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Unaudited
ARER
Nine months ended 30 September Change
HZ9A30HLAEA 25
2017 2016
RMB’000 RMB’000 %

ARBTRT AR®BTR

Key income statement items TERHKRIAR
Revenue Wz 13,585,430 13,741,517 -1.1
Gross profit ER 5,985,413 6,560,135 -8.8
Operating profit EEFE 2,754,947 3,220,245 144
EBITDA® KRR - FEH
NERBHERER? 3,455,755 3,909,054 -11.6
Profit attributable to equity KATERBEEA
holders of the Company FEAL I 2,020,869 2,343,480 13.8
Unaudited
RIBERZ
Nine months ended 30 September Change
BZ9A30HLAMEA 28
2017 2016 % point
% % EEV
Key financial ratios TERBLE
Gross profit margin ER=E 441 47.7 3.6
Operating profit margin EERIEE 20.3 23.4 3.1
EBITDA margin RERE - FEH
ERBHENBRNE 254 284 -3.0
Margin of profit attributable to equity KRARERFAEA
holders of the Company FEAGFI = 14.9 17.1 2.2




SECOND INTERIM REPORT
2017FE )RR AR

BBRE
B ELELEE] Financial Highlights

Unaudited
RIBER
Six months ended 30 September'” Change
BZE9A30AL~EAY #5
2017 2016
RMB’000 RMB’000 %
AR®TRT ARBTR
Key income statement items TEWHERIER
Revenue Wz 9,005,676 8,468,480 +6.3
Gross profit EF 3,931,170 4,054,986 -3.1
Operating profit ENE 1,754,203 1,934,594 93
EBITDA® REtFIE - FIEH
ERBHARF 2,219,070 2,395,550 74
Profit attributable to equity RATERBEEA
holders of the Company FEALFIE 1,274,100 1,414,401 9.9
Unaudited
REER
Six months ended 30 September'” Change
BZ9A30AL~EAY 25
2017 2016 % point
% % BESH
Key financial ratios TEMBLE
Gross profit margin ER=E 43.7 47.9 4.2
Operating profit margin EEFIH=E 19.5 228 3.3
EBITDA margin RERE - FTEH
MERBHABRR 24.6 28.3 -3.7
Margin of profit attributable to equity KAREEREA
holders of the Company FEA& FIE = 14.1 16.7 2.6
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Nine months ended Year ended

30 September 31 December

2017 2016
BZ2017F HZ2016F
9H30H 12A31H
Eh@EA IEFE

Key operating ratios FTEEELR
Inventory turnover days FERAEXY 91® 94
Trade receivables turnover days g 5B EE X 219 20
Trade payables turnover days EZ RN RBERE 47 45

1)

)

3)

4)

On 22 August 2017, the board of directors of the Company
resolved to change the financial year end date of the
Company from 31 December to 31 March. Accordingly,
the first half of the new financial years would cover the
period from 1 April to 30 September. To facilitate a better
understanding of the Group’s operating results in the first
half-year period when applying the new financial year end
date, the unaudited financial results for the six months from
1 April to 30 September in 2017 and 2016 were presented on
a voluntary basis.

EBITDA refers to earnings before interest, income tax,
depreciation and amortisation. It is calculated by adding
back depreciation and amortisation expenses to the
operating profit for the period.

The calculation of inventory and trade payables turnover
days is based on the average of the opening and closing
balances divided by cost of sales and multiplied by 270 days.

The calculation of trade receivables turnover days is based
on the average of the opening and closing balances divided
by revenue and multiplied by 270 days.

Q]

(2)

3)

4)

MH2017F8H 220 RAATESGEREE
FUREEFEBMA12A31 8% 53 A 31
BeREt HUBEELFFEETREE4A1
BZOA30RLLHE - AR EWEELAEE
RETHREELEENELE KRR AEEB
BE2FIR2017ER 201654 B1BE9 A 30
BIEAE R WREEZTISES -

REFRE - BN TEREBHEANBRZRE
MERAE ~ FIEH - TEMBEHANER
BRHRNEEFNBMEEREHEERTE

FEREZEMRAEXENGEZHIR
HIRGHRNFIIBBRUEER A BRI 270
X o

BEZRWRBAERYNAERZRORBRE
EREVF I BIBR AR B SR 270 K ©
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SUMMARY

According to the latest data released by the National Bureau of
Statistics of China on 19 October 2017, China’s gross domestic
product (GDP) grew at 6.9% year-on-year in the first three

quarters of 2017, representing an increase of 0.2 percentage
point over that of the same period last year. The GDP grew at
6.9% year-on-year in both the first and the second quarters
and at 6.8% in the third quarter of 2017, exhibiting a steady
and positive growth trend since the second half of 2016, which
showed that China’s economy had progressed steadily under
the new normal economic condition.

CHANGE OF FINANCIAL YEAR END DATE

As sales of certain of the Group’s products are closely
associated with the Chinese New Year, different timing of the
Chinese New Year in each year may give rise to a substantial
year-on-year fluctuation of the operating results of the Group
when having a financial year end date of 31 December, thus
affecting the perception of the actual underlying business
performance of the Group. In this regard, on 22 August 2017,
the Board resolved that the financial year end date of the
Company would be changed from 31 December to 31 March.
Accordingly, the condensed consolidated interim financial
information presented for the current period covers a period of
nine months from 1 January 2017 to 30 September 2017, with
comparative figures covering the corresponding nine-month
period from 1 January 2016 to 30 September 2016.

Following the aforesaid change of the financial year end date,
the first half-year period of a financial year would cover a period
of six months from 1 April to 30 September in the year, while
the second half-year period would cover a period of six months
from 1 October to 31 March of the following year. To facilitate
a better understanding of the operating results of the Group
in the first half-year period of 2017 when applying the new
financial year end date, the condensed consolidated interim
financial information presented herein also contains financial

information for the six-month period from 1 April 2017 to 30
September 2017 and the comparative financial information for
the six-month period from 1 April 2016 to 30 September 2016.

BE
RIE2017F10B19AFEE KGR EM
NWERFERETR  2017FA=ZEHERER
4 EHBE(GDP)EHIERG6.9% » R EF
EEIMR02EE SR - Hh— + —Z=E GDP
EiERTAE6.9%  =ZEGDPELLER
6.8% > HLE T 2016 F TEFLURPEEMEFH
R BERPEEERTEEREBLAIE

ERMBEEFLELA
HRAEENSPERZHEEETHHEEEERD
EEMBE ABREHFBEHTREREEH
BEE12A3M BAMBEESFER) KE
RELTEEBE  FEREEHLAEEZ
EEEERE MEEEMN2017F8H22H
ERBERAARVBEEFZEBR12A31H
BRA3IA3MIA Bt KREN ZEHEEE
FHEB R ERRER2017F1 81 HZE2017
F9A30HLNEAEM - HELEBREFRDE
ZM20165FE181HE20165 98308 1H
B A EAR > AJEEHEALLER o

BEZ FHUBREENLEEBRERFEE4
B1BZ9A30HIEAEAERE » TEFHKR
ZEERF1081BEXFEIAIMALAEA
HE - AEWRERASEEFVRLEXFE
MR EZIRR  RXEY ZEBEESTH
BBERF2EBE2017F481BE2017E
9A30H LA HARMEBI IS ER - MR
B ERBRER2016F4 81 B E20164F
9A30HILANEAHERE » AJHRIHALLE -
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For the period from April to September 2017

The Group achieved a total revenue of RMB9,005.7 million
for the period from April to September 2017 (the first half-year
period of 2017 when applying the new financial year end date),
representing an increase of 6.3% as compared with that of the
same period in 2016. All of the three key product segments
of the Group achieved positive revenue growth during this
period. The rice crackers segment grew at 10.7% year-on-year.
Dairy products and beverages segment grew at 6.5% year-on-
year, among which, the revenue from the “Hot-Kid milk”, which
accounted for over 90% of the segment’s revenue, achieved a
year-on-year growth rate of 10.1%. The snack foods segment
grew at 2.8% year-on-year.

As a result of the increase in the cost of certain key raw
materials, such as packaging materials, sugar and whole milk
powder, the gross profit margin of the Group for the period
from April to September 2017 decreased by 4.2 percentage
points over the same period of 2016 to 43.7%. The operating
expense ratio decreased by 0.5 percentage point year-on-year
to 27.2%. Due to the decrease in gross profit margin, the profit
margin attributable to equity holders of the Company for the
same period decreased by 2.6 percentage points as compared
with that of the same period in 2016 and the profit attributable
to equity holders of the Company decreased by 9.9% to
RMB1,274.1 million.

For the period from January to September 2017

The Group achieved a total revenue of RMB13,585.4 million
for the period from January to September 2017, representing
a decrease of 1.1% as compared with that of the same period
in 2016. The decrease was attributed mainly to the 11-day
shorter period of sales during the Chinese New Year in the
first quarter of 2017, and hence some of these festive season
sales were shifted to and recognized towards the end of 2016,
resulting in a year-on-year revenue decline in the first quarter
of 2017. In terms of the Group’s revenue attributable to the
three key product segments, the revenue from the rice crackers
and the snack foods segments together accounted for 49.7%
of the Group’s revenue while that from the dairy products
and beverages segment accounted for 50.0% of the Group’s

revenue.

2017F4-9R

2017F4- 98 (M HEEN L¥F)XREEE
MBI A90.057BARY » 8120165 4-9 A
KEK6.3%  ZAEEREHIBIIDAER
—EHER - KRBERLAR10.7% ; ARRER
RHEER KR 6.5% @ HAEZ/NERALLE
Bo0% M I EF4 ] RLRREE10.1% ;
HKEERBERLRE2.8% °

TERIBIREEYRIMEEME - B
RNV EFERRAN LT » EE20175F4-9
AEAMNER2016FRAHAREI2EED B
ER43.7% c  EXEBERAERBPLTHROSEER
DB ER27.2% o MAARERITE AEML
FMEEREFENTRE  HEHLTH2.61E
B RNAREZFEEAEGREETE
9.9% ' ER12.741 BARE -

2017 1-9A

2017 F1-9 AKREEERZWA 135.854 B A
R¥ > 812016 F1-9 ALLRER 1A% (ERE1
TEFEHEERPLI NN K BOEBRAR
HI7E2016 F > MEE—FERLREBHAE) -
SAEERGEEBAKRANGELESBIAE @ K
RERNERREEFE49.7% A EREH
#8165 50.0% °
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For the period from January to September 2017 (continued)
As a result of the increase in the cost of certain key raw
materials, such as packaging materials and sugar, the gross
profit margin of the Group for the nine months from January
to September 2017 decreased by 3.6 percentage points to
44 1% as compared with that of the same period in 2016. The
distribution costs and administrative expenses of the Group,
in aggregate, decreased by 0.3% to RMB3,682.1 million for
the nine months from January to September 2017. As a result
of the foregoing, the profit attributable to equity holders of
the Company for the period from January to September 2017
decreased by 13.8% year-on-year to RMB2,020.9 million, and
the profit margin attributable to equity holders of the Company
decreased by 2.2 percentage points to 14.9%.

REVENUE

For the period from April to September 2017

Benefiting from the optimization of sales operation and the
enhanced performance of various distribution channels and
points of sales, the Group’s total revenue increased by 6.3%
from RMB8,468.5 million for the six months from April to
September 2016 to RMB9,005.7 million for the same period
in 2017, and the revenue growth for both quarters during the
period from April to September 2017 achieved a middle to high
single-digit growth rate. Revenue from the three key product
segments also registered varying degrees of year-on-year
growth, among which, the revenue from “Hot-Kid milk” grew at
10.1%, core-brand rice crackers grew at 10.3% and popsicles
grew at 16.1%. The sales of ball cakes which was negatively
affected by the counterfeit products during 2016, also resumed
positive growth in the relevant period of 2017.

The Group’s rationalization of sales organization to improve
market performance in sales with a geographic focus and
optimized regional management, have started to bring
positive results in the period from April to September 2017.
In terms of the sales performance by distribution channels,
traditional distribution channels resumed its growth, driven by
the continued enhancement of the service and display at the
retail stores. The implementation of the channel customization
strategy and deployment of in-store promoters made the modern
channels achieve a double-digit growth rate. The adoption of
lively and trendy product marketing strategies for the emerging
e-commerce and maternity channels not only drove the revenue
growth of core products, but also attracted new consumer
groups and expanded the Group’s consumer base.

2017%1-98 (#&)
EAH2AREMRMEENE AESER
BRABNEH EE2017E1-98 EMNERE
2016 EEHIRIEI6EE D » ER44.1%
2017 F1-9 A EE D EAREITHE AE T8
2016 FEH T 70.3% » EZI36.821EAR
He o 4R FETUL - 2017 1-9 ARR AERZEZEE
AEEFIEE 2016 FRIB T 13.8%  EE|
20209BARY ; RAAEEEEAEMGR
HRTHE22EE 02 » E214.9% ©

W &=

2017%4-9 B
TENEEAMEBLELRERBEEA R MR
Bom¥ 2017TF4-9 A RAEFBARERE
6.3% * 20165 4-9 8 #I84.6858 A B ¥
HNZE 2017 F£4-9 ARV 90.057 BEA R » 8
B-EZEHDPNERT FESEMENK
R-HEFEE=-ABERTERTRAREEN
B 85 (4P IREBEAR10.1%
KRKREFTREBHPLERR103% kRAE
16.1% ; 2016 F X B EF EHEN NEEN
BRTMEMHER -

20175498 » EEEELEENABAERK
ROR - EHREBCERETMEMER ) £
ERRANE RGP RS RS NEERL
B RBRBELCEENEREREBAEN
#E FRARENSENENRE  &#E
FERE-SHRERDBERESHENIER
RESNERITHERE oSBT EE
ERNEEER  WASEMRATEZEE
Bgg o
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REVENUE (continued)

For the period from January to September 2017
Affected by the 11-day shorter sales period during the Chinese
New Year in 2017 and hence some of these festive season
sales being shifted to and recognized towards the end of
2016, the Group experienced a decrease in revenue in the
first quarter of the year over that of the same period last year.
The period from April to September is the traditionally slow
season in sales relative to the Chinese New Year peak season,
nevertheless, the steady revenue growth during April to
September 2017 substantially offset the negative impact of the
shorter peak season sales period in the first quarter of 2017. As
a result, the Group’s revenue only experienced a slight decline
of 1.1% for the period from January to September 2017 as
compared with that of the same period in 2016.

With respect to the performance of the three key product
segments during the period, the year-on-year decline of rice
crackers revenue in the first quarter of 2017 caused by the
shorter period of sales during the Chinese New Year has a
much greater impact on the performance of rice crackers,
as a result, revenue of rice crackers decreased by 1.7% to
RMB2,949.5 million for the period from January to September
2017 as compared with that for the same period in 2016.
Revenue of dairy products and beverages for the period from
January to September 2017 slightly decreased by 0.6% as
compared with that of the same period in 2016, while “Hot-
Kid milk”, the revenue of which represented over 90% of
the segment’s revenue, achieved a year-on-year growth
rate of 2.1%, showing a steady and positive growth trend.
Due primarily to the impact of the shorter sales period of the
Chinese New Year and counterfeit products in the market for
some of the products in the snack foods segment, revenue
of snack foods in the first three quarters of 2017 decreased
slightly by 1.9% over that of the same period in 2016. However,
the revenue of popsicles, a subcategory of the segment,

achieved a double-digit growth rate during such period.

