six months ended 30 June
BZ6H30HINEAR

2017 2016

Note RMB’000 RMB’000

Hrat ARMT R ARET T

Revenue Wz 6 9,347,356 9,709,476
Cost of sales HE R 17 (5,184,102) (5,069,020)
Gross profit EF 4,163,254 4,640,456
Other gains — net Hinlzs — H58 15 57,586 57,379
Other income EHAg A 16 298,850 215,549
Distribution costs DEERRA 17 (1,356,543) (1,367,619)
Administrative expenses THER 17 (1,109,275) (1,170,033)
Operating profit &ERH 2,053,872 2,375,732
Finance income E={ON 165,399 127,729
Finance costs RLE AR (146,696) (67,838)
Finance income — net REUWA —F5E 18,703 59,891
Share of losses of associates it NG} = (1,822) (2,951)
Profit before income tax RR A 1S54 A0 R 2,070,753 2,432,672
Income tax expense FriS%i&ER 18 (577,212) (679,984)
Profit for the period HARFE 1,493,541 1,752,688

Profit attributable to: FEARFIE

— Equity holders of the Company —RATRERFEA 1,500,952 1,756,442
— Non-controlling interests — IR RS (7,411) (3,754)
1,493,541 1,752,688
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Interim Condensed Consolidated Statement of Income

For the six months ended 30 June 2017 & ZE 201756 A30BLENEA

Unaudited
RIBCERK
Six months ended 30 June
BZ6A30HLEAEA

2017 2016
Note RMB’000 RMB’000
e AR®T T ARBT T
Earnings per share for profit AARERFEA
attributable to equity holders PEAR R
of the Company BRER
BREXREF 19 RMB11.99 cents RMB13.77 cents

Basic earnings per share

AR%11.992 AR¥1377%

BREBERF 19 RMB11.99 cents RMB13.77 cents

Diluted earnings per share
AR¥11.999 AR¥1377%

5538 5567 H 2 K BERES T
ER 2 — 85 o

The notes on pages 38 to 67 form an integral part of this
condensed consolidated interim financial information.
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AT EE R Ll Bl [nferim Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2017

BZE2017F6 A30HIE~EA

Unaudited
RBEX
Six months ended 30 June
BZ6H30HIEAEA
2017 2016
RMB’000 RMB’000
AR%T T ARBT T
Profit for the period BRI 1,493,541 1,752,688
Other comprehensive income Hit2E W=
Items that may be reclassified HEGHEEEN 718
subsequently to profit or loss ZEm2IHE
Change in value of available-for-sale ~ AIftHESREE
financial assets EEZE 4,752 (15,312)
Currency translation differences EMELER 106,687 (141,250)
Total items that may be reclassified HETAESEHIE
subsequently to profit or loss ZHEBZERAE 111,439 (156,562)
Total comprehensive income
for the period HEEmEkESEAEE 1,604,980 1,596,126
Total comprehensive income for EEESEEm
the period attributable to: Y Es4E5E -
— Equity holders of the Company —RATERFEA 1,610,866 1,599,564
— Non-controlling interests — R HIMERE R (5,886) (3,438)
1,604,980 1,596,126

$38EH6TH 2 MERMBEA TS
B — B o

The notes on pages 38 to 67 form an integral part of this
condensed consolidated interim financial information.
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Unaudited
REEH
Attributable to equity holders of the Company
ALTRBEEAEL
Non-
Share Other  Retained controlling Total
capital  reserves  eamings Total  interests equity
k& EttRE  RERA Bt FRHMER fiEn
Note RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ME ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2017 WTE1A1RLE 1,880,898  (4550,557) 14,940,864 12,271,205 49718 12,320,923
Total comprehensive income for HE201756A30AL
the period ended 30 June 2017 PE2ANEAR - 109914 1,500,952 1,610,866 (5,886) 1,604,980
Transactions with owners, HERAZRS
recognised directly in equity ERNERARR
Shares repurchased and cancelled CRERGEZ RS 11,12 (1,363) - (A29%)  (44.299) - (442%9)
Dividends relating to 2016 paidin 2017~ 2017 EXfHH2016EERE 2 - - (1,013,685  (1,013,685) - (1,013,685
Total transactions with owners, HEEAZRSEE
recognised directly in equity BENERARD (1,363) - (1,086,621)  (1,057,984) - (1,057,984)
Balance at 30 June 2017 M7E6A AL 1,879,535  (4440,643) 15385195 12,824,087 43832 12,867,919
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AT EE R L L el [nterim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2017 & ZE 201746 830 AL EA

Unaudited
AEEH
Attributable to equity holders of the Company
FRABEEEAEL
Non-
Share Other ~ Retained controlling Total
capital  reserves  eamings Total  interests equity
ke HitRE  REEA @i FEbMER fgE
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000
it ARETn  ARETn ARETR ARETR ARETn ARETR
Balance at 1 January 2016 M6E1 A1 RLE 1925328 (4442492) 14,636,022 12,118,858 49422 12,168,280
Total comprehensive income for BZ201656830R L
the period ended 30 June 2016 BEEEUELE - (156878) 1756442 1599564 (3438)  1,59,126
Transactions with owners, REEAZRS
recognised directly in equity ERRERARR
Shares repurchased and cancelled EREREHEZ R 11,12 (15,996) - (B09916)  (525912) - (825912)
Dividends relafing to 2015 paidin 2016 2016EXHMNBEERE 20 - S (1043114)  (1,043114) - (103114)
Total transactions with owners, HEEAZRSAE
recognised directly in equity BENERAED (15,996) - (1,953,030) (1,569,026) - (1,569,026)
Balance at 30 June 2016 201656730 A%E 1909332 (4599,370) 14,839434 12,149,396 45,984 12,195,380

SE38EE67H 2 M RAEAGE h
ERz—87

The notes on pages 38 to 67 form an integral part of this
condensed consolidated interim financial information.
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Unaudited
RIBEZ
Six months ended 30 June
BZ6A30ALKEA
2017 2016
Note RMB’000 RMB’000
it ARETR ARBT T
Cash flows from operating activities '&"“E/EEJ NEERE
Cash generated from operations SEELNES 2,286,812 3,081,056
Income tax paid 2SN (730,864) (726,101)
Interest paid ERFE (129,732) (42,568)
Interest received 2 URFE 135,359 127,729
Cash flows generated from
operating activities — net EETHELNTERS 1,561,575 2,440,116
Cash flows from investing activities REFZHHNREHRE
Purchases of property, BE A M3 - peoe
plant and equipment RRiE (171,723) (288,119)
Purchases of leasehold land and BAEET R
land use rights + tth 5 A 8 (9) -
Purchases of intangible assets BABFEE 8 (1,801) (105)
Proceeds from disposal of property, HEME - KSR
plant and equipment BAEBRIE 45,637 6,192
Proceeds from disposal of leasehold HEHRE :I:iﬂz&
land and land use rights T i fFE RS RIE 8,961 1,019
Proceeds from disposal of HERATEER
financial assets at fair value through BRiRNeH
profit or loss BEMEME 32,545 -
Purchases of financial assets at fair BARATEER
value through profit or loss BnaRNeRmEE = (1,135,000)
Cash flows used in investing
activities — net BEZEFTANTERS (86,390) (1,416,013)
Cash flows from financing activities BEZBHNRERE
Dividends paid to equity holders THFEREEA
ZBRE 12 (1,013,685) (1,043,114)
Dividends paid to non-controlling AT RER
interests holders BEAZRE (596) (349)
Shares repurchased and cancelled S &l ) 11 (44,299) (525,912)
Proceeds from borrowings BRERE 3,730,646 1,979,166
Repayments of borrowings BB 14 (4,824,818) (1,078,986)
Cash flows used in financing
activities — net RETETANTFRS (2,152,752) (669,195)
Net (decrease)/increase in cash and fﬁ%&ﬁ%%f‘%
cash equivalents W), IR E (677,567) 354,908
Cash and cash equivalents at HH%JJLQ%EZLQ%
beginning of the period ZEY 11,557,371 9,372,597
Exchange (losses)/gains B (&) s (52,381) 478
Cash and cash equivalents
at end of the period HRRERASZEEY 10,827,423 9,727,983