Wi (&)

2017%1-9A8
B017TFFHEERMELNRTE - B
DEEERE2016FE  FEEHE-FER
HHERERS - #R4-9 BRHERHEENAXE
(EREFHBELR)  EFEHEELREAR
AEBTHESFHERPSENTE - 32017
F1-9 BEHRFEHLLEMBRE11% °

SAEEREHPRBEERE  KRERER
TEHHEANEIYEE -TERBLEER
EHRAPE > 2017 F1-9 B RFE 2016 F
BHTE17% EZ204955B AR 3
mERER 2017 F1-9 AUREE 2016 FEH
E/NMERE0.6%  hZER/NERZLLEB
90% MY {74431 > RIEALL N REEI2.1%
ELEEEBEFEY KERREIIER
SZHEEEHERIRERBREE RN
2, F2017FA=FER2016 FA=FEN
NMERIE1.9%  BEZNEFHARERTE
UEHE °
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REVENUE (continued)

Rice crackers

The revenue of rice crackers for the period from April
to September 2017 amounted to RMB1,885.3 million,
representing an increase of 10.7% as compared with that of
the same period in 2016, which is higher than the single-digit
compound annual growth rate of rice crackers during the past 5

years, demonstrating the Group’s strong brand recognition and
absolute market leadership position.

The increased sales of rice crackers for the period from April
to September 2017 was attributed to the growth across all
channels:

The Group adopted the differentiated marketing strategy
of “brand+channel”, which caters to the diversified needs
of consumers from different channels. For example, “MR.
HOT” series of rice cracker products with strong flavor sold
through e-commerce channels were well received by young
people. Sugar-coated crackers and savoury senbei packed
in 360g per bag are specially tailored for modern channels
and suitable for family consumption on a regular basis. Rice
crackers for toddlers under “Baby Mum-Mum” brand, which
were well received by new parents and children, became the
main contributors to the sales growth in maternity channels.
Benefiting from the implementation of such strategies, the
sales of rice crackers through modern channels achieved
a double-digit growth rate, and the sales through emerging
channels was doubled. The Group optimized its sales and
marketing operations and actively explored the fourth-tier and
fifth-tier markets, which has provided a solid foundation for
growth in the traditional channels.

In addition, the Group’s rice crackers products were in great
demand in Southeast Asia and North America markets, which
boosted the growth of rice crackers business during the past

six months. The core-brand rice crackers achieved a year-
on-year growth rate of 10.3% for the period from April to
September 2017 (non-traditional peak season).

Wi (&)

SRR

20175 4-9 AKRE N 18.853 BARYE -
2016 EREHIMRE 10.7% » IFRKBKEIE
SEBEAEYEREAMNENKRATE  BR
58 A Y R AR D R B ¥ R T 35 B E MY ©

KRREHE2017F4-9ANRREENERER
EHRE

SEZER [ RBE+ER ] NER(ITHERRE
METEREHEAFNEMEER  Hlm
EERBEERA I(Mr.Hot) Y E OWRK
REER AXFEHBENEE ) 36094
KROEH - LBRARARERHHEE B
EXEBHMBE BEXHFERRETE
ENTELBR ] mENEYRRBRATE
REMRNEIEME - KBEHNERSE £
KRREFBAREFEEWARRENLE - WA
FRENBERBERER  MERELITHA
B EBFEAEN ARTS E-SPRET

AN RKRENEERERMERILETS
B - B T RRAREEETFFHMERE
R RREMMM 2017 F4-9 B GEELKHE
F) LK RFEE 10.3% °
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REVENUE (continued)

Rice crackers (continued)

The period from October 2017 to March 2018 will be the peak
season sales for the upcoming Chinese New Year and sales
of gift packs would be concentrated during such period. The
Group will take advantage of 2018 Lunar Year of Dog to launch
a selection of unique Want Want packaged products and
gift packs in due course and adopt the diversified marketing
strategy with eye-catching product displays at the points of
sales, to enhance the Group’s festive sales.

The operating results of rice crackers for the period from April
to September 2017 outperformed that of the same period in the
previous years and substantially offset the negative impact due
to the shorter Chinese New Year sales period in the first quarter
of 2017. As a result, the revenue of rice crackers for the period
from January to September 2017 only decreased slightly by
1.7% to RMB2,949.5 million as compared with that of the same
period in 2016. With the financial year end date being changed
to 31 March, the year-on-year comparison of annual rice
crackers sales would be more appropriate and better reflect the
actual underlying performance of the segment.

Dairy products and beverages

Revenue of dairy products and beverages reached
RMB4,576.7 million for the period from April to September
2017, representing an increase of 6.5% as compared with that
of the same period in 2016, among which, revenue from “Hot-
Kid milk” increased by 10.1% year-on-year.

During the past three years, despite the difficult operating
environment primarily due to the weakness of the dairy
industry and shift in consumer demands, the Group did not
adopt price promotion as an interim measure to enhance the
sales performance of “Hot-Kid milk”. Instead, the Company
took various measures to strengthen its operations at the
retail level and build a solid foundation, manage channel
inventory at a reasonable level, expand market share in third-
tier and fourth-tier cities as well as increase the investment
and effort in the management and services at points of sales to
consolidate the market share of “Hot-Kid milk”. Meanwhile, by
further expanding the product ranges and adopting diversified
marketing and promotional activities, the Group extended
its market reach and broadened its consumer base, and as
a result, revenue of dairy products and beverages through
e-commerce channels and modern channels increased
respectively by two-fold and by a rate of high twenties as
compared with that in the same period of last year.
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REVENUE (continued)

Dairy products and beverages (continued)

In the future, the Group will continue to diversify its dairy
products and beverages offerings, keep up with the market

trends to meet the consumers’ needs and adopt a targeted
approach to launch a few selected totally new or relatively
new dairy and beverages products to provide consumers
with more choices. At the same time, the Group will continue
to devote more efforts on the development of channels and
the further penetration of traditional channels and investment
in the marketing and promotion of new products, point-of-
sales expansion and enhancement as well as communication
and interaction with consumers by various means in order to
maintain stable and healthy development of dairy products and
beverages.

With the implementation of the above strategies, revenue of
dairy products and beverages for the period from January
to September 2017 amounted to RMB6,796.1 million,
representing a slight decrease of 0.6% as compared with that
of the same period in 2016. Revenue of “Hot-Kid milk”, which
accounted for over 90% in the revenue of dairy products and
beverages, increased by 2.1% for the period from January to
September 2017, as compared with that of the same period
in 2016 while revenue of beverages recorded a year-on-year
decline.

Snack foods

Revenue of snack foods reached RMB2,515.3 million for the
period from April to September 2017, representing an increase
of 2.8% as compared with that of the same period in 2016.
Among which, revenue of popsicles, which are mainly sold in
the summertime, increased by 16.1%. Sales of ball cakes in
certain regions were negatively impacted by the counterfeit
issue in the previous year. After a series of effective actions
to combat the counterfeit products, market orderliness and
confidence gradually recovered and revenue of ball cakes
for the period from April to September in 2017 grew by 2.6%.
However, due to the weakness of the entire industry, the
revenue of candies declined slightly over the same period of

the previous year.
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REVENUE (continued)

Snack foods (continued)

Revenue of popsicles, which accounted for more than one-
third of this segment’s revenue, benefited mainly from the
extremely hot weather in this summer and the Group’s effort
on expanding points of sales with refrigeration facilities,
adopting a variety of displays to stimulate the buying desire of
consumers and diversifying the product offerings with different
price ranges to cater for the varied needs of consumers. The
year of 2017 marks the 20th anniversary of the launch of
Want Want’s popsicles in the market. The mid-teen compound
annual revenue growth rate of popsicles over the past 20 years
demonstrates the strong brand value and product appeal of
Want Want’s popsicles. In the future, the Group will provide
more unique and delicious new products so that Want Want's
popsicles would continue to lead the consumer trend and bring
endless surprises and joy to consumers.

In addition, the Group launched various marketing compaigns
tailored for certain products. For example, Hot-Kid became the
official growing-up partner of the Chinese-version stage show
“Thomas & Friends Carnival” ((IEEH &R —=FE | 3k
T ! )) during its first season tour, together with the introduction
of the limited edition ball cakes and QQ gummy under the
Hot-Kid brand and featuring “Thomas & Friends” on the
packing. During the stage show tour, there was a wide range
of interesting brand interaction with consumers outside the
show, conveying our brand philosophy in a happy and friendly
atmosphere. During Halloween, “Trick or Treat (—#E318
£ )" special series of Want Want's Halloween candy products
were hot selling items on the e-commerce platform. Chinese
New Year is also the hot sales season of products such as
milk chewy, biscuits, etc.. The Group is actively preparing and
coordinating its production and marketing of a variety of festive
products to satisfy consumer needs during the festival.

Primarily as a result of the substantial sales growth of

popsicles and the gradually recovered sales of ball cakes,
revenue of snack foods for the period from January to
September 2017 only decreased by 1.9% to RMB3,798.3
million as compared with that of the first three quarters in 2016.
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COST OF SALES

The cost of sales of the Group for the period from April
to September 2017 amounted to RMB5,074.5 million,
representing an increase of 15.0% as compared with that

of the same period in 2016. The cost of sales of the Group
included primarily cost of key raw materials (such as packaging
materials, milk powder, sugar, rice and palm oil), direct
labour and manufacturing costs such as utility expenses. The
increase in the cost of sales of the Group was attributable
mainly to the increase in sales during the period and the
substantial increase in the cost of certain key raw materials
such as packaging materials (mainly paper and tinplate), sugar
and whole milk powder over that of the same period in 2016.

The cost of sales of the Group for the period from January
to September 2017 amounted to RMB7,600.0 million,
representing an increase of 5.8% as compared with that of the
same period in 2016.

GROSS PROFIT

Due to the significant increase in the cost of certain key raw
materials, the gross profit decreased by 3.1% to RMB3,931.2
million, and the Group’s gross profit margin dropped by
4.2 percentage points to 43.7% for the period from April to
September 2017 as compared with that of the same period in
2016.

In the future, the Group will continue to devote itself to the
automation project for the relatively labour-intensive production
lines and consolidating and rationalizing some of its production
bases and production lines to optimize the deployment of
production manpower and facilitate the implementation of
multi-brand and channel customization strategies as well as to
achieve the best supply chain efficiency.

The Group’s gross profit decreased by 8.8% to RMB5,985.4
million, and gross profit margin dropped by 3.6 percentage

points to 44.1% for the period from January to September 2017
as compared with that of the same period in 2016.
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GROSS PROFIT (continued)

Rice Crackers

The gross profit margin of rice crackers was 38.7% for the
period from April to September 2017, representing a decrease
of 0.6 percentage point as compared with that of the same
period in 2016, mainly due to the rising cost of certain key raw
materials. However, benefiting from the improved utilization
rate and enhanced operating efficiency as a result of the
increase in sales of rice crackers by a double-digit during such
period, together with the effect of improving automation over
the years, the Group effectively managed its raw material cost
pressure.

The gross profit margin of rice crackers products was 38.8%
for the period from January to September 2017, representing a
decrease of 2.7 percentage points as compared with that of the
same period in 2016, mainly due to a double-digit increase in
the cost of certain key raw materials such as carton, sugar and
palm oil.

Dairy products and beverages

The gross profit margin of dairy products and beverages
was 46.4% for the period from April to September 2017,
representing a decrease of 5.7 percentage points as compared
with that of the same period in 2016. The cost of certain raw
materials such as carton and tinplate has been rising since late
2016, and was increased by a double-digit growth rate for the
period as compared with that of the same period in the previous
year. In addition, the cost of whole milk powder for the period
from April to September 2017 also increased as compared
with that of the same period in 2016. As a result, gross profit
margin of dairy products and beverages recorded a year-on-
year decline for the period from April to September 2017.

The gross profit margin of dairy products and beverages
was 46.9% for the period from January to September 2017,
representing a decrease of 3.9 percentage points as compared

with that of the same period in 2016.

ERX (&)

KRR

2017F4-9 K REERIE38.7% » B20165F
EHE%E0CEELH  TRIBDAREMH
FRARANNFE LR BEZBERREESE
BRRENE BERHUAEENRARE
WHAKREZERIRBEBEHNRM BN
WEARA L IRIEE D o

2017 F1-9 AKEKRREEREFZE38.8% »
B2016 FRIMTRE2.7EE DR - THRMAFHE
A HEBERRREYEHE AR AR 2016
FRMLEALLE -

Hm R ERREE

2017 F4- 9B MR MR EERK46.4% -
2016 ERM TS 7EE D% - H2016F
AR - - BEERMRERRRNEE
£k 82016 FRABMENE LFA > FHEE
2017 F4-9 A ZRMMERARAR L FRHLL
TE—ENLEA BAREANEZREHE -
EEE o

2017 F1- 9 R EEARRERNEERENES
46.9% ° B22016 FRIHAMELLE®% T 3.9@E 2
2o




EEENWR DM

SECOND INTERIM REPORT

s enER R L R L BE] Management Discussion and Analysis

GROSS PROFIT (continued)

Snack foods

The gross profit margin of snack foods was 42.7% for the
period from April to September 2017, representing a decrease

of 4.4 percentage points as compared with that of the same
period in 2016, due mainly to the higher proportion of usage of
sugar in this segment while the cost of sugar and carton for the
same period increased by more than 20%. Among the three
key product segments, snack foods have the widest range
of products, including many distinctive products with a high
market share, such as popsicles, ball cakes and QQ gummy.
The Group, through continuous product upgrade, product
customization for different distribution channels, introduction
of new products with higher gross margins, maintained a
relatively stable profitability for the snack foods segment.

The gross profit margin of snack foods was 43.3% for the
period from January to September 2017, representing a
decrease of 4.4 percentage points as compared with that of the
same period in 2016.

DISTRIBUTION COSTS

The distribution costs for the period from April to September
2017 amounted to RMB1,330.5 million, representing an
increase of RMB162.9 million as compared with that of the
same period in 2016. Distribution costs as a percentage
of revenue increased by 1.0 percentage point to 14.8% as
compared with that of the same period in 2016. It was due
mainly to an increase of advertising and promotion expenses
as a percentage of revenue by 0.8 percentage point to 3.5%,
as compared with 2.7% in the same period in 2016. As a
result of the Group’s increased investment in the resources of
emerging distribution channels and modern channels in 2017.
In the future, the Group will continue to invest in branding and
marketing and promotion resources for all distribution channels
while implementing appropriate cost control measures to

improve operating efficiency.
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DISTRIBUTION COSTS (continued)

Despite the rising transportation prices, the transportation
expenses as a percentage of revenue decreased by 0.2
percentage point to 3.8%, as compared with 4.0% in the same
period in 2016, mainly as a result of the Group’s continuous
improvement in supply chain efficiency through rational
planning and arrangement.

Other distribution costs (mainly including labour cost) as a
percentage of revenue was 7.5%, representing an increase of
0.4 percentage point as compared with that of the same period
in 2016, due mainly to the increase in the number of sales
representatives and in-store promoters stationed at modern
channel outlets to strengthen the services and display quality
at the points of sales and to proactively expand the customer
base in the fourth-tier and fifth-tier cities for further expansion
of its distribution channels and market penetration. Going
forward, the Group will continue to implement cost control
measures and increase productivity so as to further enhance
operational efficiency.

The distribution costs for the period from January to September
2017 amounted to RMB2,018.9 million, representing an
increase of 4.8% as compared with RMB1,926.5 million in
the same period in 2016. Distribution costs as a percentage
of revenue increased by 0.9 percentage point to 14.9%
as compared with that of the same period in 2016, among
which, advertising and promotion expenses as a percentage
of revenue increased by 0.2 percentage point to 3.5%, as
compared with 3.3% in the same period in 2016, due mainly
to the fact that the Group increased investment of resources in
certain distribution channels. The transportation expenses as a
percentage of revenue slightly increased 0.1 percentage point
to 4.0% from 3.9% for the first three quarters of 2016. Other
distribution costs as a percentage of revenue increased by 0.6
percentage point to 7.4% as compared with that of the same
period in 2016, due mainly to an increase of labour costs as a

result of the increase in the number of sales representatives
and in-store promoters.
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ADMINISTRATIVE EXPENSES

The Group remained committed to the effective management
with control of resources and efficiency. Administrative
expenses of the Group decreased by 5.0% from RMB1,179.7
million for the period of April to September 2016 to RMB1,120.4
million for the period from April to September 2017.
Administrative expenses as a percentage of revenue was

12.4%, representing a decrease of 1.5 percentage points from
that of the same period in 2016.