The notes on pages 38 to 67 form an integral part of this

condensed consolidated interim financial information.
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GENERAL INFORMATION 1. —hgEE
Want Want China Holdings Limited (“the Company”) and its HEEEZERERAS( TRAF] )
subsidiaries (together “the Group”) are principally engaged REWBAG (% A&EH)] )E
in the manufacturing and distribution of food and beverages. EREBRELSEREHMEE - &
The Group’s activities are primarily conducted in the EENENTEEDEARLNE
People’s Republic of China (“the PRC”), and its products are (TR ET EERTHEEI
also sold to North America, East Asia, South-East Asia and %~ RIE-REmEEEUM -
Europe.
The Company was incorporated in the Cayman Islands on 3 & A & 72007 F£10 B3 H 1R # B
October 2007 as an exempted company with limited liability SHEATZEHNSHSFEMRE
under the Companies Law of the Cayman Islands. The BEBREERAT - AN T KM
address of its registered office is Maples Corporate Services WMERMUI B Maples Corporate
Limited, P.O. Box 309, Ugland House, Grand Cayman, KY1- Services Limited, P.O. Box 309,
1104, Cayman Islands. Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °
The Company has had its primary listing on the Main Board AAFRRHB2008FE3 526 HEH
of The Stock Exchange of Hong Kong Limited since 26 REBEMEZTHMBRATER
March 2008. e
This condensed consolidated interim financial information B EFERI - AEPES P EIE
is presented in Renminbi (“RMB”), unless otherwise stated. BERNYUARBTIARE ] 2
This condensed consolidated interim financial information 5o KRGS PHEHZERS ®
was approved for issue on 22 August 2017. 2017 £ 8 H22 HEHETIES -
This condensed consolidated interim financial information AEPGEETHEEERNCEER
has been reviewed, not audited. EREEZ -
BASIS OF PREPARATION 2. REEE

This condensed consolidated interim financial information for
the six months ended 30 June 2017 has been prepared in
accordance with HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2016, which have been
prepared in accordance with HKFRSs.

HE2017E6 H30FLLA<EAZE
e B ENCRESES
FrERIEMH TR B RE R
® . HPAGERHEBERERE
E2016F 12831 AL EEZEER
HHRE—HEE ZHBERRER
BEEAMBHREERFRDY -
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Want Want China Holdings Limited

ACCOUNTING POLICIES

The Board of Directors has resolved to change the financial
year end date of the Company from 31 December to 31
March. Accordingly, the current financial year will cover a
fifteen-month period from 1 January 2017 to 31 March 2018.
This condensed consolidated interim financial information
now presented covers a six-month period from 1 January
2017 to 30 June 2017, and the comparative figures in this
condensed consolidated interim financial information cover a
six-month period from 1 January 2016 to 30 June 2016.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2016, as described in those annual financial
statements, except for the estimation of income tax using the
tax rate that would be applicable to expected total annual
earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 March 2018.

(@) New amendments of HKFRS adopted by the Group

The following amendments to existing standards have
been adopted by the Group for the first time for the
financial year beginning on 1 January 2017.

. Amendments to HKAS 12 ‘Income Taxes’ on the
recognition of deferred tax assets for unrealised
losses clarify how to account for deferred tax
assets related to debt instruments measured at
fair value.

. Amendments to HKAS 7 ‘Statement of Cash
Flows’ introduced an additional disclosure
that will enable users of financial statements
to evaluate changes in liabilities arising from
financing activities.

. Amendment to HKFRS 12 ‘Disclosure of
Interest in Other Entities’ is part of the annual
improvements to HKFRSs 2014-2016 cycle.
It clarifies that the disclosure requirement of
HKFRS 12 is applicable to interest in entities
classified as held for sale except for summarised
financial information (para B17 of HKFRS 12).
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3. ACCOUNTING POLICIES (continued)

(@)

(b)

New amendments of HKFRS adopted by the Group
(continued)

The adoption of the above new amendments did not
give rise to any significant impact on the Group’s
results of operations and financial position for the six
months ended 30 June 2017.

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group

A number of new standards and amendments to
existing standards have been issued but are not yet
effective for the financial year beginning on 1 January
2017, and have not been early adopted by the Group in
preparing this condensed consolidated interim financial
information. The Group is yet to assess the full impact
of these new standards and amendments and intends
to adopt them no later than the respective effective
dates of these new standards and amendments. These
new standards and amendments are set out below:

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces
new rules for hedge accounting and a new impairment
model for financial assets. The group has decided not
to adopt HKFRS 9 until it becomes mandatory on 1
January 2018.

The Group does not expect the new guidance to
have significant impact on the classification and
measurement of its financial assets for the following
reasons:

. A fair value through other comprehensive income
(FVOCI) election is available for the equity
instruments which are currently classified as
available-for-sale financial assets;

. The Group does not have debt instruments that
are currently classified as available-for-sale;

. The Group does not have debt instruments
classified as held-to-maturity and measured at
amortised cost;

. The Group does not have equity investment
measured at fair value through profit or loss.
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3.

ACCOUNTING POLICIES (continued)

(b)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 9 Financial instruments (continued)

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and
the Group does not have any such liabilities. The
derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the group’s risk management practices. As a general
rule, more hedge relationships might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach. However, at this stage
the group does not expect to identify any new hedge
relationships. It would appear that the group’s current
hedge relationships would qualify as continuing
hedges upon the adoption of HKFRS 9. Accordingly,
the group does not expect a significant impact on the
accounting for its hedging relationships.

The new impairment model requires the recognition
of impairment provisions based on expected credit
losses (ECL) rather than only incurred credit losses
as is the case under HKAS 39. It applies to financial
assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under HKFRS
15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. While the Group is still assessing
the actual impact affected by the new model, it may
result in an earlier recognition of credit losses for trade
receivables. But according to the preliminary result, the
financial impact is expected to be immaterial.
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ACCOUNTING POLICIES (continued)

(b)

@)

(ii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 9 Financial instruments (continued)

The new standard also introduces expanded
disclosure requirements and changes in presentation.
These are expected to change the nature and extent of
the Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

The Group does not intend to adopt HKFRS 9 before
its mandatory date.

HKFRS 15 Revenue from Contracts with Customers

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or
a modified retrospective approach for the adoption.
The new standard is effective for first interim periods
within annual reporting periods beginning on or after 1
January 2018. The Group will adopt the new standard
from 1 January 2018.
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3.

ACCOUNTING POLICIES (continued)

(b)

(ii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

When applying HKFRS 15, revenue shall be
recognized by applying following steps:

B (&)

(b)

(i)
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«  identify the contract(s) with customer; s RAEEZEFMITLZE
“
. identify separate performance obligations in a c BA-BEYRZEERE
contract; HEME

. determine the transaction price;

. allocate transaction price to performance

- ITERXSZEREENE

obligations; 1£;
. recognise revenue when performance obligation c RERBEINETHERK
is satisfied. o

Management has identified the following areas that are
likely to be affected:

. payment to customer — the application of HKFRS
15 may result in the consideration payable
to a customer is recorded as a reduction of
the arrangement’s transaction price, thereby
reducing the amount of revenue recognized,
unless the payment is for a distinct good or
service received from the customer;

. rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and
the refund obligation. Due to the large size and
low value of the Group’s products, the historical
goods return rate is very low.

Based on the preliminary assessment result, the Group
does not expect a material impact on the adoption of
new HKFRS 15.
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ACCOUNTING POLICIES (continued)

(b)

(iii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognized on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognized. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at 30 June 2017,
the Group has non-cancellable operating lease
commitments of RMB131,144,000. However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset
and a liability for future payments and how this will
affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date.
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3. ACCOUNTING POLICIES (continued)

(b)

(iv)

v)

(vi)

(vii)

(viii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

Amendments to HKFRS 4 ‘Insurance Contracts’,
effective for annual periods beginning on or after 1
January 2018.

Amendment to HKFRS 1 ‘First Time Adoption of
HKFRS’, effective for annual periods beginning on or
after 1 January 2018.

Amendment to HKAS 28 ‘Investments in Associates
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and Joint Ventures’, effective for annual periods [MErEREELERE ]
beginning on or after 1 January 2018. M2018F 181 AR 2% RE
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HK (IFRIC) 22 ‘Foreign Currency Transactions and
Advance Consideration’, effective for annual periods
beginning on or after 1 January 2018.

Amendments to HKFRS 10 and HKAS 28 “Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture”, originally intended to
be effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2016, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group'’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016 as well as the
credit risk of financial assets at fair value through profit or
loss as described below.

As at 30 June 2017, all financial assets at fair value through
profit or loss were deposited in the high quality financial
institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.
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5. FINANCIAL RISK MANAGEMENT (continued)
5.2 Liquidity risk (continued)

As at 30 June 2017, the contractual maturities of financial

5. MBERER(ZF)
52 REMERRR (F)

A2017E6H30H  eMABHNE

liabilities were as follows: HEHEROT -
Between Between Total
Less than 1and 2 2and 5 Over contractual
1 year years years 5years cash flows
BH
PME 1EE25 25EZ5F SENLE BERAHE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARBETR ARETR ARETR
At 30 June 2017 R201756830A
The Group XEE
Trade payables (Note 13) BEEAE(ME13) 1,091,097 = = - 1,091,097
Borrowings e 5,338,303 - 3,387,200 - 8,725,503
Interests payable EAFE 171,086 97,382 281,596 - 550,064
Accruals and other payables and Bt BRREMERNT
other non-current liabilities REMERBESE 1,248,091 5,898 17,692 91,576 1,363,257
7,848,577 103,280 3,686,488 91,576 11,729,921
At 31 December 2016 ®20165F12331R
The Group rEE
Trade payables (Note 13) ZHEMT(HEE13)  1,345427 - - - 1,345427
Borrowings B 4,013,094 5,896,450 - - 9,909,544
Interests payable RS 226,811 35,580 - - 262,391
Accruals and other payables and Bt BRREMENT
other non-current liabilities REMFRBERE 1,542,388 5,898 17,692 86,918 1,652,896
7,127,720 5,937,928 17,692 86,918 13,170,258

5.3 Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

. Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).
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FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)

(level 3).

The following table presents the Group’s financial assets that
are measured at fair value at 30 June 2017.

5. MBERRER(ZF)
5.3 2 FEMGE (&)
- EBEEYREWFFREBEUHED
SEENBA(DETEER
A)(E3E) °

TRERKAERIZR2017F6 308
ATPEFEZEREE -

Level 1 Level 2 Level 3 Total
£-E £ e st

RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARETR ARBTR ARETR

Assets BE
Financial assets at fair value BATEEBEERE
through profit or loss HERMEE = 930,677 = 930,677
Available-for-sale financial assets ARHESHEE 40,918 = = 40,918
40,918 930,677 - 971,595

The following table presents the Group’s financial assets that
are measured at fair value at 31 December 2016.

TRERKAEEZ20165F12H31H
RTPEABZEHEE -

Level 1 Level 2 Level 3 Total
% e EE st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%TR ARETR AR®TR

Assets BE
Financial assets at fair value BATEEBERZE
through profit or loss NEeREE - 941,556 - 941,556
Available-for-sale financial assets AHESHEE 36,562 - - 36,562
36,562 941,556 - 978,118

In 2017, there were no significant changes in the business
or economic circumstances that affect the fair value of the
Group’s financial assets.

In 2017, there were no reclassifications of financial assets.

5.4 Valuation techniques used to derive Level 2 fair value

Level 2 represents financial assets at fair value through profit
or loss which have been fair valued using quoted market
price.
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FINANCIAL RISK MANAGEMENT (continued)

5.5 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet
date:

. Trade receivables

. Deposits and other receivables
. Cash and cash equivalents

. Trade payables

. Accruals and other payables

. Borrowings

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and
other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers, gift pack;

- Dairy products and beverages, including flavoured
milk, room-temperature yogurt, yogurt drinks, ready-to-
drink coffee, juice drinks, sports drinks, herbal tea and
milk powder;

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans, nuts and others; and

- Other products, including mainly wine and other food
products.

MERRER (F)

55 RUHMERATENTREE
kEaEz R VE

REER  THEMEERAEN
DN EETHREE :

- BESEER

« BRERHEMEBYER

- BRERREEEY

- BSEAR

+  EERARAEMEMR

- R
SBEH

HITEERITBREBRRE - 917
EEREFHAKREZABRE -
DRt RBMOBEER - EEETD
REZEHREBEEEDIH

HITEERERNAEZEERR
RESHEZ ZFTEELEFMEEE
DEZRE - EEEFNMGEKRR 3
mRER - KERRMHEMERZ
R o

REBMNEEETRUT 5T E XK
TGRS BREEEREE

- RRER BEBEREXS
RBCK S SmIE N R~ K8

- HERERER - 8FEEKSFT-
EOREAY - FLEE K - BRI
oE -~ ROTER - BB R
KR

- EER BEER kR
REDEERZE - BRCMA
Hih . &

- HittER TERBERHAEM
B e




INTERIM REPORT P 5 A 4R S P S B S R A
e e LR R L Ll \otos to the Condensed Consolidated Interim Financial Information

6. SEGMENT INFORMATION (continued) 6. SWREE (&)
Over 90% of the Group’s revenue and business activities are AREEBBI% WS R EKE 2
conducted in the PRC. TEPEIHELT ©
The executive Directors assess the performance of the HITESRIBRASHEAFE (5
business segments based on profit before income tax HREWA - FHEREMLBEE DA
without allocation of finance income — net and share of Bz ) EEKI 2RI -
losses of associates, which is consistent with that in the BRI SRR — B o

financial statements.

The segment information for the six months ended 30 June BZE2017F6 A30HLEAREA DS
2017 is as follows: ERNT :

Six months ended 30 June 2017

BE201756A30B.LAEA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

R AEREH  #ARE  HtES: R &
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment results PH%E
Revenue g 1,953,069 4,530,485 2,839,842 23,960 - 9,347,356
Segment profit(loss) AR/ (B8) 273826 1,387,897 660,031 2970 (210,852) 2,053,872
Finance income - net BERA-F8 18,703
Share of losses of associates EELNTEE (1822)
Profit before income tax BATSBAIRE 2,070,753
Income tax expense FiERER (577,212)
Profit for the period HEAE 1,493,541
Other segment items included SFARGERZ A

in the income statement AHER
Depreciation of property,

plant and equipment NE HERZENE 126899 168,728 145410 161 1187 452,385
Amortisation of leasehold

land and land use rights AETIHR T E RS 3,934 7,095 2,981 610 104 14,724
Depreciation of investment properties  REYEHE - - - 770 - 770
Amortisation of intangible assets B EEEY = = = = 494 494

Capital expenditure EARY 12,669 60,044 57,387 9,840 33,593 173,533
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SEGMENT INFORMATION (continued) 6. AWEE (&)
The segment assets and liabilities as at 30 June 2017 are as R2017F6 A30HMAYBEERE
follows: BT :
30 June 2017
2017E6A30A
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group
kR ARRER  ABRE  HtES AOE &5
RMB’000  RMB'000  RMB'000  RMB’000  RMB’000  RMB'000
ARETR ARETR ARETR AR%Tn ARETR ARETR
Segment assets and liabilities 2 $&EREE
Segment assets PEE 4492353 14,316,188  4,615410 1,153,045 767,170 25,344,166
Investments in associates BelaRE 38,313
Total assets BEE 25,382,479
Total liabilities Baf 1,028,614 1,681,948 788,153 219,324 8,796,521 12,514,560
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6. SEGMENT INFORMATION (continued) 6. DWEE (&)
The segment information for the six months ended 30 June BZE2016F6 A30H L A<EA D
2016 is as follows: ERNT :