Administrative expenses of the Group decreased by RMB101.9
million or 5.8% to RMB1,663.2 million for the period from
January to September 2017 as compared with that of the same
period in 2016. Administrative expenses as a percentage
of revenue was 12.2%, representing a decrease of 0.6
percentage point from that of the same period of 2016.

OPERATING PROFIT

Due to the decrease in gross profit margin, the Group’s
operating profit for the period from April to September 2017
decreased by RMB180.4 million to RMB1,754.2 million as
compared with that of the same period of 2016, with an
operating profit margin of 19.5%.

The Group’s operating profit for the period from January to
September 2017 decreased by 14.4% to RMB2,754.9 million
as compared with that of the same period last year, with an
operating profit margin of 20.3%.
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INCOME TAX EXPENSE

The Group’s income tax expense for the period from April to
September 2017 was RMB495.6 million, and the income tax
rate was 28.1%, representing a decrease of 0.7 percentage
point as compared with that of same period in 2016.

The Group’s income tax expense for the period from January
to September 2017 was RMB781.0 million, and the income tax
rate was 28.0%, representing a decrease of 1.1 percentage
points as compared with that of the first three quarters of 2016.

PROFIT ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Profit attributable to equity holders of the Company for the
period from April to September 2017 amounted to RMB1,274.1
million and the margin of profit attributable to equity holders
was 14.1%.

Profit attributable to equity holders of the Company for
the period from January to September 2017 amounted to
RMB2,020.9 million and the margin of profit attributable to
equity holders was 14.9%.

OUTLOOK

In the first three quarters of 2017, the Group devoted its
resources in expanding distribution channels, management
of points of sales and through organizational restructuring to
stimulate regional operational efficiency and to increase the
sale of existing products so as to achieve its healthy market
recovery trend. With the gradual recovery of sales momentum
and the approaching traditional Chinese New Year peak
season, the Group will further proceed on the basis of the

following:
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OUTLOOK (continued)

Targeted Marketing and Consumer Interaction
Initiatives, Building up a Climax for Festival Sales

As for our young customers, the Group exclusively sponsored

the “Spartan Kids Race”, where the Hot-Kid mascot
participated in the race, enjoying and having fun together with
kids in doing outdoor sports. These events enabled the kids
to come together to enjoy and gain friendship and courage.
In addition, the Group has also sponsored various sports
events including “National Hockey League (NHL) China
Games” and “Want Want Cup” 2017 Beijing Youth Fencing
Open Championship, so as to build a happy and young brand
image. The Group will continue to carry out cross-industry
collaboration with brands that are popular among children to
deepen their love to Want Want through their participation
in the activities. The Group will soon have its sales peak for
the upcoming Chinese New Year, which is the sales peak
season of gift packs, rice crackers, milk candies and biscuits.
The Group will organize various sessions of distributor fair
“Bringing Want Want Home” featuring Want Want distinctive
marketing culture. It is expected that the number of sessions
will be much higher than that of past years and 300,000
retailers and wholesalers will gather together to pre-order Want
Want products and fill up their stocks in advance in a joyous
atmosphere. The Group will provide consumers a variety of
products with festive packaging and bring happiness to them in
the festive season.

Expansion and Cultivation of Distribution Channels

In 2017, the Group’s efforts in enhancing management
efficiency through regional-based management with increased
geographical focus and streamlined management structure
and dedicating resources to points of sales maintenance and
consumer interaction have started to show positive results.
In the future, the Group will further improve its resources
efficiency, actively expand the points of sales coverage and
increase market penetration to fourth-tier and fifth-tier cities, in
particular, so as to increase the number of effective points of
sales under its coverage and improve retail shelf occupancy
ratio. Meanwhile, based on middle and long-term channel
development considerations, we are committed exploring a
multi-channel business model and adopting customization
strategy of “brand+channel” to cater for the increasingly
differentiated needs of consumers and broaden our consumer

base.
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OUTLOOK (continued)

Product Optimization and Upgrade

Packaging upgrade and taste diversification can stimulate
consumers’ desire for repeated purchases. In addition, the
Group will expand its product portfolio, particularly for the
existing dairy products and beverages segment which currently
has a relatively simple product offering. In the future, the Group
will focus on promotion of certain selected dairy products
and beverages that can satisfy the needs of consumers with
Want Want features. At the same time, healthy food such as
buckwheat noodles with over 50% buckwheat content will also
be one of the Group’s development focuses. The Group will
explore overseas markets for certain products and improve the
utilisation rate of facilities and operational efficiency through
engaging in OEM activities.

Diversified Digital Marketing
In recent years, the Group has been proactively exploring
diversified ways of digital marketing for different target groups
to enhance the communication of our brands and interaction
with customers, which include:

. To satisfy the preferences and needs of the young
consumers of e-commerce channels, the Group
collaborated with renowned intellectual property rights
(IP) owners/licensors in exploring cooperation on co-
branded and licensed packaged products. For example,
we launched a gift box customized for the Qixi Festival
(the Chinese Valentine’s Day) and it was our first
application of augmented reality technology for delivering
creative love letters on the online platform which attracted
public’s awareness and became a hot topic online;

. The Group continuously strengthened its cross-industry

cooperation with Youzu.com from the entertainment
industry and introduced a customized version of the Want
Want Mini Fried Rice Cracker for the “Legacy of Discord
((ERZE))” while the Hot-Kid mascot was introduced
to the game and IP integration was achieved;
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OUTLOOK (continued)

Diversified Digital Marketing (continued)

Leveraging on the interaction and recommendations of
the key opinion leaders in the tourism program “Super-
Player (B#IT&E))” broadcasted on Taobao’s live
streaming platform, the Want Want flagship stores
have received increased attention and expanded their

customer base;

Following Mr. Hot series and the IP licensed and co-
branded products customized for e-commerce channels
becoming online hot sellers, the Group launched a new
e-commerce customized “Want Want Grow Bigger Gift
Pack ([18X%%|]#% )", with jumbo savoury senbei
and jumbo sugar-coated crackers in November this year,
which were all generally well received by consumers,
and with our previous online topic marketing, these
products have become our key sales drivers in “Double
11 (Singles’ Day)’;

During the Chinese New Year, the Group will host a
festive-themed event of “Battle over Searching Want
Want Character, Embrace Prosperity in the Year of the
Dog (K& RAMH » SHAEED)”. The Group will not
only create festive hot topics on social media platforms
to promote interactions, but also carry out offline
cooperative promotion activities together with video
commercials, which aim at encouraging consumers to
spend Chinese New Year with their friends and families
accompanied by Want Want;

In coming months, the Group will launch a series of
cross-sector integrated marketing campaigns in the
catering, tourism, movies and games sectors to increase

users’ loyalty and promote our brand image through
diversified ways of marketing.
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LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

The Group finances its operations and capital expenditure
primarily by internally generated cash flows as well as
banking facilities provided by its principal bankers. As at 30
September 2017, the Group’s bank balances and deposits
amounted to RMB10,369.1 million (31 December 2016:
RMB11,557.4 million) (of which 82% was RMB, amounted to
approximately RMB8,495.0 million; 16% was USD, equivalent
to approximately RMB1,681.2 million), representing a
decrease of RMB1,188.3 million as compared with that as at
31 December 2016, which was due mainly to the repayment of
part of the borrowings during the current period.

As at 30 September 2017, the Group’s total borrowings
amounted to RMB7,462.7 million (31 December 2016:
RMB9,903.5 million), representing a decrease of RMB2,440.8
million as compared with that as at 31 December 2016.
The long-term borrowings, including the guaranteed bonds
issued, amounted to RMB3,268.1 million (31 December 2016:
RMB5,890.5 million), representing a decrease of RMB2,622.4
million as compared with that as at 31 December 2016. The
short-term borrowings amounted to RMB4,194.6 million
(31 December 2016: RMB4,013.1 million), representing an
increase of RMB181.5 million as compared with that as at 31
December 2016. The decrease in long-term borrowings and
increase in short-term borrowings were due primarily to the
approaching maturity of the 5-year term senior notes issued in
2013, which was reclassified from the long-term borrowings to
the short-term borrowings.

The Group issued US$600.0 million 5-year term guaranteed
unsecured senior notes (the “Notes”) with a coupon rate of
1.875% per annum in May 2013. As at 30 September 2017, the
Notes payable amounted to US$599.6 million (31 December
2016: US$599.1 million).

The Group issued US$500.0 million 5-year term guaranteed
bonds (the “Bonds”) with a coupon rate of 2.875% per annum
in April 2017. As at 30 September 2017, the Bonds payable
amounted to US$492.4 million.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and borrowings (continued)

The Group’s net gearing ratio (total borrowings net of cash and
cash equivalents as a percentage of total equity (excluding
non-controlling interests)) as at 30 September 2017 was -0.22
time (31 December 2016: -0.13 time). The Group maintains
sufficient cash and available banking facilities for its working
capital requirements and for capitalizing on any potential
investment opportunities in the future. The management
will from time to time review and make prudent financial
arrangements and decisions to address changes in the
domestic and international financial environment.

Cash Flow

In the first three quarters of 2017, our cash and cash
equivalents decreased by RMB1,188.3 million, among which,
RMB2,287.6 million was generated from our operating
activities, net cash outflow for financing activities was
RMB3,244.8 million, which was used mainly for paying
dividends of RMB1,013.7 million. The net borrowings outflow
was RMB2,173.0 million. The net cash outflow for investment
activities was RMB142.9 million, which was mainly used for the
purchase of property, plant and equipment.

Capital Expenditure

Our capital expenditure for the period from January 2017 to
March 2018 is estimated to be approximately RMB500 million,
which will be used mainly for completing the outstanding
construction work of plant, purchasing machinery and
equipment, improving information facilities, and increasing the
investment in automated warehouse and storage equipment.

In the first three quarters of 2017, our total capital expenditure
amounted to RMB228.3 million (first three quarters of 2016:
RMB354.3 million). We spent approximately RMB20.82 million,
RMB81.70 million and RMB71.00 million for expansion of
factory buildings and facilities including plant and equipment
and upgrade of some of the old plant and production facilities
for rice crackers, dairy products and beverages and snack
foods, respectively, in order to prepare for the further growth
of the Group. The remaining capital expenditure was made
mainly for the purpose of adding facilities for information

technology and packaging, etc.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Capital Expenditure (continued)

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work-in-progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory
turnover days for the nine months ended 30 September 2017
and for the year ended 31 December 2016:

REMRERM D (&)

BXRRX (&)
PHRERBANEETZRERQANRE
RERUARRTEEHEE -

FED

FEIZRFERRE  A@MRGEHE - KE
EmERAEMENEKR  BEPEYNE
R UREMRAMBEME

TRIRTAEBEHE 2017598308 1EH
EAEEE2016F 12831 BILLEENEFEERE
BRE

Nine months ended Year ended

30 September 31 December

2017 2016

BZE2017F HZE 2016 F

9H30H 12A31H

IEREA IEFE

Inventory turnover days FEREEXE 91 94

Trade receivables

Our trade receivables represent the amounts due from our
customers for goods sold in credit. The terms of credit granted
to our customers are usually 60 to 90 days. Sales to most of
our customers in the PRC are conducted on a cash-on-delivery
basis. We only grant credit to customers in our modern channel
distribution channels, which then on-sell our products to end-

consumers.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Trade receivables (continued)

The following table sets forth the number of our trade
receivables turnover days for the nine months ended 30
September 2017 and the year ended 31 December 2016:

TENMEERERE D (4F)

BESRWR (&
TRIRTEZ2017F 98308 - hE B
HZE2016F12A31 A LEEAEENESE
WFEEXE

Nine months ended Year ended

30 September 31 December

2017 2016

HE20175 HZE 2016 F

9H30H 12A31H

IEA@EA IHFE

Trade receivables turnover days Y AENELEDN 21 20
Trade payables BEZEMAR

Our trade payables mainly relate to the purchase of raw
materials from our suppliers with credit terms generally
between 30 days and 60 days after receipt of goods and
invoices.

The following table sets forth the number of our trade payables
turnover days for the nine months ended 30 September 2017
and the year ended 31 December 2016:

FEENESRAREIEBRBEMBE
£ BMNHERSL THEERF —RB30
RECOXR (BB ENRBHZRNAMER) o

TRIRTEHZE2017F9830HIEERE
HZE2016F 12831 AL FEAEENE S E
NRAEXEY :

Trade payables turnover days T SNENEIEPR

Nine months ended Year ended
30 September 31 December

2017 2016

BZE2017F HZE2016F
9H30H 12H31H8

LERAEA LtFE

47 45
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PLEDGE OF ASSETS
As at 30 September 2017, none of our assets was pledged.

HUMAN RESOURCES AND REMUNERATION
OF EMPLOYEES

Our average number of employees was approximately
45,900 in the first three quarters of 2017, representing a
decrease of 600 over that of the same period in 2016. Our
total remuneration expenses in the first three quarters of 2017
amounted to RMB2,633.3 million, substantially the same
as compared with that in the first three quarters of 2016.
The remuneration package of our employees includes fixed
salary, commissions and allowances (where applicable), and
performance-based year-end bonuses having regard to the
performance of the Group and the individual.

We have been investing in the continuing education and
training programs of our employees. Training programs,
both external and internal, are provided to relevant staff as
and when required to constantly improve their professional
knowledge and skills.

FOREIGN EXCHANGE RISKS

The presentation currency of the Group has changed to RMB
from USD since 2016 but the Company’s functional currency is
still USD. More than 90% of our activities are conducted in the
Chinese mainland, our Chinese mainland subsidiaries’ function-
al currency is RMB. Foreign exchange risks arise mainly from

procurement of raw materials and equipment from overseas,

dividend payments and certain recognised assets and liabilities.

As procurement of raw materials and equipment from
overseas and USD denominated borrowings of the Group are
recognised in the financial statements of the subsidiaries of
the Group which functional currency is USD, the assets and
liabilities subject to foreign exchange risks are minimal and the
relevant exposure after offsetting is not significant. As such,
the fluctuation of RMB does not have a significant impact on
exchange gains and losses presented on the consolidated

income statement within “other gains — net”. During the period,
the Group did not hedge against its foreign exchange risks.
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Condensed Consolidated Interim Financial Information
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TO THE BOARD OF DIRECTORS OF WANT WANT
CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
information set out on pages 32 to 75, which comprises the interim
condensed consolidated balance sheet of Want Want China
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 September 2017 and the related interim
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the nine-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed consolidated
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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SRS P MK ER P ER RS Report on Review of
Condensed Consolidated Interim Financial Information

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

Other Matter

The comparative information for the interim condensed
consolidated statement of income, statement of comprehensive
income, changes in equity and cash flows, and related explanatory
notes, for the nine months ended 30 September 2017 has not been
audited or reviewed.

The interim condensed consolidated statement of income,
statement of comprehensive income and related explanatory
notes, for the six months ended 30 September 2017 and 30
September 2016 have not been audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 November 2017

FhHEE

RMCRBEERSTMASRANERE
BIZERISE 2410 5% [ HE R B LB
THHMBEEREN]ETEN FHE
RRETHURENBRIEQRENH
MEFSBOASFELER  READN
MMEMEHRET - EHNBEERRE
BEETEETERNEESR ) BT
BELEMAURER MG ABEFRT AR
WBERNABERSE - Alt - BT
BRRERER -

-]

EEREMNOEN RMALERRENS
B SEMEEHRAGRETHMEBERE
BERTERARBEBSEERLE 3457
[FREAB RS | RS

Htt =R

HZE2017F 98308 LN E B R P HIRSA
mEWERX  2EKRER EREFHEK -
FEERERVLBRER UK AR
RIBTIAREELRER

BZE2017F9830B KX 2016 F9H30H
IEABERMAFPHERHLGAENER - 2EW
HRUREBENHREREDRECERSE
E,j °

BORUKEE BT
HIEEETED

F82017F11 8208

Want Want China Holdings Limited SECOND = AL ==l

2017FFE =R HARE




FHfBRGeEEAER
Interim Condensed Consolidated Balance Sheet

SECOND INTERIM REPORT
s017EE— e F B BIBE ERARAA

As at 30 September 2017 201759430 H

Unaudited Audited
RICER BEZX
30 September 31 December
2017 2016
2017 & 2016
9H30H 12A31H
Note RMB’000 RMB’000
BraF ARET T ARBT T
ASSETS EE
Non-current assets RBEE
Property, plant and equipment M3 - MR R RE 8 8,167,241 8,693,113
Leasehold land and land use rights FHE £ 3th % L 3t f5F A AE 8 1,177,027 1,205,512
Investment properties REWME 8 40,244 41,112
Intangible assets B EE 8 9,153 7,635
Investments in associates e NTFIRE 7 35,188 42,867
Deferred income tax assets BIEFIERERE 295,642 281,329
Available-for-sale financial assets TEHESRERE 45,740 36,567
Total non-current assets FREEELEE 9,770,235 10,308,135
Current assets REBEE
Inventories =zZE 9 2,677,273 2,452 558
Trade receivables e ) e 10 892,098 1,270,838
Prepayments, deposits and FENRIE - BER
other receivables HAb R 607,193 678,749
Financial assets at fair value BNV EERAER
through profit or loss TCERNEREE 942,731 941,556
Cash and cash equivalents RERBFESEEY 10,369,069 11,557,371
Total current assets REEEHEE 15,488,364 16,901,072
Total assets REE 25,258,599 27,209,207
EQUITY s
Equity attributable to equity EAREEFEA
holders of the Company FEfh R
Share capital i@ 11 1,879,131 1,880,898
Reserves B 12 11,151,793 10,390,307
13,030,924 12,271,205
Non-controlling interests e FIE R 42,364 49,718
Total equity e 13,073,288 12,320,923
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As at 30 September 2017 #2017 F9 A 30H

Unaudited Audited
RICER BB
30 September 31 December
2017 2016
2017 F 2016 F
9H30H 128 31H
Note RMB’000 RMB’000
Bz AR%ET T ARBT T
LIABILITIES =L
Non-current liabilities kRBEE
Borrowings EEA 14 3,268,148 5,890,452
Deferred income tax liabilities EIEFTEHAas 112,978 125,101
Other non-current liabilities HiIERBERS 109,787 100,734
Total non-current liabilities ERBEBHRE 3,490,913 6,116,287
Current liabilities REBEE
Trade payables B S REAR 13 1,328,629 1,345,427
Accruals and other payables EETER R BN 2,931,875 3,017,393
Current income tax liabilities EHIEHAE 239,328 396,083
Borrowings (EES 14 4,194,566 4,013,094
Total current liabilities REBAGEEE 8,694,398 8,771,997
Total liabilities Hafs 12,185,311 14,888,284
Total equity and liabilities HEEREE 25,258,599 27,209,207

The notes on pages 40 to 75 form an integral part of this FA0EET5H 2T REPERE P E
condensed consolidated interim financial information. BRIy

The condensed consolidated interim financial information on $32FE75E CEPSSTHBMKEERD
pages 32 to 75 was approved by the Board of Directors on 20 HEEZEER2017F 11 20 B#ttAE » IR

November 2017 and were signed on its behalf. REESHRE o
Tsai Wang-Chia Chu Chi-Wen
EHHER KEEX
Director Director

EF EE
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For the nine months ended 30 September 2017 & ZE 2017 %9 A 30 B1E (A A

Unaudited Unaudited
RBER RBER
Nine months ended Six months ended
30 September 30 September*
HZ9A30HILNEAR HZE9A30HIERMEA*
2017 2016 2017 2016
Note RMB’000 RMB’000 RMB’000 RMB’000
(i3 ARBTRL ARBTR AR¥TR AR®TR
Revenue g 6 13,585,430 13,741,517 9,005,676 8,468,480
Cost of sales HE WA 17 (7,600,017) (7,181,382) (5,074,506) (4,413,494)
Gross profit E 5985413 6,560,135 3,931,170 4,054,986
Other gains — net Hitlzs — 58 15 93,920 60,973 74,831 36,755
Other income Hetg A 16 357,724 290,752 199,096 190,238
Distribution costs Ak =1 17 (2,018,924) (1,926,544) (1,330,544) (1,167,652)
Administrative expenses THER 17 (1,663,186) (1,765,071) (1,120,350) (1,179,733)
Operating profit SERE 2,754,947 3,220,245 1,754,203 1,934,594
Finance income ER=ON 245,780 198,557 160,010 125,427
Finance costs FERA (203,845)  (114,323)  (147,210) (75,074)
Finance income — net RMEBA - FEE 41,935 84,234 12,800 50,353
Share of losses of associates FEfL B A R (3,864) (4,884) (3,251) (2,792)
Profit before income tax ~ BRETSHATAIS 2,793,018 3,299,595 1,763,752 1,982,155
Income tax expense FEHER 18 (781,013) (960,913) (495,587) (570,771)
Profit for the period R 2,012,005 2,338,682 1,268,165 1,411,384
Profit attributable to: FE{EFITE :
— Equity holders of the
Company ~RAAESEBEA 2,020,869 2343480 1,274,100 1,414,401
— Non-controlling interests ~ — JEiE &I iR (8,864) (4,798) (5,935) (3,017)

2,012,005 2,338,682 1,268,165 1,411,384

Earnings per share for FATERBEEA

profit attributable to FEAL R
equity holders of the BREF
Company
Basic earnings per share BREXEF 19 RMB RMB RMB RMB

16.15cents 18.40cents 10.18 cents 11.12 cents
ARM ARM AR® ARY
16.15 7 18.40 9 10.18 2 111292

Diluted earnings per share ~ SREERF 19 RMB RMB RMB RMB
16.15cents 18.40cents 10.18 cents 11.12 cents

AR AR¥ AR AR¥

16.15% 18.40 % 10.18 % 11.12%

The notes on pages 40 to 75 form an integral part of this FA0EET75H 2 W RBIPGRE HEE
condensed consolidated interim financial information. ERlz—%m o

* Voluntarily presented * BRI E
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For the nine months ended 30 September 2017 & ZE 201749 A 30 B1E AEA

Unaudited Unaudited
RIGEX RIEK
Nine months ended Six months ended
30 September 30 September*
HZ9A30HILNER HZE9A30HIERMEA*
2017 2016 2017 2016

RMB’000 RMB'000 RMB’000 RMB'000
ARBTRE ARETR AR®BTR ARET:R

Profit for the period HIBFE 2,012,005 2,338,682 1,268,165 1,411,384

Other comprehensive income H b2 i
Items that may be reclassified ~ B#& fJitEE#H 74
subsequently to profitor loss ~ Z#52ZEH
Change in value of available- ~ AIftHHELRERE
for-sale financial assets BEZE 9,903 (15,029) 4,959 (7,826)
Currency translation differences & [E & =58 200,570 (169,602) 168,305 (189,817)

Total items that may be
reclassified subsequently HETHESEHIE
to profit or loss TE% Y ERAE 210,473 (184,631) 173,264 (197,643)

Total comprehensive income
for the period HEEEKRAE 2,222,478 2,154,051 1,441,429 1,213,741

Total comprehensive income JE{GHIR2E

for the period attributable to: 54858
— Equity holders of the Company — AR REZRZFE A 2,229,832 2,158,331 1,447,398 1,216,180
— Non-controlling interests — JEiEE S (7,354) (4,280) (5,969) (2,439)

2,222,478 2,154,051 1,441,429 1,213,741

The notes on pages 40 to 75 form an integral part of this FA0RHT75EZ KT ABPLRE P HME
condensed consolidated interim financial information. BRlz—2pp

* Voluntarily presented * BREMEIRE




HHIRRGEREE B R
Interim Condensed Consolidated Statement of Changes in Equity

SECOND INTERIM REPORT
s017EE— e F B BIBE ERARAA

For the nine months ended 30 September 2017 #HZ 2017 £ 9 A 30 Bt @A A

Unaudited
REEY
Attributable to equity holders of the Company
ARARERE AL
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total  interests equity

Bx A& REEA it FESER U2
Note RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000

B AR®TR  ARETR ARETR ARBTR ARRTR ARETR

Balance at 1 January 2017 WTE1R1RER 1,880,898  (4550,557) 14,940,864 12,271,205 49718 12,320,923
Total comprehensive income for

the nine months ended BE01759A30AL

30 September 2017 MERREYRES - 208963 2020869 2,220,832 (1354)  2,220478
Transactions with owners, RREAZRS

recognised directly in equity EERERAR
Shares repurchased BEEZRG 11,12 (1,767) - (55998) (57,765 - (57,765)
Dividends relating to 2016 paidin 2017~ 2017 EXMHMN16EERE 20 - - (1,013,685  (1,013,685) - (1,013,685)
Dividends payable RS 2 - - (%98,663)  (398,663) - (398,663)
Total transactions with owners, AREAZRSAE

recognised directly in equity EERERAR (1,767) - (1,468,346) (1470,113) - (1470113)

Balance at 30 September 2017 01759430 Bt 1,879,131 (4,341,594) 15,493,387 13,030,924 42,364 13,073,288




hHISRAGEREEER
Interim Condensed Consolidated Statement of Changes in Equity
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2017FE R R AR

For the nine months ended 30 September 2017 & ZE 201749 A 30 B1E AEA
Unaudited
REEY
Atiributable to equity holders of the Company
ARARERE AR
Non-
Share Other  Retained controlling Total
capital reserves eamings Total interests equity
Ra HtRE  RERA B FEHLER aEn
Note RMB000 ~ RMBO000  RMBO00 ~ RMBO000  RMBO00  RMB000
#E ARETn  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2016 16515148 1925328 (4442492) 14,636,022 12,118,858 49422 12,168,280
Total comprehensive income for
the nine months ended HZ201659A30AL
30 September 2016 MERRENRES - (185149)  2,343480 2,158,331 (4.280) 2,154,051
Transactions with owners, REEAZRS
recognised directly in equity ERRERAER
Shares repurchased and cancelled BREREEZ R 1,12 (21533) - (686228)  (707,761) - (707,761)
Dividends relating to 2015 paidin 2016 2016 ERAMANBEERE 20 - - (1043,114)  (1043,114) - (1043,114)
Dividends payable EfRE 2 - - (4915%)  (4915%) - (4915%)
Capital contribution by
non-controlling interests FEMERELERRA - - - - 2240 2240
Total transactions with owners, HEEACRGEE
recognised directly in equity ERRERAER (21533) - (2220867)  (2242,400) 2240 (2,240,160)
Balance at 30 September 2016 M16FIA0ALE 1903795  (4,627,641) 14,758,635 12,034,789 47382 12,082,171

The notes on pages 40 to 75 form an integral part of this
condensed consolidated interim financial information.

EAOEHTSE 2 M BEREE P RIE
B2 — 25 o




FHISAG S HEERER
Interlm Condensed Consolidated Statement of Cash Flows

SECOND INTERIM REPORT
2017F EIRF A E ¥ B BEBE R AR AR

For the nine months ended 30 September 2017 & ZE 2017 %9 A 30 B1E (A A

Unaudited
REBER
Nine months ended 30 September
HZ9A30RAILENEAR
2017 2016
Note RMB’000 RMB’000
ik AR®TR ARBTR
Cash flows from operating activities BETHNRESRE
Cash generated from operations EEEENRS 3,218,693 4,348,070
Income tax paid S FER (953,657) (1,064,893)
Interest paid ERFIE (178,906) (72,714)
Interest received 2RFE 201,457 136,149
Cash flows generated from operating
activities — net EETHELNTES 2,287,587 3,346,612
Cash flows from investing activities RETBNRERE
Purchases of property, A - e
plant and equipment &L (226,055) (353,807)
Purchases of leasehold land and BAHEL R
land use rights it fE R 8 (9) -
Purchases of intangible assets BARFEE 8 (2,270) (471)
Proceeds from disposal of property, HEMS - s
plant and equipment BEENIE 43,940 5,238
Proceeds from disposal of leasehold HEHET R
land and land use rights T fFEFREMERIE 8,961 1,019
Proceeds from disposal of HERATFEES
financial assets at fair value through BRENER
profit or loss BEMBNE 32,544 -
Purchases of financial assets at fair BARATEES
value through profit or loss BRECERNERERE = (1,135,000)
Cash flows used in investing
activities — net REZBMANERS (142,889) (1,483,021)
Cash flows from financing activities BETBNRERE
Dividends paid to equity holders XA FREREFEEAZRE 12 (1,013,685) (1,043,114)
Dividends paid to non-controlling XA FHEHIEER
interests holders BEAZERE (607) (169)
Shares repurchased 2EEz R 5 11 (57,523) (707,761)
Capital contribution by non-controlling FEFIMREREL
interests BREA - 2,240
Proceeds from borrowings ERFTERIE 3,727,000 3,678,163
Repayments of borrowings BERER 14 (5,899,972) (1,753,853)

Cash flows (used in)/generated from WETE (FTA) /g
financing activities — net HWERE (3,244,787) 175,506
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2017FE R R AR

For the nine months ended 30 September 2017 & ZE 201749 A 30 B1E AEA

Unaudited
RBER
Nine months ended 30 September
HZE9A30RALAEAR

2017 2016

Note RMB’000 RMB’000

izt AR®TR ARBTT
Net (decrease)/increase in cash and ReRASZEY

cash equivalents (RD),/ #hnEeE (1,100,089) 2,039,097
Cash and cash equivalents at BORERRE

beginning of the period Z£EY 11,557,371 9,372,597

Exchange (losses)/gains B (F8R), s (88,213) 9,791

Cash and cash equivalents at
end of the period BRESRBEEEY 10,369,069 11,421,485

The notes on pages 40 to 75 form an integral part of this FA0EFT75E5H 2T AB PSS P EIBE
condensed consolidated interim financial information. BRI —ED o
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Bl BEpE ERARAE Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”) and its
subsidiaries (together “the Group”) are principally engaged
in the manufacturing and distribution food and beverages.
The Group’s activities are primarily conducted in the People’s
Republic of China (“the PRC”),and its products are also sold
to North America, East Asia, South-East Asia and Europe.

The Company was incorporated in the Cayman Islands on 3
October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The
address of its registered office is Maples Corporate Services
Limited, P.O. Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information
is presented in Renminbi (“RMB”), unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue on 20 November 2017.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the nine months ended 30 September 2017 has been
prepared in accordance with HKAS 34, ‘Interim Financial
Reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2016,
which have been prepared in accordance with HKFRSs.