Six months ended 30 June 2016

HZ201656 A30 AL MER
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREM  #ERR  HitEm AR &E
RMBO00 ~ RMBO00  RMB0OD ~ RMBO00  RMBO0O0  RMB'00O
ARETR ARBTR ARETR ARBTR ARETR ARETR

Segment results PH%E
Revenue W 2071569 4,676,327 2,941,921 19,659 - 9709476
Segment profit(loss) AHHE/ (B8) 300896  1,558301 775616 (3781)  (255300) 2,375,732
Finance income - net BERA-F8 59,891
Share of losses of associates  FEfHEAE AFER (2,951)
Profit before income tax BRFTER AR 2,432,672
Income tax expense FiERER (679,984)
Profit for the period HEAE 1,752,688
Other segment items SARGERZ A

included in the AHER

income statement
Depreciation of property,

plant and equipment NE  KERZERE 127865 150218 130397 344 32004 440828
Amortisation of leasehold HELTHRLH

land and land use rights feREgs 2,024 7,136 3,181 690 100 14,031
Depreciation of investment

properties RENENE - - - 766 - 766
Amortisation of intangible assets Ef/&E - - - - 416 416

Capital expenditure EARY 30,657 156,512 47,596 16,765 37,694 288,224
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6. SEGMENT INFORMATION (continued) 6. DEHEHEE)
The segment assets and liabilities as at 31 December 2016 MR2016F 12831 BN BEERE
are as follows: BT :
31 December 2016
20165128318
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREM  #ERR  HiEm AR &E
RMBO0O ~ RMBO00  RMB000 ~ RMBO00 ~ RMBOOO  RMB'000
ARRTL ARBTR ARETR ARBTR ARETR ARETR

Segment assets and liabilities 2 HEERAE

Segment assets PEE 5,186,330 14,871,331 5163532 1,198,990 746,157 27,166,340
Investments in associates BENIRE 42,867
Total assets mEE 27,209,207
Total liabilities aeE 1,391258 2035739 1,202,014 237,259 10,022,014 14,888,284
7. INVESTMENT IN ASSOCIATES 7. BEATRE

Six months ended

30 June 2017

BZ2017F6H30A

1ER@EA

RMB’000

AR¥F T

Beginning of the period HA%T 42,867
Share of losses of associates FE{L B N BEE (1,822)
Exchange differences EHERE (2,732)

End of the period iR 38,313
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PROPERTY, PLANT AND EQUIPMENT, 8. ME BIARRM HAELTHEL
LEASEHOLD LAND AND LAND USE RIGHTS, MmERAE REVELURERLEE
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS
Property,  Leasehold
plantand land andland  Investment Intangible
equipment use rights properties assets
WE #E  BHELHR
k#®E LHERE REME BREE
RMB’000 RMB’000 RMB’000 RMB’000
AR%TR AR%Tx AR%¥Tx AR%Tx
Six months ended BZ201756A30 8L
30 June 2017 ~MEA
Opening net book amount R2017F1 810
as at 1 January 2017 BOREFE 8,693,113 1,205,512 41,112 7,635
Additions b 153,064 9 - 1,801
Disposals BE (39,585) (6,349) - -
Depreciation and amortisation TERBE (452,385) (14,724) (770) (494)
Exchange differences EHER 3,098 (242) 633 88
Closing net book amount R201756 A 308
as at 30 June 2017 HARREFE 8,357,305 1,184,206 40,975 9,030
Six months ended BZ20165F6 430 ALt
30 June 2016 ~MEA
Opening net book amount R2016%F1 510
as at 1 January 2016 BMRE R E 9,189,056 1,233,850 41,108 5,227
Additions 25 210,563 - - 105
Disposals BE (12,503) (1,019) - -
Depreciation and amortisation EREE (440,828) (14,031) (766) (416)
Exchange differences EHER 4,592 208 710 121
Closing net book amount R2016 56 B30 R
as at 30 June 2016 HARREFE 8,950,880 1,219,008 41,052 5,037
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10.

Want Want China Holdings Limited

INVENTORIES 9. #E
30 June 31 December
2017 2016
20175 2016
6 A30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Raw materials and FEMER
packaging materials ‘BEE 1,471,774 1,327,596
Work in progress &M 185,937 189,677
Finished goods SR 385,911 626,075
Goods in transit BRHPEY) 160,760 309,210
Total At 2,204,382 2,452,558
TRADE RECEIVABLES 10. BHEKR
30 June 31 December
2017 2016
20175 2016
6 HA30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Trade receivables B 5 B
— from third parties —EWE=% 914,559 1,311,675
— from related parties (Note 21(b))  — FEUREREE S (B 21(b)) 12,804 11,470
927,363 1,323,145
Less: provision for impairment A ORERE (52,288) (52,307)
Trade receivables, net ESEWE > F5 875,075 1,270,838
Most of the Group’s sales are on cash-on-delivery basis AEBRAFIVEEUARBNEEDN
whereas those made through modern distribution channels FRET EBRRIERENE
are normally on credit terms ranging from 60 to 90 days BEEF—MRERTF0HEIOBNE

(2016: 60 to 90 days). EHI (20164 : 60 HE90H) ©
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TRADE RECEIVABLES (continued)

As at 30 June 2017 and 31 December 2016, the ageing
analysis of trade receivables based on invoice date is as

10. WHEH (&)

A2017FE6 8308 R20165%F 124
MTHESEWRIRIEIRE BHNER

follows: BofaT
30 June 31 December
2017 2016
2017 2016 4
6 H30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Within 60 days 60 HIA 561,707 1,044,858
61-90 days 61290 H 106,961 103,535
91-180 days 912180 H 163,686 103,470
181-365 days 181&2 365 H 44,373 36,078
Over 365 days 365 HE E 50,636 35,204
Total et 927,363 1,323,145
11. SHARE CAPITAL 11. BX
Number of Registered
shares capital
IR & HERER
Us$000
FER
Authorized: EE
Shares of US$0.02 each SREE0.02E T 2R 5
As at 1 January 2016 till M2016F1H1BZE
30 June 2017 201756 A30R 30,000,000,000 600,000
Number of Share
shares capital
IR & (&S
RMB’000
AR%T
Issued and fully paid: ERTRAR
Shares of US$0.02 each SREE0.02E T 2R 5
As at 1 January 2017 M2017F€1H1H8 12,523,975,135 1,880,898
Shares repurchased and cancelled SRR FHE R (9,851,000) (1,363)
As at 30 June 2017 201766 A30H 12,514,124,135 1,879,535
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11. SHARE CAPITAL (continued) 1. BEF (&)
Number of Share
shares capital
BRE [
RMB’000
AR®ETR
As at 1 January 2016 R2016 1 H1H 12,854,026,135 1,925,328
Shares repurchased and cancelled EEERFHEZRD (121,983,000) (15,996)
As at 30 June 2016 R2016 6 H30H 12,732,043,135 1,909,332

The movements in issued share capital of the Company
during the six months ended 30 June 2017 were as follows:

The Company acquired 9,851,000 of its own shares (2016:
121,983,000 shares) through purchases on the Stock
Exchange of Hong Kong Limited from January to June 2017,
and the shares have been cancelled by 30 June 2017.

The total amount paid to acquire the above shares was
RMB44,299,000 (2016: RMB525,912,000) and has been
deducted from share capital of RMB1,363,000 (2016:
RMB15,996,000) and retained earnings of RMB42,936,000
(2016: RMB509,916,000), respectively.