—HREH

FEEEZERABRAB( A28 )
REMBAR(GE [AKE] )X
BERNERERSHB MR - &
FEMEHIRZAEPEARLNER
(T E ) ET HEMRTHEE
JE3€ ~ REE - REGZRKEEUM o

A A B B2007 10 A3 H 1R # B
ERERAEEHENEEMMAL
RERZBRAR - AR A KM
#EE M B Maples Corporate
Services Limited, P.O. Box 309,
Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °

AAFRE2008F3 H26 HEEE
REBEBHEXZMABRAEEMR
e

REBFEBI ANEREEPER
HBENBYUARBTIARED 2
5o REEBREZEEFHMBEERE R
2017 11 B 20 BE#OET 2 -

AEREEPHMBEEANCEER
BAREEZ

RRESE

HE2017FE9H0BPIEAERZE
RiGeh i BENCKRREES
FFERIEI4F T HEIRB®|E | 4R
o HPAGERHEBERERE
F2016FE12 31 HILLEEZEER
BHREx—HEE ZUBREZR
BEAEMBHR SRR -




R4 & P HA BT A & BB &
Notes to the Condensed Consolidated Interim Financial Information

3.

ACCOUNTING POLICIES

(@)

(b)

Change of financial year end date and voluntary
financial information

The Board of Directors has resolved to change the
financial year end date of the Company from 31
December to 31 March. Accordingly, the current
financial year will cover a fifteen-month period from
1 January 2017 to 31 March 2018. This condensed
consolidated interim financial information now
presented covers a nine-month period from 1 January
2017 to 30 September 2017, and the comparative
figures in this condensed consolidated interim financial
information cover a nine-month period from 1 January
2016 to 30 September 2016.

In order to improve the comparability of financial
information, the Company has voluntarily presented
the condensed consolidated statement of income,
statement of comprehensive income for a six-month
period from 1 April 2017 to 30 September 2017, and
the comparative figures in the condensed consolidated
statement of income, statement of comprehensive
income for a six-month period from 1 April 2016 to 30
September 2016.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2016, as described in those
annual financial statements, except for the estimation
of income tax using the tax rate that would be
applicable to expected total annual earnings and the
adoption of amendments to HKFRSs effective for the
financial year ending 31 March 2018.

New amendments of HKFRS adopted by the Group

The following amendments to existing standards have
been adopted by the Group for the first time for the
financial year beginning on 1 January 2017.

. Amendments to HKAS 12 ‘Income Taxes’ on the
recognition of deferred tax assets for unrealised
losses clarify how to account for deferred tax
assets related to debt instruments measured at
fair value.

3.

Want Want ChinaHoldings Limite

BHER

(a)

(b)

SEMRFEFEARBRY

EFZECREEFTUREES
#“HM12A31H %R A3 A 31
HeBlt X"BBFEEZRE
B2017%1 818 #£Z20184%3
B31BLETHEAHE -BRE
Y2 B4R A P E IS E BUR
ZH82017%1 81 B#£E2017
FOA30RAILENEREE M
AERGEEPHGTEER 2
BYFAREBH2016F 181
HEZ2016%F9 830 H 1L L@
BEIR -

ARAMBEER TR
AATBFEZYRER 2017 F
481BZE2017F9830H LR
ERHENEAGES KSR
2EWERUREER2016 F
481HZE2016 598308 1-
NE R BHEERAE RER
2HERBERZLEEIE -

BRISHEAEANEREE
BRBENTEREF REARN
HZE2018F 331 HILBI B E
EERWE B EREEAW
BRI IRBATEERE P
BB ERRAZ ST BRE
HZE2016F 12831 BLLEE
2 EENBEREMRANES
BER—3 o

FEERMANEBYBREE
Bl FER

AEBFBCDR2017FE1818H
BHOBREEEARANER
BEBMNIBTOT °

- BBERERE125(E
R [FREHL) - BET B
MABEFENEETA
HENELERSHEEN
ARENEE -

o SECOND INTERIM REPORT
2017FFE =R HARE
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R4S P HAR S E BB &
+Eei ERARAR Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(b)

(©)

New amendments of HKFRS adopted by the Group
(continued)

. Amendments to HKAS 7 ‘Statement of Cash
Flows’ introduced an additional disclosure
that will enable users of financial statements
to evaluate changes in liabilities arising from
financing activities.

. Amendment to HKFRS 12 ‘Disclosure of
Interest in Other Entities’ is part of the annual
improvements to HKFRSs 2014-2016 cycle.
It clarifies that the disclosure requirement of
HKFRS 12 is applicable to interest in entities
classified as held for sale except for summarised
financial information (para B17 of HKFRS 12).

The adoption of the above new amendments did not
give rise to any significant impact on the Group’s
results of operations and financial position for the nine
months ended 30 September 2017.

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group

A number of new standards and amendments to
existing standards have been issued but are not yet
effective for the financial year beginning on 1 January
2017, and have not been early adopted by the Group in
preparing this condensed consolidated interim financial
information. The Group is yet to assess the full impact
of these new standards and amendments and intends
to adopt them no later than the respective effective
dates of these new standards and amendments. These
new standards and amendments are set out below:

3.

EitBR (&)

(b)

(c)

FEERMANEBYBREE
RIS R] (&)

- BRBERENETR(E
) RERER]|SIAMH
AWBERE  UERHER
REAEFEREZTHE
ENERERD -

- EBUKMEEAE12
SRUBET) TREMEREE
mHEE | BEEBMIER
SR 2014 EE 2016 F
BHNEEIEN—
2o HBRBFBBUERE
ZRAF12EHNFERE
BARSBABELEN

EREWERS  HHBER
BERINERMBERE

ZRIE12WEBITR) ©

R LT v e A EE
HZE2017F9A30HIENEA
R B R SRR E A
BEAFE-

EEMERKRMA2017F1 81
B B 1A A B B B AR A FET
ERIRERBUEIREEDNE
7] MALEEIKIZE PR

ZIRHR] E R R BB EAEET
2R MBI AR R2017 51 5 1
ARBMMBREELER - MA
SEREREEHAFSHH
MBERWERERRR - AE
] fs] R S R S # AT R Rl R AB
ANEESE  LHNERZ
EHET R RAETEBEMA
BB - 2SR ERIRIERT
B}HIOT
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3.

ACCOUNTING POLICIES (continued)

(©)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

B BR(E

(c)

2 MM E K KR2017F1A
1 B B 1A MY B U S A U 3T
FTERAIRE B EREEAW
185] > MAEBEILARIRE RN

(#&)
()  HKFRS 9 Financial instruments (i) BEUBRELAFEIRIER
IH]

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces
new rules for hedge accounting and a new impairment
model for financial assets.

The Group does not expect the new guidance to
have significant impact on the classification and
measurement of its financial assets for the following
reasons:

. A fair value through other comprehensive income
(FVOCI) election is available for the equity
instruments which are currently classified as
available-for-sale financial assets;

. The Group does not have debt instruments that
are currently classified as available-for-sale;

. The Group does not have debt instruments
classified as held-to-maturity and measured at
amortised cost;

. The Group does not have equity investment
measured at fair value through profit or loss.

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and
the Group does not have any such liabilities. The
derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

BRMBRELNF N[ SH
TR MisHmEEREREE
208 FTEMKLER - 5
AHHEHZHREARSE
BEZHBERE °

AEBEEMZHIESI LT EY
HEMEEZDBERGFBEK
BEAZE  FEMOT :

- BRAWIERTHBES
BMEENRATATERE
FEBHEMEEWEEDF
B (FVOCI) 28R ;

- FAEBEYEBRWIER
AHHENEBETA

- FAEEYELIER/FEER
R IRBERATEN
BT

 AKEYERAFEES
BRCRNRARE -

HRHAEEFERIEERR
ATFEEBEZARZ2EHE
BHEE MAEELET
MZEE8E  ETEHAE
EremaBEE Ry &
IERRBASI BB ESTER
$£39E LRI E : BAKRS
B RETMES-
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ACCOUNTING POLICIES (continued)

(©)

@)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 9 Financial instruments (continued)

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the group’s risk management practices. As a general
rule, more hedge relationships might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach. However, at this stage
the Group does not expect to identify any new hedge
relationships. It would appear that the Group’s current
hedge relationships would qualify as continuing
hedges upon the adoption of HKFRS 9. Accordingly,
the Group does not expect a significant impact on the
accounting for its hedging relationships.

The new impairment model requires the recognition
of impairment provisions based on expected credit
losses (ECL) rather than only incurred credit losses
as is the case under HKAS 39. It applies to financial
assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under HKFRS
15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. While the Group is still assessing
the actual impact affected by the new model, it may
result in an earlier recognition of credit losses for trade
receivables. But according to the preliminary result, the
financial impact is expected to be immaterial.

The new standard also introduces expanded
disclosure requirements and changes in presentation.
These are expected to change the nature and extent of
the Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

The Group does not intend to adopt HKFRS 9 before
its mandatory date.

EitBR (&)

(c)

(i)

2 REME K R2017F1A
1 B B 1A B B U S AR RO 3
FTEAIRE B KRG EAN
&3] » MAEBEILARIREBRM
(#)

BRMBREE
TRIA&)

RAISEosR £/

e RAEENEHE
EERRSASENRABEERE
B A —RUERA BA%E
AISIANEZURABANTS
g UEZSHHEERTRES
ERSEMEERM - R
REBEAEBBERTESHER
EMHHEHER - RERAE B
MBHREEANFIRRE &K
BREHPEESTERE
Y At AEERHT
SHHETHE SN EER
EXFE-

FREEHNEREZBHREEE
& (ECL)MERBERE » Mk
ERECZEEBLARETES
STERE395E) c HEARE
BHERAEADPENESREE 2
FVOCIGEMEK IR - &
B REERE15E [HES
ZENERELEZWAITHE
BEE - EREER  BFUX
ENETHBEREGR - &8
AEBNEHFEXEENE
R EEITI M  BEARE
BRERAESERZINEE
BiE - BREVNSER  BH
HYBFELFREK -

TR T8I0 T BB AR E A
P2 N o TR RBARE
BEEHSRMIANEEMEE
MEE - LHREHNTERR
MZFEER -

REEIL A HENE BT B A
RATBYBREEREIN -
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3. ACCOUNTING POLICIES (continued)

(©)

(ii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 15 Revenue from Contracts with Customers

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or
a modified retrospective approach for the adoption.
The new standard is effective for first interim periods
within annual reporting periods beginning on or after 1
January 2018. The Group will adopt the new standard
before its mandatory date.

When applying HKFRS 15, revenue shall be
recognized by applying following steps:

EAtBR (&)

(c)

(i)

2 MM E K KR2017F1A
1 B B 1A MY B U S A U 3T
FTEAIRE B KRG EAN
185] > MAEBEILARIRE RN
(#&)

BBMBRELEAE 1555 E
B ZBNARESE W]

EEEFMASERH KRR
REHETER o WA E B
S EAE1BRORBELEE
mEEHBRBEENRSE)RE
BEFEAENMRORERE
aRE) .

LRI TR E & SRS
ZEGEERETEF KRR
W 2 RAI TR -

WEARFEZEENEARE
EBEM AT R o ZFER
2018 F1 A1 H 2 %BIMA
HEERSHEANE B+
BRI o REBEREBES
B EAATER A FET 28] o

RERBEBIMBIREAERE 15
T WEAARAT S RE

S .
7

. identify the contract(s) with customer; s BAREEFMIIVLZE
“;
. identify separate performance obligations in a c RBE-BEYRZEERE
contract; HEME

. determine the transaction price;

. allocate transaction price to performance

- ITEREXRSZEREENE

obligations; 1£;
. recognise revenue when performance obligation c RERBEINETHERK
is satisfied. o
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ACCOUNTING POLICIES (continued)

(©)

(ii)

(iif)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Management has identified the following areas that are
likely to be affected:

. payment to customer — the application of HKFRS
15 may result in the consideration payable
to a customer is recorded as a reduction of
the arrangement’s transaction price, thereby
reducing the amount of revenue recognized,
unless the payment is for a distinct good or
service received from the customer;

. rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and
the refund obligation. Due to the large size and
low value of the Group’s products, the historical
goods return rate is very low.

Based on the preliminary assessment result, the Group
does not expect a material impact on the adoption of
new HKFRS 15.

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognized on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognized. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

EitBR (&)

(c)

(i)

(iii)

2 REME K R2017F1A
1 B B 1A B B U S AR RO 3
FTEAIRE B KRG EAN
&3] » MAEBEILARIREBRM
(#)
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EEECRABIAT REZE
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3.

ACCOUNTING POLICIES (continued)

(©)

(iii)

(iv)

(v)

(vi)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 16 Leases (continued)

The standard will affect primarily the accounting for
the Group’s operating leases. As at 30 September
2017, the Group has non-cancellable operating lease
commitments of RMB137,959,000. However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset
and a liability for future payments and how this will
affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date.

Amendments to HKFRS 4 ‘Insurance Contracts’,
effective for annual periods beginning on or after 1
January 2018.

Amendment to HKFRS 1 ‘First Time Adoption of
HKFRS’, effective for annual periods beginning on or
after 1 January 2018.

Amendment to HKAS 28 ‘Investments in Associates
and Joint Ventures’, effective for annual periods
beginning on or after 1 January 2018.

B BR(E

(c)

(iii)

(iv)

(V)

(vi)
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(#&)

BBVBREEAE 1655 [H
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ACCOUNTING POLICIES (continued)

(c) New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

(vii) HK (IFRIC) 22 ‘Foreign Currency Transactions and
Advance Consideration’, effective for annual periods
beginning on or after 1 January 2018.

(vii) HK (IFRIC) 23 ‘Uncertainty over income tax
treatments’, effective for annual periods beginning on
or after 1 January 2019.

(ix) Amendments to HKFRS 10 and HKAS 28 ‘Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture’, originally intended to
be effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2016, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

EitBR (&)

(c) BHEMENKRNK2017FE1A
1 B B 1A B B U S AR RO 3
FTEAIRE B KRG EAN
&3] » MAEBEILARIREBRM
(#)

(i) BB (BBRHBEREREBES
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,/FEWNEE ] - A2018F 18
1HE 2 ERBR2FEFEHB4E
e
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EME] R2019F 181852
FEHBRZFEHBENR -

(ix) BRBUBHRELAE10ERE
BERTEAIE 2855 (1BF]) [
EEEABREARRNEERHE
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fiiit

EREARETHUBERERE
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FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016 as well as the
credit risk of financial assets at fair value through profit or
loss as described below.

As at 30 September 2017, all financial assets at fair value
through profit or loss were deposited in the high quality
financial institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

Want Want China Holdings Limited SECOND = AL ==l
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5. FINANCIAL RISK MANAGEMENT (continued)

5.2 Liquidity risk (continued)

AR S AR B E R R

LR LB Notes to the Condensed Consolidated Interim Financial Information

As at 30 September 2017, the contractual maturities of

5. MBERRER(ZF)

5.2

BN R (&)

A2017FE9H30H  eWMABHNE

financial liabilities were as follows: HEBERAOT -
Between  Between Total
Less than 1and 2 2and5 Over contractual
1 year years years 5years cash flows
&8
PR1E 1EZ2F  2EE5E 56N F BEFAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARETR ARETR ARETR
At 30 September 2017 R201769A30A
The Group rEE
Trade payables (Note 13) BHEAR (MEE13) 1,328,629 = = - 1,328,629
Borrowings R 4,197,180 - 3,318,450 - 1,515,630
Interests payable EARE 144,091 95,405 251,499 - 490,995
Accruals and other payables and EstERREMERSR
other non-current liabilities REMIFRBER 1,599,849 5,898 17,692 89,693 1,713,132
7,269,749 101,303 3,587,641 89,693 11,048,386
At 31 December 2016 R2016F12A31H
The Group i |
Trade payables (Note 13) B AR (M 13) 1,345,427 - - - 1345427
Borrowings R 4,013,094 5,896,450 - - 9,909,544
Interests payable EARE 226,811 35,580 - - 262,391
Accruals and other payables and EstERRHMERSR
other non-current liabilities REMFERBEE 1,542,388 5,898 17,692 86,918 1,652,896
7,127,720 5,937,928 17,692 86,918 13,170,258
5.3 Fair value estimation 5.3 NEEMLE

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

TRAUBGELEZDMBRIFEAN
BRNEMTE - TREREEMT :

- HEEEREEEERHEHN
BECRERE) (F1E) -
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5. FINANCIAL RISK MANAGEMENT (continued) 5. HERBETE(Z)

5.3 Fair value estimation (continued) 5.3 AVEMGE (E)

. Inputs other than quoted prices included within level . BRTE1EFREENREND
1 that are observable for the asset or liability, either ZEERBENTHENEAM
directly (that is, as prices) or indirectly (that is, derived AT REE(DHIMER) K
from prices) (level 2). i (AEBEE) (EB2/E) -

. Inputs for the asset or liability that are not based on . EBEREBUFMEBEUBED
observable market data (that is, unobservable inputs) S EIE R A (BN 3k AT BR B iy
(level 3). A)(E3E) °

The following table presents the Group’s financial assets that TRARKEEIZR2017F9530H

are measured at fair value at 30 September 2017. ATEFEZEREE -

Level 1 Level 2 Level 3 Total
% - %8 st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETR ARWTR ARE®TR

Assets BE
Financial assets at fair value BATEEBBEERER
through profit or loss HemERE - M3 - 2,73
Available-for-sale financial assets AHHESHEE 45,735 = = 45,735
45,735 942,731 - 988,466
The following table presents the Group’s financial assets that TRERKAEER20165F12H31H
are measured at fair value at 31 December 2016. ANFEFEZESHERE o
Level 1 Level 2 Level 3 Total
F-E FE FZB st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR AR®ETRT AR¥ETR
Assets BE
Financial assets at fair value BAVTEEBESEZER
through profit or loss NeEmEE - 941,556 - 941,556
Available-for-sale financial assets AHEESRERE 36,562 - - 36,562
36,562 941,556 - 978,118
During the period for the nine months ended 30 September B E£201759H308 L L& A
2017, there were no significant changes in the business B EBIKLBERBAR/ETMAMERKR
or economic circumstances that affect the fair value of the EHUZHELREEACSHEEN
Group’s financial assets. NEE o
During the period for the nine months ended 30 September B E£201759H308 Lt L& A

2017, there were no reclassifications of financial assets. B cREETEEHIE -
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FINANCIAL RISK MANAGEMENT (continued)

5.4 Valuation techniques used to derive Level 2 fair value

Level 2 represents financial assets at fair value through profit
or loss which have been fair valued using quoted market
price.

5.5 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet
date:

. Trade receivables

. Deposits and other receivables

. Cash and cash equivalents

. Trade payables

. Accruals and other payables

. Borrowings

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and

other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers, gift pack;

- Dairy products and beverages, including flavoured
milk, room-temperature yogurt, yogurt drinks, ready-to-
drink coffee, juice drinks, sports drinks, herbal tea and
milk powder;

5.

RERBER (&)
54 MLUWEE2BQFENMGE
il

F2EERAFEEBERCERNE
BMEE  DEABHEFEAFE

55 BRUHMERATENTRMEE
raEznVE

REER TIHEHMEERAEN
NP EEIHREE :

- BZEUE
+ BRERHEMEUE
- BRERREEEY
- BIZEMAR

+  ESERRAEMENRK

SWBEH

HITEERITREBERRE - 917
EXREFHAREZANRE -
Dt RBMoBEER - EEETS
REZSHREBELEEDH

HITEERERNAEZRERR
RESHEZ ZFAEEEFMEEE
DE2RE - EEEFNMGEKRR 3
mEEE - KEARRMEMERZ
R o

REBNEETEUT I MEZES
DERE  BREEEREE

- RRER SBEBEREXS
RBCKE RmE MR ~ K88

- HBRERER 8FEEKSFT-
EIOREEY - FLEEECKE - B AR
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6. SEGMENT INFORMATION (continued) 6. SWHEE (&)
- Snack foods, including candies, popsicles, ball cakes - HKEReR B8FEER KGR
and jellies, beans, nuts and others; and NEBTEFIRR - T R{CA
Hih R
—  Other products, including mainly wine and other food - HiER TERBERHEM
products. B
Over 90% of the Group’s revenue and business activities are AEEBBION N EREKE 2
conducted in the PRC. TEPEIHELT ©
The executive Directors assess the performance of the HITESRERAESHATFE (RE
business segments based on profit before income tax HREWA - FHERELBEZE QA
without allocation of finance income — net and share of RO EEBII2RE
losses of associates, which is consistent with that in the BRI ISR — B o

financial statements.

The segment information for the nine months ended 30 BZ2017F9A30BLNEASDH
September 2017 is as follows: ERuUT
Nine months ended 30 September 2017
BE0TFIANBLAEA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

XX AmREK  #ERR  HitEm *AR &H
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETZ

Segment results PHEE
Revenue W& 2,949,540 6,796,098 3,798,268 41,524 - 13,585,430
Seqmentpoftos) SR/ (5E) 405165 1997248 750276 (6622) (391120 2,754,047
Finance income - net rﬂﬁl&)\ F8 41,935
Share of losses of associates ElLBeLRER (3,864)
Proft before income tax BATEHAIRE 2,793,018
Income tax expense FrERER (781,013)
Profit for the period MR 2,012,005
Other segment items included ARG 2L

in the income statement AHER
Depreciation of property,

plant and equipment nE KHERZERE 180683 252,382 217,352 1,274 16518 677,209
Amortisation of leasehold land

and land use rights BETHRIHERESRE 5,436 10,621 4,573 914 157 2,701
Depreciation of investment properties  REYEHE - - - 1,139 - 1,139
Amortisation of intangible assets BN EEEH - - - - 759 759

Capital expenditure ERRY 20,817 81,699 70,995 18,511 36,312 228,334
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6. SEGMENT INFORMATION (continued)

Segment assets exclude cash and cash equivalents,
financial assets at fair value through profit or loss, equity
investments and other unallocated head office and corporate
assets as these assets are managed on a group basis.
Segment liabilities exclude borrowings, dividends payable
and other unallocated head office and corporate liabilities, as
these liabilities are managed on a group basis.

The segment assets and liabilities as at 30 September 2017
are as follows:

SWEHE (F)

THEETEERRERAESSE
W BAFEEBRETHRNEH
EE RARERHAEMARSE 2R
RARTEEE HRZAFEEH
SEA-EE - 2 MEABTEER
REBEARERAEMRSEZ2ALQ
ARkb¥EE ARZEEEHE
E—EE

A2017FE9RA3 BN HEERE
BUT :

30 September 2017
201759730

Rice

Dairy
products
and

crackers  beverages

KR ARRES

RMB’000

RME’000

ARBTR ARBTR

Snack Other

foods  products Unallocated Group
fKERm  EfER AAE &8
RMB'000  RMB'000  RMB'000  RMB'000

ARETR ARBTR AR®TT ARMTR

Segment assets and liabilities 2 $&EREE

Segment assets PHEE 2,621,587
Cash and cash equivalents ReRELLEY

Financial assets atfairvalie ~ RATFEEBERTR

through profit or loss hemEE
Investments in associates BeELNaRE
Total assets BEE
Segment liabilities AHEE 890,023
Borrowings B
Dividends payable FEftRA
Total liabilties =

7,396,844

2,050,722

3,637,311 106,090 149,779 13,911,611
10,369,069

942,731
35,188

25,258,599
1,146,127 12,530 224532 4,323,934

7,462,714
398,663

12,185,311
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6. SEGMENT INFORMATION (continued) 6. HEEE(E)
The segment information for the nine months ended 30 BZE2016F9H30HIENER 5 &
September 2016 is as follows: BERMT
Nine months ended 30 September 2016
BZ201659A30E 1L 11ER
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmRSE  fERR  AtER A9 58
RMB0OO  RMBOOO  RMBO0O ~ RMBOOD ~ RMB0OO  RMBO0O
ARBTR ARRTR ARBTR ARRTR ARETR ARRTR

Segment results PH%E
Revenue W 2,999,351 6,838,922 3,872,737 30,507 - 13TM517
Segment profit(loss) PHFE/ (F48) 408878 2296322 97867  (20572)  (392,050) 3,220,245
Finance income - net BEWA-FE 84,234
Share of losses of associates  JEfSEAE ARG (4,884)
Profit before income tax BREFEH AR 3,209,595
Income tax expense FrEHER (960,913)
Profit for the period HERE 2,338,682
Other segment items fAlER 2

included in the income AHER

statement
Depreciation of property,

plant and equipment % BERRETE 193149 227,088 196,858 1406 47511 666,012
Amortisation of leasehold land ~ ELHK L1

and land use rights RS 4,386 10,704 4m 995 151 21,007
Depreciation of investment

properties RENENE - - - 1,152 - 1,152
Amortisation of intangible assets EF; &R #k - - - - 638 638

Capital expenditure EARY 38477 184,335 60,971 17,169 53,326 354,278
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SEGMENT INFORMATION (continued)

The segment assets and liabilities as at 31 December 2016
are as follows:

6. SEEHE)

2016 FE12 31BN D BEERE

BWT :
31 December 2016
20165125318
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

X% AmREE  fERE  BtER A9 58
RMB0OO  RMBOOO  RMBO0O ~ RMBOOD  RMBOOO  RMBO0O
ARBTR ARBTR ARETR ARRTR ARETR ARETR

Segment assets and liabilities 2 H&EREE

Cash and cash equivalents

Financial assets at fair value
through profit or loss

Investments in associates

BOVERBRRCR

ST

\

TE S
sitt D&

Smh

E

2980362 7779528 3,646,860 109,011 151,662 14,667,413
11,657,371

941,556
42,867

21,209,207

1391258 2035739 1,202,014 231,259 118,468 4,984,738
9,903,546

14,888,284
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6. SEGMENT INFORMATION (continued) 6. DEHEHEE)
The segment information for the six months ended 30 BZE2017F9H30HIEAER 5
September 2017 is as follows: ERuUT
Six months ended 30 September 2017
BETFIANALAMEA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

¥R URREE  #ERR  HftER AR b
RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARMTR ARBTR ARMTn ARMTR ARMTR ARMTR

Segment results PHEE
Revenue W& 1,885,258 4,576,745 2,515,349 28,324 - 9,005,676
Segment profit/(loss) FHFE/ (F18) 259949 1317130 447519 (10106)  (260,280) 1,754,203
Finance income - net BERA-F8 12,800
Share of losses of associates FEfBENTEE (3,251)
Profit before income tax BREFEH AR 1,763,752
Income tax expense FrERER (495,587)
Profit for the period HEAE 1,268,165
Other segment items included fAlER 2 H A AR

in the income statement
Depreciation of property,

plant and equipment NE KERZENE 125825 167,502 144,146 836 10,523 448,832
Amortisation of leasehold land

and land use rights BE LR FREYH 3,975 7,053 2,981 610 103 14,722
Depreciation of investment properties  R&MEHE - - - 759 - 759
Amortisation of intangible assets ~ EFAEHH - = = - 954 554

Capital expenditure EXEX 13,145 40,167 33932 17,652 26605 131,501
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6. SEGMENT INFORMATION (continued) 6. AWEE(E)
The segment information for the six months ended 30 BZE2016F9A30RHLEAREAD
September 2016 is as follows: ERNT :

Six months ended 30 September 2016

BE16F9A30HLAEA
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

X% AmRER  fERE  BtER A9 58
RMB0OO  RMBOOO  RMBO0O ~ RMBOOD ~ RMBOOO  RMBO0O

ARETR ARBTR ARETR ARETR ARETR ARETR

Segment results PH%E

Revenue W 1,702,646 4298000 2,446,332 21,502 - 8468480
Segment profit(loss) AR/ (B8) 169,060 1494973 551504 (16,215)  (264,818) 1,934,504
Finance income - net HEWA-FE 50,353
Share of losses of associates O (2,792)
Profit before income tax BATSHAIRE 1,982,185
Income tax expense FrEHER (570,771)
Profit for the period HEAE 1,411,384

Other segment items included FARGERZ A A HER
in the income statement

Depreciation of property,

plant and equipment n% - BERRERE 120232 151979 1315559 919 32044 445733
Amortisation of leasehold land

and land use rights RE LR+ FEGH 2,924 7136 3,181 686 101 14,028
Depreciation of investment properties  REYEHE - - - 768 - 768
Amortisation of intangible assets BREESH - - - - 47 427

Capital expenditure BREY 17425 74,691 23,849 12213 31,829 160,007
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7. INVESTMENT IN ASSOCIATES 7. BELATRSE
Nine months ended
30 September 2017
BZ2017F9H30H
IEAM@A
RMB’000
AR®ET T
Beginning of the period HA%D 42,867
Share of losses of associates FE(L B N\ T ES R (3,864)
Exchange differences B =2 (3,815)
End of the period HR 35,188
8. PROPERTY, PLANT AND EQUIPMENT, 8. M BERERE EELIHMEBL
LEASEHOLD LAND AND LAND USE RIGHTS, WERE SRMELRELRE
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS

Property,  Leasehold
plantand land and land  Investment Intangible
equipment use rights properties assets

nE-#E  BELBR
k& LERE REME BYEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARMTR ARMTR AR%T=R

Nine months ended BE201759A30AL

30 September 2017 nEA
Opening net book amount H2017F1 810

as at 1 January 2017 BOREFE 8,693,113 1,205,512 41,112 7,635
Additions R 191,720 9 - 2,270
Disposals EE (41,003) (6,349) - -
Depreciation and amortisation EREH (677,209) (21,701) (1,139) (759)
Exchange differences EHRZER 620 (444) 271 7
Closing net book amount as R2017F9A30R

at 30 September 2017 HRREFE 8,167,241 1,177,027 40,244 9,153
Nine months ended BZ2016F9A30AL

30 September 2016 nEA
Opening net book amount H20165F1 810

as at 1 January 2016 HIREFE 9,189,056 1,233,850 41,108 5,227
Additions B 301,245 - - 471
Disposals EE (16,972) (1,019) - -
Depreciation and amortisation FER B (666,012) (21,007) (1,152) (638)
Exchange differences EHRZER 8,542 278 1,348 121
Closing net book amount as R2016F9A 30 R

at 30 September 2016 BAREFE 8,815,859 1,212,102 41,304 5,181
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9. INVENTORIES 9. #E
30 September 31 December
2017 2016
2017 5 2016 F
9A30H 12H31H
RMB’000 RMB’000
ARET T ARBT T
Raw materials and FEAER
packaging materials sEYE 1,811,113 1,327,596
Work in progress &M 249,327 189,677
Finished goods SRR M 513,821 626,075
Goods in transit ExhEY 103,012 309,210
Total Fae 2,677,273 2,452,558
10. TRADE RECEIVABLES 10. BHREKkE
30 September 31 December
2017 2016
2017 F 2016 F
9A30H 12H31H
RMB’000 RMB’000
ARET T ARBT T
Trade receivables g 5 BN
— from third parties -BRE=FH 932,674 1,311,675
— from related parties (Note 21(b))  —FEUREREE S (FizE21(b)) 11,701 11,470
944,375 1,323,145
Less: provision for impairment A ORERE (52,277) (52,307)
Trade receivables, net BR W - 58 892,098 1,270,838

Most of the Group’s sales are on cash-on-delivery basis
whereas those made through modern distribution channels
are normally on credit terms ranging from 60 to 90 days
(2016: 60 to 90 days).