RATAEBZE2017F6 B30 B LN
BR 2B BITRASBNT :

AKATW2017F1 B E6 B ERBHE
RS AR AREEHRARS9,851,000
B IR 17 (2016 £ : 121,983,000 & A%
) MEBRAEMR2017%6 8 30
HeEss o

KE LR AZ2BEAAR
#544,299,000 7T (2016 F : AR ¥
525,912,0007T) » M5 B AR AR
RE B R IBR AR ®1,363,000 7T
(2016 F : AK¥15,996,0007T) &
AR#42,936,0007T (20164 : AR
# 509,916,000 7T ) °
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12. RESERVES 12. &0l

Available-
for-sale  Currency
Share  Capital  financial realignment Statutory Retained
premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
Tt ERAE
RbEE EiRR <cREE  BR GERE 0% RERW &
RMB'000  RMB'O0  RMB'000 RMB'O0  RMB'000 RMB'OO0  RMB'000  RMB'000
ARETR ARMTR ARETR ARETR ARETR ARMTRL ARMTR ARETZ

Note Note (a)  Note (b) Note (c)
it Wi B i1
As at1 January 2017 RTE1A18 2130 (10674 1674 (M5549) 275812 (455055T) 14940864 10390307
Proftfor th period BERE - - - - - - 1500952 1,500952
Other comprehensive income: Hfh2ENE
Fair value gains on avalable-orsele. A HESFERN
financial assefs PRI = - 4T - -4 - 4T
Currency transiafion dferences SRERER - = - 105162 - 105162 - 105162
Total comprehensive income
forthe period b fieaita - - 4T 105162 - 109914 - 109914
Shares repurchased and cancelled BREREHE R - - - - - - (9%)  (42.9%)
Dividends relatingto 2016 paidin 2017 2017 £XfiH02016 EERE 2 - - - - - - (1013,685) (1,013,685)
As at 30 June 2017 RTE6AA 462130 (71320674 21476 (310387) 2715812 (4,440,643) 15,385,195 10,944,552
Available-
forsale  Currency
Share  Capital ~ financial realignment  Statutory Retained

premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
e ERAE

ROEE K4ff fREE 8 HEER N RERM g

RMB'OO0  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB000  RMB'000

ARBTL ARBTR ARMTR ARBTR ARBTRL ARMTR ARETR ARETR

Note Note (a)  Note (b) Note (c)

i i/ ] i)
As at 1 January 2016 R6E1 518 462130 (73276000 30517 (30042) 2431503 (4442492) 14,636,022 10,193,530
Proftfor the period BERE - - - - - - ATR640 176440
Other comprehensive losses: Ef2ERE:
Fairvalue osses on avalableforsale TR HESREEN
financial assels ATEEE - - (1531 - - (1531 - (1531)
Currency transiafion dferences EYEZE - - - (141566) - (141566) - (141,566)
Total comprehensive losses
for the period BEN2EERAR - - (16312 (141,566) - (156878) - (136878)
Shares repurchased and cancelled BEEREEZ RS - - - - - - (509916)  (509,916)
Dividends reaing 0 2015 paidn 2016 206EEANNGEERE - . : - - (0B (1043114

As at 30 June 2016 RAGE6A0E 462130 (7.327600) 15205 (180,608) 2431503 (459,370) 14839434 10,240,064
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12. RESERVES (continued) 12. & 2&)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

(a)

(b)

(c)

R AR E

RIFEMESH S QA X (2003 F
E5]) B34 HER AR BN R F
ERMAR ARENRMDEE
AHIIRTRE > ERAXAR
AIREERE R R A A B
R B EFE M RESCATIR -

RN

A7t 2007 A K EEHRTE
TROEH®RZ HEENEARRK
i

A E

A BARE K E R
B~ BIER B A E M WER AT
ST R GEHUEFEN
RFtBRR) F o RORFET
BaE A AR BIERIENER
BETZLZERBEE MBEE
SRR AEMRL
HE A BRSIREFENRR
& A e - AR E &R
BIRIFFEM10% - BEARE
TE 72 B 7 fil 10 4R F0iEE 4B HL A i
EARHI50%FF » AR Al {F L #
B AERGRFHBERTAER
HWABMEE  BARINE
EEEREMATNER - It
o RREFENRER 2
A A {5 A EBR R & FUEEE A
EEREBIEHE—SHK -

raEtRE QA REAF
REREM B AFEFRA
ERRER./HAFF - #FH
FEFBARI0%EHE KL ERK
fif > EERFHEERHBENE
AMEARILE - ZEBITH
TEmEs 18 - SR AE %N
FEERBE R M E AM50% - Bl
A AR MEMER - EHE
TEHBIBEEFRMBANS0% -
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TRADE PAYABLES

As at 30 June 2017 and 31 December 2016, the ageing

analysis of the trade payables is as follows:

13. BHEFMAR

A2017FE6 8308 R20165%F 124
318 ESEMNRHNRERSTOT :

30 June 31 December

2017 2016

2017 5 2016 £

6 H30H 12A31H

RMB’000 RMB’000

AR¥T R AREET T

Within 60 days 60 HA 1,043,012 1,271,829

61 to 180 days 612180 H 34,121 53,899

181 to 365 days 181 £ 365H 3,547 6,465

Over 365 days 365 B 10,417 13,234

Total et 1,091,097 1,345,427
BORROWINGS 14. &=

30 June 31 December

2017 2016

2017 5 2016 £

6 H30H 12A31H

RMB’000 RMB’000

AR¥T R AREET T

Non-current IERE 3,333,270 5,890,452

Current pin 5,334,569 4,013,094

Total Ha 8,667,839 9,903,546
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14. BORROWINGS (continued) 14. B (&)

Movements in borrowings are analysed as follows: EREBHOFAT :
RMB’000
ARBT T

Six months ended 30 June 2017 BZE2017F6 A30HLLXEA

Opening amount as at 1 January 2017 201751 81 BEI#E 9,903,546
Additions b7 3,747,608
Repayments of borrowings BEER (4,824,818)
Exchange differences =5 (158,497)
Closing amount as at 30 June 2017 4201746 B 30 B ik {& 8,667,839
Six months ended 30 June 2016 BZE20165F6 A30ALLAEA

Opening amount as at 1 January 2016 /201651 A 1 BEI#{E 8,156,773
Additions R 2,005,433
Repayments of borrowings BERER (1,078,986)
Exchange differences =5 147,573
Closing amount as at 30 June 2016 220164 6 B 30 B HiK{E 9,230,793

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB14,992,000, was determined upon issuance of the
Notes. As at 30 June 2017, the Notes would mature within
one year and were classified as current liability.

In 2017, the Group issued US$500,000,000 guaranteed
bonds (“Bonds”) which will be repayable in whole on 27 April
2022. The Bonds were issued with a principle amount of
US$500,000,000, bearing interest at a fixed rate of 2.875%
per annum, payable semi-annually and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Bonds is 98.878% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB17,875,000, was determined upon issuance of the
Bonds.

Interest expense on borrowings for the six months ended 30
June 2017 is RMB146,696,000 (for the six months ended 30
June 2016: RMB67,838,000).

R2013F » NEBRTHEREE
KHELERE ([ E# 1) 600,000,000
Xt W#NR2018FE58 14 B EH
838 - £ %84600,000,000 =T 2
EEERIT WER1.875% 2B EF
MEFERNREBHERZMBR
AA LT - EBRCREBARHELS
#8299.896% °c B R FHAEA
FR#14,992,000t%  EEZEE
EREERTRERE - R2017F6 A
308 ZEBRHN—FREH 5
HARBEE-

R2017%F  AEERTEERES
(M&% 1)500,000,000 E 7T » IR
20225 A B27T A BEEE - N& 4
#£500,000,000 £t 2 EH LT -
Wi22.875% 2E EFEFEFE (&
¥EFR/-R)BRREBBAERAA
BERAB LT -BHE2REBAHE
A& FE298.878% ° KRR F A
AARYEA17,875000% 0 BEZ
BECAESFBITREE -

BZE201756830RB LAEAME
MA BB AR 146,696,000 7T
(BZE2016 6 A30HLERMER : A
R #67,838,0007T) °
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14.