FEBABINHEEAREZHEN
SFRET BRARRIHERENE
EXF-RERXRTE0ORZ0RNE
EH (2016 : 60HE90R) °
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10. TRADE RECEIVABLES (continued) 10. WA (&)
As at 30 September 2017 and 31 December 2016, the A2017F 98 30H R20165F 12 A
ageing analysis of trade receivables based on invoice date is M HBEZERMIRIEIRE B HWER
as follows: BT

30 September 31 December

2017 2016

2017 & 2016 £
9A30H 128 31H
RMB’000 RMB’000

AR®TR ARBFT

Within 60 days 60HIA 586,593 1,044,858
61-90 days 61290H 120,253 103,535
91-180 days 91&180H 113,155 103,470
181-365 days 181&2 365 H 73,518 36,078
Over 365 days 365 HEALE 50,856 35,204
Total et 944,375 1,323,145
11. SHARE CAPITAL 11. BXE
Number of Registered
shares capital
e HEMER
US$000
TErn
Authorized: EE
Shares of US$0.02 each SIREEO0.02E T2 R
As at 1 January 2016 till R2016F1B81HZE
30 September 2017 201759 H30H 30,000,000,000 600,000
Number of Share
shares capital
e [
RMB’000
AR®TR
Issued and fully paid: ERTRAZ
Shares of US$0.02 each SIREEO0.02 X T2 R
As at 1 January 2017 R2017F181H 12,523,975,135 1,880,898
Shares repurchased 2EE ZR% (12,906,000) (1,767)

As at 30 September 2017 M201759H30H 12,511,069,135 1,879,131
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11. SHARE CAPITAL (continued) 1. K= (&)
Number of Share
shares capital
RE [
RMB’000
AR%T
As at 1 January 2016 R20165F181H 12,854,026,135 1,925,328
Shares repurchased and cancelled T BE &2 R1H (163,374,000) (21,533)
As at 30 September 2016 720169 A 30 H 12,690,652,135 1,903,795

The movements in issued share capital of the Company
during the nine months ended 30 September 2017 were as
follows:

The Company acquired 12,906,000 of its own shares (for
the nine months ended 30 September 2016: 163,374,000
shares) through purchases on the Stock Exchange of Hong
Kong Limited from January to September 2017, and the
shares have been cancelled by 11 October 2017.

The total amount paid to acquire the above shares was
RMB57,765,000 (for the nine months ended 30 September
2016: RMB707,761,000) and has been deducted from share
capital of RMB1,767,000 (for the nine months ended 30
September 2016: RMB21,533,000) and retained earnings of
RMB55,998,000 (for the nine months ended 30 September
2016: RMB686,228,000), respectively.

AATREE2017F9A30H LR
BAZERTRANEBHMT :

ARBR01T7TF1IAZEIREER B
BEXSMERRABEEKREY
12,906,000/ i 17 (Bi£2016F9 A 30
HiEAEA : 163,374,000 B i 1D)
MEBERMER2017FE108 11 AR
ZRIEESH °

W EEROAXNZRERSAR
¥ 57,765,000 T ( & £2016F 9 A
B0HLENER : AR¥707,761,000
JT) 0 W B IRA K 4R B 2 R ER
AR¥1,767,000 T (BIE20165F 98
0B LENEA : AR 21,533,000
7T) & AR%55998,000 T (# &
20169 A30RALENEA : AR
686,228,000 7T) °
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12. RESERVES 12. f#i&
Available-
forsale  Currency
Share  Capital  financial realignment Statutory Retained
premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
Tt ERAE
RbEE E4BE <cHEE  BE MERE 0% RERW &3
RMBOO0  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETR ARETR ARETR ARETR ARMTR ARETR ARETR ARETR
Note Note (a)  Note (b) Note (¢)
ez ki Bl {0
Asat 1 January 2017 ROTE1A18 462,130 (1329674) 16724 (415,549) 2715812 (4,950,557) 14,940,864 10,390,307
Profi for the period AR - - - - - - 2020869 2,020,869
Other comprehensive income: Eh2E4E
Fairvalue gains on avalableorsale  HEHESREEN
financial assefs PRI - - 99 - - 00 - 990
Currency translafion dferences ERERER - - - 199,060 - 109,060 - 199060
Total comprehensive income
forthe period AEnRENEER - - 03 199,060 - B3 200869 222083
Shares repurchased BEEZRA - - - - - - (559%)  (55,08)
Dividends relaing o 2016 paidin 2017 2017 £ fiI2016 5 ERE bl - - - - - - (1,013685) (1,013,685)
Dividends payable EARE 20 - - - - - - (398,663) (398,663)
As at 30 September 2017 H2MTEIA0R 462,30 (132674) 26627  (26489) 2715812 (4341,594) 15493387 11,151,793
Available-
for-sale  Currency
Share  Capital  financial realignment  Statutory Retained
premium  reserves  assels  reseves  resenes  Sublolel  eamings Total
TftHE  EHER
RHAE ExGk <REE  RE tEER N REEM &
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOO0  RMBOOD  RWBO0O
ARRTL ARETR ARETR ARBTR ARMTR ARETR ARETR ARRTR
Note Note (3) ~ Note (b) Note (c)
g i/ ] He)
As at 1 January 2016 Ha16E1A1R 462130 (7327600) 30517 (39042) 2431503 (4442.492) 14,636,022 10,193530
Protfor the period El - - - - - - 23480 2343480
Other comprehensive losses: AH2ERE:
Fairvalue losses on avallabledorsdle. T HEARERS
fiancial assets LVEER - - (1500) - - (150m) - (150m)
Currency translaton dferences EHEIZR - - - (012 - (nAN) - (4N)
Total comprehensive losses
for the period BENLEERAR - - (15029 (170,120) - (185149) 2343480 218,331
Shares repurchased and cancelled BRAREZ R - - - - - - (686228 (686.228)
Dividends relaing o 2015 paidin 2016 2016 EZfFHI2015EE RS 2 - - - - - - (104314 (1043114)
Dividends payable EfRE 20 - - - - - - (9155)  (W9150)
As at 30 September 2016 HW6FIANA 462,130 (7.327600) 15488 (209162) 2431503 (4627,641) 14,758,635 10,130,994
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12. RESERVES (continued) 12. (G@#iE (&)

(@) Share premium (a) MHmE

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

RIFFEH S 2 X (20035
E5]) B34 ER AR BN A F
ERRAA > AR BHRNEE
AHSRTRR  EARAR
AIMERER AR EAREH
R EEFE A RESCATIR -

B AR

A5 2007 AL H BHERE
TROEH®RZ HEENEARE
i -

A E

A B AR E SRR P R A
HABIHER B A E M WET T
S RAFFE EHUEFER
RFtBRZ) o RORFET
A AR BIERIENR
BETZLZERBEE MBLE
BRI AEMRIL
HE A B RS IREFENRR
& FHRF > RIDEE B AR
B EFFIEM10% - ERAFE
TE 72 B f7# il 00 4R FNE 4B HL A
BEARR50%8 > AR AM{F LS
B o RERGRRFER AT AER
HWABMNEE - BARAANE
EEERIEMATNER - It
o RREFENRER > 2
A A EHBR R FIEERE D
EEREBIEHE—SHK -

reEtE~EEl HERH
REIREME SR FEEFRA
ERBRER RALFIAE - #§H
FEF BWANI0%EIBREE
il EERFTAERBEFR
BEMEARRIL - ZFHEMBRA

RER R - S EE =R
B 5 R iR A RE T E A A9 50%

BIR A MAEME LR - HE
BASBBEEMMBANS0% -
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13. TRADE PAYABLES 13. BHEAMNR

As at 30 September 2017 and 31 December 2016, the A2017F 98 30H R20165F 12 A
ageing analysis of the trade payables is as follows: 318 - EFENRNERRITAT ¢

30 September 31 December

2017 2016

20175 2016 5

9H30H 12A31H

RMB’000 RMB’000

AR®TR ARBFT

Within 60 days 60HIA 1,265,401 1,271,829

61 to 180 days 61£180H 45,635 53,899

181 to 365 days 181£365H 6,761 6,465

Over 365 days 365 HEL E 10,832 13,234

Total et 1,328,629 1,345,427
14. BORROWINGS 14. &®

30 September 31 December

2017 2016

2017 & 2016 F

9A30H 12A31H

RMB’000 RMB’000

AR®TR ARBFT

Non-current FERED 3,268,148 5,890,452
Current TED 4,194,566 4,013,094

Total st 7,462,714 9,903,546
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14. BORROWINGS (continued)

14. &R (&)

Movements in borrowings are analysed as follows: EREEONNT :
RMB’000
ARET R

Nine months ended 30 September 2017 #HZ201759A30HLAEA

Opening amount as at 1 January 2017 R2017FE1 B 1 BHAWE 9,903,546
Additions R 3,751,939
Repayments of borrowings BEER (5,899,972)
Exchange differences EHEE (292,799)
Closing amount as at 30 September 2017 742017 ££9 B 30 B HiR{E& 7,462,714
Nine months ended 30 September 2016 #HZ201659 A 30H L A{EA

Opening amount as at 1 January 2016 H2016FE1 B 1 BHAME 8,156,773
Additions D7 3,719,772
Repayments of borrowings BEMER (1,753,853)
Exchange differences EHEE 193,085
Closing amount as at 30 September 2016 42016 9 A 30 B HiR{E& 10,315,777

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB14,992,000, was determined upon issuance of the
Notes. As at 30 September 2017, the Notes would mature
within one year and were classified as current liability.

In 2017, the Group issued US$500,000,000 guaranteed
bonds (“Bonds”) which will be repayable in whole on 27 April
2022. The Bonds were issued with a principle amount of
US$500,000,000, bearing interest at a fixed rate of 2.875%
per annum, payable semi-annually and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Bonds is 98.878% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB17,875,000, was determined upon issuance of the
Bonds.

Interest expense on borrowings for the nine months ended
30 September 2017 is RMB203,845,000 (for the nine months
ended 30 September 2016: RMB114,323,000).

R2013F  AEBRTHEERRE
EIRE L ZEHE ([ 45 ]) 600,000,000
X N 2018F5 814 BB
838 - "€ %64 600,000,000 ET 2
ERERIT > WIR1.875% ZEEF
MEFERNREBHAERZMAR
AE LT - BERZBREBRELS
£5,299.896% ° B R X EHARA
K#14,992,000t% > BEZEE
ERERRTRERE - R2017F9A8
308 ZEBBR—FEREH L5
HARBERE -

R2017 % AEBRITEERES
(T&% 1)500,000,000 E 7t » HH#ER
2022F A 2T HEHERERE - XE5
£500,000,000 =T 2 EHERIT -
WiE2.875% 2 B EFF X E(S
YEINF—R)RREBHERB A
BRAGRI LM -BEHF2BEEAH
KL E 298.878% Bt R H K
AARMEA17,875000t%  BfEx
BEERESFBITREE -

HBZE201759A30 R NEAME
MAEFAZH AR 203,845,000 7T
(BZE2016F9R830HLNER : A
% 114,323,000 7T) °
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14. BORROWINGS (continued) 14. B (&)
The Group had the following undrawn borrowing facilities: REBBTHIRIBERMETFE :

30 September 31 December

2017 2016
2017 & 2016 £
9A30H 128 31H
RMB’000 RMB’000

AR®TR ARBTT

Floating rate: FERE
— expiring within one year ——FREE 11,114,561 7,967,494
15. OTHER GAINS - NET 15. Eftlyi— B8
Nine months ended Six months ended
30 September 30 September
BZ9A30HLAMEA BZ9A830AIEAEA

2017 2016 2017 2016
RMB’000 RMB'000 RMB’000 RMB'000
ARET R ARBT ARETR ARETR
Net foreign exchange gain EHFha 23,538 12,890 32,983 8,629

Gains/(losses) on disposal

of property, plant and HENE  BEREE

equipment, net B/ (B8 2,037 (11,734) (592) (8,834)
Gains on disposal of leasehold H&EME T

land and land use rights i fE AR 2,612 - 2,612 -
Donation expenses BERY (5,458) (17,596) (2,900) (15,244)
Gains on fair value

re-measurement of financial XA FEZEBEZR TR

assets atfair value through ~ HEREEEH}E

profit or loss AFEN YR 33,140 56,301 24,521 38,326
Gains on disposal of financial

assets at fair value through ~ HERAPEEBER

profit or loss TERENEREENE 579 - 579 -
Others Hity 36,572 21,112 17,628 13,878

Total a5t 93,920 60,973 74,831 36,755
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16. OTHER INCOME 16. HfttlkA
Nine months ended Six months ended
30 September 30 September
BZ9A30HILAMEA BZ9A30RHILAEA
2017 2016 2017 2016
RMB’000 RMB’000 RMB’000 RMB’000

ARBTR ARETR ARBFR ARETR

Government grants BUF#EE 315,122 251,111 168,279 164,705
Sale of scraps HEBZENE 33,859 34,769 23,678 22,421
Rental income from investment R &Y fH5
properties, net HEWAFE 1,924 1,703 1,352 1,145
Others Hit 6,819 3,169 5,787 1,967
Total b 357,724 290,752 199,096 190,238
17. EXPENSES BY NATURE 17. BHESENER
Nine months ended Six months ended
30 September 30 September
HBZ9A30HILLAEA HZ9A30RLLAEA
2017 2016 2017 2016
RMB’000 RMB'000 RMB’000 RMB’000

ARBTR ARETR ARBTR ARETR

Raw materials used and EAENERK

changes in inventory REEH 5,562,937 5,111,396 3,686,300 3,054,756
Promotion and advertising

expenses EEREEHX 470,456 459,621 315,241 232,578
Employee benefit expenses

including directors’ EERFEX

emoluments (BEESHS) 2,633,278 2,632,381 1,778,885 1,706,817
Transportation expenses ERpY 543,261 532,933 344,777 334,934
Water, electricity and energy

expenses KERARAX 464,580 498,863 314,385 320,000
Depreciation and amortisation #T &K 699,669 687,657 464,108 460,188
Operating lease in respect of EEHE TR

leasehold land and buildings BFHELHE 124,704 123,628 80,478 79,973
Losses on obsolete and REREE

write-down of inventories MR 1R 19,611 41,125 9,217 26,872
(Reversal of)/provision for

impairment of trade B 5 RWRE

receivables (Em),/#E (34) 15,010 = 15,010
Others Hith 763,665 770,383 531,509 529,751

Total of cost of sales,
distribution costs and HEMA « DA
administrative expenses RATRE R 11,282,127 10,872,997 7,525,400 6,760,879
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18. INCOME TAX EXPENSE 18. FR{SIREH
Nine months ended Six months ended
30 September 30 September
BHE9IRIOHILAMEA BZE9R30HIEAER
2017 2016 2017 2016
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARBTT  AR®TT  ARBTR

Current income tax BHmER

— Chinese mainland - REER 737,140 808,100 481,551 497,848
— Taiwan region -BEME 6,205 4875 3,470 2,218
~ Hong Kong Special - BB ATHE RSN 106 101 87 53

Administrative Region
and overseas

743,451 813,076 485,108 500,119
Deferred income tax EEFTSH 37,562 147,837 10,479 70,652
Total st 781,013 960,913 495,587 570,771
Income tax expense is recognised based on management’s MERERNLRESIEEHEEE
estimate of the weighted average annual income tax rate BEEEHNELHEERERR
expected for the full financial year. RIEH P EETHERR
19. EARNINGS PER SHARE 19. SIEER
(a) Basic (a) #E=&
Basic earnings per share is calculated by dividing the SREABIEAN DR
profit attributable to equity holders of the Company by B AEEFER BRI S 21T
the weighted average number of ordinary shares in EER T MEREEEE -
issue during the period.
Nine months ended Six months ended
30 September 30 September
HEIB30HILAER BZE9IA30HILAER
2017 2016 2017 2016
Profit attributable to equity ~ A/AREREHEA
holders of the Company ~ FE{5FIE
(RMB'000) (ARETFTR) 2,020,869 2,343,480 1,274,100 1,414,401
Weighted average number 2 &7 LRz i
of ordinary shares in R
issue (thousands) () 12,514,464 12,733,227 12,514,049 12,717,084
Basic earnings per share  ERERREF RMB 16.15 cents RMB 18.40 cents RMB 10.18 cents RMB 11.12 cents

ARE16155  ARKE18409 AKE10185 ARE11.124
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EARNINGS PER SHARE (continued)
(b) Diluted

Diluted earnings per share are the same as the basic
earnings per share since the Company does not have
diluted shares.