BORROWINGS (continued)

The Group had the following undrawn borrowing facilities:

14. &R (&)
REBEETHARENNERRE

30 June 31 December
2017 2016
2017 2016 &
6 H30H 12A31H
RMB’000 RMB’000
ARET T ARBT T
Floating rate: FEFE
— expiring within one year — —F R EH 10,179,797 7,967,494
15. OTHER GAINS - NET 15. Hili — B8
Six months ended 30 June
HZ6H30RLL~EA
2017 2016
RMB’000 RMB’000
ARET T ARBT T
Net foreign exchange (losses)/gains [E 5%, % (E518) Ik (41) 13,505
Gains/(losses) on disposal of HEME - HESREE
property, plant and equipment, net  EUkz (E18) 6,052 (6,311)
Gains on disposal of leasehold land HEHEL# K
and land use rights T {5 AR 2,612 -
Donation expenses BEHX (3,753) (2,799)
Gains on fair value re-measurement R AP {EZEBIBFTCIR
of financial assets at fair value NemEESHTE
through profit or loss AP EHRES 21,087 35,965
Gains on disposal of financial assets HER AV EE BB
at fair value through profit or loss RN EREERR 579 -
Others HAth 31,050 17,019
Total et 57,586 57,379
16. OTHER INCOME 16. Hfhilk A
Six months ended 30 June
HZ6H30RLL~EA
2017 2016
RMB’000 RMB’000
ARET T ARBTT
Government grants BB E 273,084 188,770
Sale of scraps HEREEYE 21,618 23,894
Rental income from REWMERS
investment properties, net HEW A FE 1,320 1,126
Others HAth 2,828 1,759
Total et 298,850 215,549
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17. EXPENSES BY NATURE 17. RS SENER

Six months ended 30 June
HZ=6H30HIXEA
2017 2016
RMB’000 RMB’000
ARBEFT ARBEFTT

Raw materials used and changes 2 AR

in inventory HFEEH 3,834,953 3,681,225
Promotion and advertising expenses &R &S X 313,045 356,198
Employee benefit expenses EBERFHEX

including directors’ emoluments (BIEEEHS) 1,746,363 1,772,026
Transportation expenses BEHY 387,815 373,190
Water, electricity and energy IKE R RER

expenses B 304,980 330,644
Depreciation and amortisation e N 467,603 455,275
Operating lease in respect of EREEELHE

leasehold land and buildings EFPEEHE 85,011 83,774
Losses on obsolete and [RERGES

write-down of inventories MoR Es1E 8,328 26,176
(Reversal of)/provision for ERY i E ORI

impairment of trade receivables (Em) B (34) 15,011
Others Hith 501,856 513,153

Total of cost of sales, distribution SHEERR AR ~ D EHRAR

costs and administrative expenses & {TE(E i@t 7,649,920 7,606,672
18. INCOME TAX EXPENSE 18. FISINER
Six months ended 30 June
#HZE6H30HIEAEA
2017 2016
RMB’000 RMB’000

ARETTT ARETT

Current income tax EEIETSMR
— Chinese mainland -hRER 527,658 576,049
— Taiwan region - fiEthE 3,822 5,485
— Hong Kong Special Administrative - Z 4% 34T EUE &894 68 76
Region and overseas
531,548 581,610
Deferred income tax IRIEFTER 45,664 98,374
Total et 577,212 679,984
Income tax expense is recognised based on management’s EREANEESEEHEEE
estimate of the weighted average annual income tax rate BEEENELHEERERR

expected for the full financial year. RIUEE I EETESR -
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EARNINGS PER SHARE 19. BEEREF
(a) Basic (a) EZXK
Basic earnings per share is calculated by dividing the BRERBINRADRERZES
profit attributable to equity holders of the Company by BAEERERUBECE 2T
the weighted average number of ordinary shares in EERZINEFOHE -
issue during the period.
Six months ended 30 June
BZ6A30H.LEAEA
2017 2016
Profit attributable to equity ARBERFEA
holders of the Company FEAL F
(RMB'000) (AR#EF ) 1,500,952 1,756,442
Weighted average number of & 24T 18 IR I AE
ordinary shares in issue FIIE
(thousands) (F8) 12,514,712 12,751,293
Basic earnings per share BREAREF RMB11.99 cents  RMB13.77 cents
AR®1.999  AR¥13.77%
(b) Diluted (b) #&
Diluted earnings per share are the same as the basic HRAQB L EEERGD - K
earnings per share since the Company does not have BRESBFESREREF
diluted shares. HE o
DIVIDENDS 20. B2

Final dividend of RMB1,013,685,000 for the year ended
31 December 2016 was paid in June 2017 (2016:
RMB1,043,114,000).

An interim dividend of US0.48 cent per share (2016:
USO0.58 cent) was declared by the Board of Directors on
22 August 2017. It is payable on or about 13 October 2017
to shareholders who are on the register of members of the
Company on 22 September 2017. This interim dividend,
amounting to RMB411,715,000 (2016: RMB490,351,000),
has not been recognised as a liability in this condensed
consolidated interim financial information. It will be
recognised in shareholders’ equity in the year ending 31
March 2018.

BZE2016F12A31ALELEFENR
R EAER% 1,013,685,000 TE R
2017%F6 B T 4(20165F : ARM
1,043,114,000T) °

EESCN2017FE8A22RERSE
BR0.48 1L (2016 £ : 0.58 L) HY
FHIRE - X8R 20175E 10813 8
HATEBN2017FE9A22 B BHIR
AABREREMAIBRREZT - thEAH
2ARM 411,715,000 7T (2016 £ :
A BR#490,351,000 ) W EIR B
WARRAKNE PGS P EBEE R ®E
RABEE LHEEIBEE2018F3
B31BIEFENRRER °
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21. RELATED PARTY TRANSACTIONS 21. ABAFERS
The ultimate controlling parties of the Group are Mr. Tsai AEECRAEHNFRAETEEERE
Eng-Meng, the Chairman and Chief Executive Officer of the RITBAHENTREEREKE °

Group, and his families.
(a) Transactions with related parties (a) HEBEBLHXRS

Six months ended 30 June

BE6A30HLAEA
2017 2016
RMB’000 RMB'000

ARBFT ARBFR

Sales of goods HEEY
— a minority of shareholder of - AEE-FBHEARE
a subsidiary of the Group Z—ELERR 13,562 13,827

Purchases of goods and services B E® M R IRH%E
—acompany which a Director of ~ —AREE—ZEZ=HEAR

the Group has beneficial interest ~ BRER < —E DT 1,822 1,853
— a minority of shareholder of - AEE-BHEAR

a subsidiary of the Group Z—ELERR - 820
— a subsidiary of Hot-kid Holdings ~—Hot-Kid Holdings Limited

Limited which is wholly-owned (REBXRE2ERE

by the Chairman of the Group ZATF) z— B AR 655 655

2,477 3,328

Advertising expense E&HERxX
— a company jointly controlled by ——ZAEEFEHFEHLE

the Chairman of the Group BEEs —BDNF 19,960 -
Rental expenses of buildings BFASHX
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited

Limited which is wholly-owned (REBEXREZERE

by the Chairman of the Group ZATF) z— B AR 20,117 19,345
Rental income of buildings BFHEHSBA

— companies jointly controlled by  —NEEEEHEE LE
the Chairman of the Group BHIE2 DT 896 896
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21. RELATED PARTY TRANSACTIONS (continued)

Balances with related parties

21. AHAEXH ()
(b) EREAHET MVARER

30 June 31 December
2017 2016
2017 % 2016 F
6H30H 12A31H
RMB’000 RMB’000
ARETT ARETT
Trade receivables (Note 10) B 5 WK (FIEE10)
— a minority shareholder of - AEE-BHEARE
a subsidiary of the Group Z—BLERR 12,804 11,470
Other receivables HAthFEWR
— subsidiaries of a company - AEEEEER
which is beneficially owned BE2 RN
by the Chairman of the Group (HIEE 2,936 4,973
Other non-current liabilities HtERBER
—a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group g —BNF 12,413 12,873
Other payables HAERR
— a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group Bz —BAR 919 919
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited
Limited which is beneficially (FEEERE
owned by the Chairman BEREBZDT)
of the Group Z—EHB AT 103 -
Total other payables HAth (TR 42 58 1,022 919

W AEIER - & 2RI EETE
BREMRR o A1 F) I K B FE WL BE Bk
FRAELEE (2016 F : ) -

The receivables are unsecured, bear no interest and
without fixed repayment terms. There is no provision
held against receivables from related parties (2016:
nil).
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21. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group,
with a contract amount of RMB25,750,000 and a
rental period of 20 years. Beijing Want-Yang prepaid
RMB17,470,000 to the Group in 2013. During the
period ended 30 June 2017, the Group recognized
rental income of RMB678,000 (for the six months
ended 30 June 2016: RMB678,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of RMB12,413,000
(2016: RMB12,873,000) and RMB919,000 (2016:
RMB919,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. ABAEXH (F)

(b)

(c)

EARARE T MY ASRR ()

R2013F38 & BB
AAELFAEEFRERERAT
Tt=EFE] HAXEEE
FEHEEHRESEZ AT
BFHEZRHE GEAA
E# 25,750,000 ¢ * HEAAHR
206 o 4t EEE A 201345 [
AEEBEF AR 17,470,000
Jte B £2017F6H30H 1
HE - AEBREREE T H
MHEERZ [HWBA ] PER
HEWAARY 678,000t (&
£2016F 6 A30HIEAEAR -
AER#678,0007) - tRFEAR
#£12,413,000 7T (2016 & : A
R#12,873,0007T) R AR#
919,000 7T (2016 F : A R #&
919,000 7t) Al % B [ E A IE
nEBEEIR[HEMSRK]F
"R o

TEEEASHE

FTEEEBEASBERES(BTE
EHIHTEB)NSHREEA
B -BEXEEEAELZIES
EIRBHESREMSH S
T

Six months ended 30 June

BZ6H30HI<EA
2017 2016
RMB’000 RMB’000
AR®T T ARBT T
Fees we 1,304 1,079
Salaries e 3,147 2,954
Other benefits HtE A 2,005 1,961

Employer’s contribution EXHRIAE

to pension scheme FHEIR AR 77 49
Total et 6,533 6,043
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The board of directors of the Company (the “Board”) declared
an interim dividend of the Company of US0.48 cent per ordinary
share of the Company for the six months ended 30 June 2017.
The interim dividend is expected to be paid on or about 13 October
2017 to shareholders whose names appear on the register of
members of the Company on 22 September 2017. Shareholders
registered under the principal register of members in the Cayman
Islands will automatically receive their cash dividends in United
States dollars while shareholders registered under the Hong Kong
branch register of members will automatically receive their cash
dividends in Hong Kong dollars. The Hong Kong dollar interim
dividend will be calculated with reference to the exchange rate of
United States dollars against Hong Kong dollars on 22 September
2017.

In order to qualify for the entitlement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 19 September 2017. The register of
members of the Company will be closed from 20 September 2017
to 22 September 2017 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 June 2017, the interests and short positions of the
directors of the Company (the “Directors”) in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (“SFQ”)) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“HK Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the HK Stock Exchange (the “Listing Rules”) are as

follows:

RS REFNRERGBRER
Fi&
AAREBR(ESE ) EREAQAEE
2017F6 B30 B IEANER 2HHRKRE
FREER0.48 EAl - FEFTHHARESAR
201710 B 13 HRAI RIS TR 2017 F
922 ABIARATBREMHKRE - B
HENREFZERFEMETZRESSE
BUERTWEEECHEERE  MREB
BREZMOMELZREEESH BT
BESE2RERE o UBTTRIT 2 P HI IR
BRI 2017FE9B 22 REETTAB T
ZERBREH o

ABEEFEAER AP HREER 1A
EEVHERBRE2REAN2017F9 A
198 THF 4K I0DAIZERD T ZEER
DBREBREIRBEBFREFTLEZERS
oI ARBEFEREAERI8IKE
M7 AT12E 1716 EHIIER DB
PELFE - AARKHE2017F9H201
Z2017F9A22A(BHEEREMK) » =
MERDBEELTFE -

EFREETHRASREFLFARAME
BEEZEG  HREORESZE
SRiKkE

M2017%F6 8308 » XRAES(EE))
REQATREEMEH LB (ERREBR
EHIESTIEBSRBERG((FHFRE
BB EXVE) 2R - BERDRE
SHEEREF S RE KRG 352MFR
EAFEZERMAMSE » SRIEEEH
ERBMERATAVEBFLHRA T LHR
Bl DM 10R LA A ESETESX
SHEETR ([ZEEFR ] BTHEERA
ARBEBHEXSMERAT ([BEBER
) zE&REBWMT :
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED

CORPORATION (continued)

(i) Interests in the Company (long position)

Want Want China Holdings Limited

EFREEBTHRASREFLFAREME

mRKE ()

(i)

Number of shares/underlying shares held

BEEZERG  HRERORAFZE

RARBHER (FR)

BER®B HEROHE

Approximate %

Interests in of the issued

Beneficial Family controlled share capital of

Name of Directors interests interests corporations Total the Company"
FE4 L NCITRE i)
Y BnER RikER NRIER By BRANBAB DO

Tsai Eng-Meng 198,445,000@  6,143,843,100®  6,342,288,100 50.6810%
0T

Liao Ching-Tsun 90,200 90,200 0.0007%
BEYl

Tsai Wang-Chia 42,000 101,300,000® 101,342,000 0.8098%
B

Huang Yung-Sung 22,100 22,100 0.0002%
w /N

Chan Yu-Feng 36,000 36,000 0.0003%
E%z

Chu Chi-Wen 197,200 197,200 0.0016%
REX

Tsai Shao-Chung 100,000,000 100,000,000 0.7991%
B

Maki Haruo 1,000,000 1,000,000 0.0080%
EE=FS

Cheng Wen-Hsien 76,600 463,086,040 463,162,640 3.7011%

HYE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,

EFREETHRASREFLFAREE
BEEZERG  HRERORAFZE

UNDERLYING SHARES AND DEBENTURES HmRRE (#&)
OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in an associated corporation of the Company (i) AERQTEEEBENER
(long position) (H#&)
Number Approximate
of shares/ % of total issued
Name of the underlying share capital of the
Name of Director associated corporation Nature of interests shares held  associated corporation
BERG/ FEBREEEEE R
e B EEER BRNE HERG#E REBHBOEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%
B3 HEZRERAR Bk
Notes: FiEE:

M

2)

(3)

4)

(%)

(6)

Based on the Company’s issued share capital as at 30 June
2017, comprising 12,514,124,135 shares.

These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

These shares are directly held by Hot-Kid Holdings Limited
(“HKHL”) and Norwares Overseas Inc. (“NOI”) as to
4,020,063,100 shares and 2,123,780,000 shares respectively.
Both HKHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares and his children
under the age of 18 also have interests in the company.

(@)

(2)

(3)

(4)

(5)

(6)

BEADFR2017F6 30 B 2B #1T
RS B35 12,514,124,135 R 17 ©

ZEROBETHAEERRISRN FL
BEER -

ZERM A2 BIHHoOt-Kid Holdings
Limited (THKHL J) % Norwares Overseas
Inc. (TNOIJ) E#:35HE 1 4,020,063,100
IR % 2,123,780,000 % B% {3 e HKHL &
NOIJHRESTHEEREEE -

ZZ IR H ThemePark Dome Limited &
EEE MEZATHERRLERERE
ﬁ o

ZZ IR0 A Twitcher Limited H#235 6 -
MZATBEBPEELEHEE -

ZERHB A D B AMrBig Capital
Limited ® Mr Big Limited HE5EH
163,596,040 B2 K& 299,490,000 B A% 13
Mr Big Capital Limited X B L E2E
A o BR5%4 2 Mr Big Limited Y3 AR 3%
RIFEE60%MRM - MhRm 18R M
FLPEZDDEERER o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Save as disclosed above, as at 30 June 2017, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the HK Stock Exchange
pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,
or had exercised any such right.

OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, insofar as the Directors are aware, the
interests and short positions of other person, other than any
Director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

EFREEBTHRASREFLFAREME
BEEZERG  HRERORAFZE
mRRE ()

BrREFTIREE SN 0 M2017F6 308 -
BETAAQATDESIRSITHRAERK
ARAFHEHAMEE LB (EERHFFRE
ERPIEXVE) 2% HERHORE
SHEERMBRREFSRBAERGIE
INFREFBEZEZLMANE  HRE
BEFASITANERAAREBERIMZ
EEHAXR o

Br EAUFTIREE SN MEA QR ESHK
BITBRASHERBR KW 185 T ZHER
EAEFAZBRQB 2B SHTEEN
LEERER] o

Hft A\ THBF L FBRD R AAMK G
ZHaRKE

R2017F6B30R  MEFME - REF
ZRPERPIEIBRBEAFEZERT
MAFE  HBTHAEEALRREBEER
g BEEAL (AR RAESHRSITH
ABBRIN) RA QB IR M HAEBE IR+ 5
BzRERAREIIMT :

Approximate %
of the issued share

Number capital of
Name Capacity of shares the Company
HAEATERT
=t 14 g ¢E| BABBHATDEE O
HKHL Beneficial owner 4,020,063,100®@ 32.12%
EREEA
NOI Beneficial owner 2,123,780,000@ 16.97%

BEnBERA
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OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes:

(1) Based on the Company’s 12,514,124,135 shares in issue as at
30 June 2017.

(2) The shares held by HKHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

Save as disclosed above, as at 30 June 2017, the Company
has not been notified by any persons (other than Directors and
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
requires disclosure to the Company under the provisions of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO.

SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of 1.00 Hong Kong dollar (HK$) payable by
each grantee under the Pre-IPO Share Option Scheme. No further
options have been or will be granted under the Pre-IPO Share
Option Scheme. There were no outstanding share options granted
under the Pre-IPO Share Option Scheme as at 30 June 2017 or at
any time during the six months ended 30 June 2017.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2017, no options had been granted under the Share
Option Scheme.

Htt AT HBE LB G R ARG
ZHBRRE (E)

B aE -

(1) #RIEN2017FE6 A0 B AL TCHITR
912,514,124 135 Rt E o

(2) E#HKHL X NOIFiiSFE MR 19 6T
PAEBRES  MEROGALITE
ERBETHASRER A REBEE
EzR® - HEROREF ZEERK
Bl —BESTPLEMBEEZZESLA
T FTE 2 R D ©

BrEXFRREE SN R 2017F6 A30H -
BMEEMAL (FARAESIHESITHA
BRI BHEALBEARERESZRY
BIRPIEXVED AR AR BHERREF
ZRHEERPIZE 336 RAFERNA AR Z
BFRMANAQTRDRABBERED 2 BH

RAA o

Rif B 4
RRNFIN2008F2 4 HERMA—BER
NERERNBRETE (BRAREER
BRERE ) R —RBRESE ((BRE
&) -

BRAMBERBRETE
RATRBERAHBERNBRETERN
2008 F 2 H4 AR AR AL 1.008 T
(BTl MREM[1,637RSEERHT
RS 50,362,400 RIR1D Z BB IRAE o %
EREBEERLAHBEABRETIE—Y
REISEREZERE - R2017F6 A
30AEZE2017F6 A30BHIEAEAR
EIEERE » BIEZE R AR EABRE
TR mMARTHEZBRE

B
BREGIHEAESTARA—EREERR
MREREES  URBBEERREAARLDH

MEEMITENESALRARERR

201766 A30H @ MEBRERERER
T8I -
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CHANGES OF DIRECTOR’S INFORMATION EEEHEE

The changes of director’s and chief executive’s information as RIBELTRAE1IS5IBEMEECEER
required to be disclosed pursuant to Rule 13.51B of the Listing THEZERNBENT @

Rules are set out below:

(1)  Mr. Liao Ching-Tsun has been re-designated as a (1) BBEIIEEB2017F 181 BERAE

non-executive Director of the Company will effect from ARQTFATESHEREFNK
1 January 2017 and he is entitled to an annual director’s fee of EY60,000 ETHEEHE ©
US$60,000.

(2) Mr. Tsai Shao-Chung ceased to be a director of Netccentric (2) BEBPREEB017TESR LT
Limited (a company listed on the Australian Securities Netccentric Limited (TEBMFEH R
Exchange Limited) in May 2017. ZHRETHAR)EE -

(3) The Board has resolved to renew the service contract with (3) EEZREBBALNTEELTHLE

Mr. Tsai Eng-Meng for a term of three years commencing 26 EITREERE » B2017F8H26HE
August 2017 under the same principal terms and conditions. BT - ENEERARIEILRE o
PURCHASE, SALE OR REDEMPTION OF THE BE HEXXROXAFZLHTES

COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, the Company B £2017F6A308 IE XA XA
repurchased 9,851,000 shares on the HK Stock Exchange for an AEEEBXUABE(TEREER)
aggregate amount (excluding expenses) of HK$49,458,061. Such 49,458,061 7 7T % [21 9,851,000 A% B2 19

repurchased shares were cancelled during the period. ZECEE 2RO REREE -
Details of the above mentioned share repurchases are as follows: LA EIEZFIEOT ¢

Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XNER X ER EANECE
§E A7 B IR0 A BEEE REE (FTEEEH)
(HKS$) (HKS) (HK$)
(&7T) (BT) (BT)
January 2017 2017%1A 8,435,000 5.00 4.89 41,860,090
February 2017 201752 A 1,416,000 5.39 5.36 7,597,971

9,851,000 49,458,061
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES (continued)

The Directors of the Company believe that the above share
repurchases are in the best interests of the Company and
its shareholders and that such repurchases would lead to an
enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Notes and the Bonds) of the Company
during the six months ended 30 June 2017 and up to the date of
this interim report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, all Directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June
2017.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2017, the Company has
complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1, A4.1 and E.1.2. The reasons for these deviations are
explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to

time in light of the prevailing circumstances.

ME HEXROFELAFRZLTES
(&
AABESHELARDEBIFEEAL
ARERRz&ERNGE  XARSAAF
ZEBREBF -

BZE2017F6 A30HIEABAAREZEARF
BASRE A ER  BRULEIEN  AATHE
FAMBELATMERE - HERBEREM
KRRz LTS (BREBRES) °

ERETESFXHZRET

AATEERMLETRAIKMEE 10 MESEST
BERPZZESH - KRAFCABNE
EE5H WESHEESER  HERE
201756 430 B 1L~ B HAIR B FE
P AIFTR] 2 1BZE o

LEEIER

HZE2017%6 B30 LA BHE » A4
BEESF EMRBM ST O EER<FA
(T¥ERTA ] E 2 FAMRSURE
HEERTFAMEXEA2.11E - EA41IER
BEAN2FBFRBERI - ZEREEZREE
BT XE—SFHEA o

SFRMRNE A2.11%
RIEFAMRCEA 211K EFETHA
BNACETED  TERE-ARBKR
- ARETRLEREETERITHRAR
MERT - A DB RBELLARI - AL
RAKEZAPRA  RERRETHEHE
BEA0FER - ZRIALEEBAIZBE
PRER - EEERR A—ARBREERE
BITHAR  FERIATAREMNES
REEEF » AIRARRREBAMER 2 E
B R AKRESREERER S ER
RHIRATHRAE o
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CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive Directors and independent non-executive Directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the Directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the Directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

Code provision E.1.2

Code provision E.1.2 provides that the chairman of the board
should attend the annual general meeting. The Company deviates
from this provision because Mr. Tsai Eng-Meng, an executive
Director of the Company and the Chairman of the Board, was
unable to attend the annual general meeting of the Company held
on 12 May 2017 due to other important engagement at that time.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate

governance developments.
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AUDIT COMMITTEE
The Audit Committee comprises four independent non-executive

Directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the six months
ended 30 June 2017 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 22 August 2017
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