DIVIDENDS

Final dividend of RMB1,013,685,000 for the year ended
31 December 2016 was paid in June 2017 (2016:
RMB1,043,114,000).

An interim dividend for the six months ended 30 June 2017
of US0.48 cent per share (for the six months ended 30 June
2016: US0.58 cent) was declared by the Board of Directors
on 22 August 2017. It was paid on 13 October 2017 to
shareholders who were on the register of members of the
Company on 22 September 2017. As at 30 September
2017, this interim dividend, amounting to RMB398,663,000
(as at 30 September 2016: RMB491,525,000), has been
recognised as a liability and in shareholders’ equity in this
condensed consolidated interim financial information.

An interim dividend for the three months ended 30
September 2017 of US0.48 cent per share (for the three
months ended 2016: nil) was declared by the Board of
Directors on 20 November 2017. It is payable on or about
22 December 2017 to shareholders who are on the register
of members of the Company on 8 December 2017. This
interim dividend, amounting to RMB398,462,000 (as at 30
September 2016: nil), has not been recognised as a liability
in this condensed consolidated interim financial information.
It will be recognized in shareholders’ equity in the financial
year for the fifteen months ending 31 March 2018.

19.

20.

SBRERN (&)
(b) #H

HRAARILEB TR - &
BREFEFNESRELTRF

i
Bz 2

HZE20165F 12831 B IEFEMK
HRE AR 1,013,685,000 T & R
2017F 6 A Z 14 (2016 F : AR
1,043,114,000 7T) °

BEESCN20175E8A22AEIRE
Z2017FE6 A30 R LEAEANER
0.48E M (EE2016F6 A301 Lt
NEA 0.58 EA)MFERE I
2R 2017510 B 13 B @M 2017 F
922 ABIARATRRBMAVARR
Tf+ o R2017FE9A 308 » k1BAH
2 A R # 398,663,000 5T (2016 59
H30H : AR% 491,525,000 7T)
FHREERAEPSEPHTKE
ERERAEBERKREER -

EEECN2017F11 B20 AERE
Z2017FE A3 RLE=ZEANER
0.48ENL (B ZE20165F9A830HLE=E
A : &) WHERE 152017
F12H22ARATE B 2017 F12
B8HBINARQATABRRBMUBEX
1 o BWIEBE A R# 398,462,000 7T
(2016 F9H30H : B)WHHIRE
WEAREREE DM EERE
REEE BENEZE2018F3A
BMMBETEBAYBEERIABR
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21. RELATED PARTY TRANSACTIONS 21. ABAFERS
The ultimate controlling parties of the Group are Mr. Tsai AEBZzBEREFNFTALIEERERE
Eng-Meng, the Chairman and Chief Executive Officer of the RITHAHESTHEERARRE ©

Group, and his families.
(a) Transactions with related parties (a) HEHBEBLIHXRS

Nine months ended
30 September
BZ9H30HIEAMAA
2017 2016
RMB’000 RMB’000
AR®T T ARETT

Sales of goods HEEY
— a minority of shareholder of - REFE-RBEHBELAT
a subsidiary of the Group Z—EZLERR 20,066 20,296

Purchases of goods and services BE® MR IRH%E
—acompany which a Director of ~ —AREE—ZEZ=HEAR

the Group has beneficial interest ~ BRER < —E DT 2,612 2,759
— a minority of shareholder of - AEE-FBHEARE

a subsidiary of the Group Z—ELERR - 1,079
— a company controlled - REEFERBETIE

by the Chairman of the Group Z—EAFE 983 983

3,595 4,821

Advertising expense E&ExX
— a company controlled by - FrEEFERE

the Chairman of the Group EFIEz—B AT 30,530 -
Rental expenses of buildings BFASHX
— companies controlled - REEFERBETIE

by the Chairman of the Group ZAHE 30,643 29,017
Rental income of buildings BFHEHSWA
— companies jointly controlled - AEEEEHEEHLR

by the Chairman of the Group EHEZ AT 1,343 1,343
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21. RELATED PARTY TRANSACTIONS (continued)

(a) Transactions with related parties (continued)

21. AHAEXH ()

(a) EEBBAHRZ (&)

Six months ended 30 September

HBZ9A30HIEAEAR
2017 2016
RMB’000 RMB’000
AR®T R ARBF R
Sales of goods HEEY
— a minority of shareholder of - AEE-BHEARE
a subsidiary of the Group Z—EZLERR 13,612 13,640
Purchases of goods and services BE® M RRHE
—acompany which a Director of —ARNEE—-ZEZHEFEHR
the Group has beneficial interest ERz—BAT 1,748 2,329
— a minority of shareholder of - AEE-BHEAR
a subsidiary of the Group Z—ELERR - 1,079
— a company controlled - REEFERBETIE
by the Chairman of the Group Z—EATE 655 655
2,403 4,063
Advertising expense EEExX
— a company controlled - REEFERBEGIE
by the Chairman of the Group Z—EDF 19,960 -
Rental expenses of buildings BFRSHX
— companies controlled - REEFERBETIE
by the Chairman of the Group 2T 20,970 19,683
Rental income of buildings BFHEHSBA
— companies jointly controlled - AEEEEEEHEIZHE
by the Chairman of the Group 2T 896 896
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21. RELATED PARTY TRANSACTIONS (continued) 21. WHERH (&)
(b) Balances with related parties (b) BRI VA ER

30 September 31 December

2017 2016
2017 & 2016 5
9A30H 128318
RMB’000 RMB’000

ARBTT ARBFR

Trade receivables (Note 10) B 5 WK (BHEE10)
— a minority shareholder of - REE-BHRBAR
a subsidiary of the Group Z—EZLERR 11,701 11,470
Other receivables Ht R
— subsidiaries of a company which —Z~A&EEFEEH
is beneficially owned by the BE2AEN
Chairman of the Group G 2,864 4,973
Other non-current liabilities HivERaaE
— a company jointly controlled by ~—ZAEEFEHFEHLE
the Chairman of the Group EHlEs—BNF 12,183 12,873
Other payables HtEA
— a company jointly controlled by ~—ZAEEFEHFEHLE
the Chairman of the Group brl e S VNS 919 919
— a company controlled by - AEEEERE
the Chairman of the Group ril A S VNS 103 -
Total other payables HAthPE (T TR 42 58 1,022 919
The receivables are unsecured, bear no interest and EWRHAEEEF ERTEETE
without fixed repayment terms. There is no provision BB o AND B I K HFE U B8 B
held against receivables from related parties (2016: FRIEEHEE (2016 F : #&) o

nil).
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21. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing
Want-Yang Foods Ltd. (“Beijing Want-Yang”), a
company jointly controlled by the Chairman of the
Group, with a contract amount of RMB25,750,000
and a rental period of 20 years. Beijing Want-
Yang prepaid RMB17,470,000 to the Group in
2013. During the period for nine months ended 30
September 2017, the Group recognized rental income
of RMB1,016,000 (for the nine months ended 30
September 2016: RMB1,016,000) in “other income”
in the condensed consolidated interim financial
information. During the period for six months ended
30 September 2017, the Group recognized rental
income of RMB 678,000 (for the six months ended
30 September 2016: RMB678,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of RMB12,183,000
(2016: RMB12,873,000) and RMB919,000 (2016:
RMB919,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. AHAEXH ()

(b)

(c)

EARANE 5 AR RR ()

MR2013F3/8 X&E B KB
AAELTHEERERERD
ATEFEEE] HAXEH
FTEEEHREZEHEZAR)
AN EBFHEZEE 02
¥ A A R #25,750,000 7T ¢
HAHBH20F - L FZHEFER
2013 F M AKEEEMARE
17,470,000t » H £2017F
9B30RINBEAHE  &~&E
EREREEPHTEERNZ
[HWA | FERESWAA
B % 1,016,000 7t ( # £2016
FOHA3VHIEAEA: AR
#£1,016,0007T ) ° & £2017
FOHBB LAE A BE -
AEBAERSRETHUKE
BelHMBA]lhERES
WA AR®678,000 T (HE
2016 F9H30HIEANER : A
R #678,000t) - BB AR
#£12,183,000 7T (2016 5 : A
R #12,873,0007T) R AR#
919,000 7T (2016 F : A R #&
919,000 7t) Bl & Bl A [ H I
REAaE IR IEMEMK] P
B o

TEEEASHE

FTEEBABEREEE (PTE
FHIHTEB)NSHREEA
E-REEEBAEXTES
EIRBHWEMNSEMAI S
T

Nine months ended

30 September
HZ9A30ALAEAR

2017 2016

RMB’000 RMB’000

AR%T R ARBTT

Fees we 1,936 1,629

Salaries e 4,701 4,620

Other benefits HiptgF 3,012 2,999
Employer’s contribution to EEEHRKE

pension scheme FTEIR AR 114 94

Total st 9,763 9,342
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21. RELATED PARTY TRANSACTIONS (continued)

(c) Key management compensation (continued)

21. ABWHXH (&
(c) XEEEBAEHEHF)

Six months ended

30 September
BZ9H30HIEAMEA
2017 2016
RMB’000 RMB’000
AR®T R ARETT
Fees e 1,290 1,086
Salaries e 3,134 3,113
Other benefits HAEA 2,014 2,128
Employer’s contribution to BEHEKE

pension scheme BELSEEN 76 63
Total @Er 6,514 6,390

22. EVENTS OCCURRING AFTER THE BALANCE
SHEET DATE

In October 2017, the Company repurchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited as

22. RREHER&EREZER

M2017FE 108 » AR AIEREBE
ERGFHERAABEELRG 2E

follows: BRRMO

Aggregate

Number Highest Lowest amount paid

of shares price paid price paid (excluding
repurchased per share per share expenses)

EiEEz EBffzE&s EBfNfZEE [ERNE: S

RHEE BRERK BRER (TEEERH)

HK$ HK$ HK$'000

BT BIT FHET

October 2017 201710 A 3,300,000 5.75 5.68 18,864

The repurchased shares were cancelled and the issued
share capital of the Company was reduced by the nominal
value of these shares in October 2017.

EEEzZROCHEE MALQH
ZEBITRAN 2017 F 10 B {HIkRZ
ERMZEE -
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The board of directors of the Company (the “Board”) declared
an interim dividend of the Company of US0.48 cent per ordinary
share of the Company for the three months ended 30 September
2017. The interim dividend is expected to be paid on or about
22 December 2017 to shareholders whose names appear on
the register of members of the Company on 8 December 2017.
Shareholders registered under the principal register of members in
the Cayman Islands will automatically receive their cash dividends
in United States dollars while shareholders registered under the
Hong Kong branch register of members will automatically receive
their cash dividends in Hong Kong dollars. The Hong Kong dollar
interim dividend will be calculated with reference to the exchange
rate of United States dollars against Hong Kong dollars on 8
December 2017.

In order to qualify for the entittement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 5 December 2017. The register of
members of the Company will be closed from 6 December 2017 to
8 December 2017 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 September 2017, the interests and short positions of
the directors of the Company (the “Directors”) in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (“SFQ”)) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“HK Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the HK Stock Exchange (the “Listing Rules”) are as

follows:

FRERESEHRERGBREER
Fi&
ARAESE([ESE))IREAQATAEE
2017F9A30BLE=@B 2R E
FREER0.48 EAl - FEFTHHARESAR
2017%12 B 22 B AT BRI FR 2017 F
128 HBIIARLATREEMIRE - K
HEHBETIERREMELCZRESLSE
BUERTWERFESEZ2ESRE  MREB
BREMOMELRZBRREBEE LB T
BHEZRERE o LUBTURN Z PR
BEHMER2017F12A8AREETTA BT
ZERBE o

AREFEERLATFEHREER  TE
EEVHERERZREEANR2017F124
SETHF4RIODAIFERRTRZEBR
DBEBRLEIRBEBFREFTLZERS
o i AEBEFEREAER18IKE
MBDATHE17T12E 1716 SEHPIERDB
PERLFE - A2RKHE2017F12H6H
Z2017F 1288 A(BEEEMK) E=i
BRMBEELTFE -

EFEREETRARRFLFARAHE
BizEZzi HRERHRRGZE
SRiKkE

MR2017F9A30H » AATES(EE])
REQATREEMEH LB (ERREBR
EHIESTIEBSRBERG((FHFRE
BERGID) EXVER) k0 - HERGRE
SHEEREF S RE KRG 352MFR
EAFEZERMAMSE » SRIEEEH
ERBMERATAVEBFLHRA T LHR
Bl DMES1I0M LT AR ESETESX
SHEETR ([ZEEFR ] BTHEERA
ARBEBHEXSMERAT ([BEBER
) zE&REBWMT :
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,

EFEREEBTRARRFLFARAEME
BiEEZRn HRRORESZ#E

UNDERLYING SHARES AND DEBENTURES BRRE (&)

OF THE COMPANY AND ITS ASSOCIATED

CORPORATION (continued)

(i) Interests in the Company (long position) (i) RAEABNER (FE)

Number of shares/underlying shares held

BERG, HERGHE

Approximate %

Interests in of the issued

Beneficial Family controlled share capital of

Name of Directors interests interests corporations Total the Company"
224 EARATE BT
Y BikEs RikmER NRIER e RANBAT LD

Tsai Eng-Meng 198,445,0002  6,143,843,100®  6,342,288,100 50.6934%
019

Liao Ching-Tsun 90,200 90,200 0.0007%
BEYl

Tsai Wang-Chia 42,000 101,300,000® 101,342,000 0.8100%
EEXR

Huang Yung-Sung 22,100 22,100 0.0002%
RO/

Chan Yu-Feng 36,000 36,000 0.0003%
E%E

Chu Chi-Wen 197,200 197,200 0.0016%
REX

Tsai Shao-Chung 100,000,000 100,000,000 0.7993%
i

Maki Haruo 1,000,000 1,000,000 0.0080%
EEX

Cheng Wen-Hsien 76,600 463,086,040© 463,162,640 3.7020%

BN E
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,

EFREEBTTHRASREFLFAREME
BizEZzin HRERGHRRGZE

UNDERLYING SHARES AND DEBENTURES mRkE (&)
OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in an associated corporation of the Company (i) RAATEB ZENRER
(long position) (H#&)
Number Approximate
of shares/ % of total issued
Name of the underlying share capital of the
Name of Director associated corporation Nature of interests shares held  associated corporation
BERG/ ERMRRZEERT
E=png B EEER EEME HERG#E REBHBOEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%
Bl HEERERAT B
Notes: FIEE:

1M

(2)

3)

4)

(5)

(6)

Based on the Company’s issued share capital as at 30
September 2017, comprising 12,511,069,135 shares.

These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

These shares are directly held by Want Power Holdings
Limited (“WPHL”) and Norwares Overseas Inc. (“NOI”) as to
5,080,063,100 shares and 1,063,780,000 shares respectively.
Both WPHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares and his children
under the age of 18 also have interests in the company.

Q)

(2)

(3)

4)

(5)

(6)

BEADFR2017F9H30B 2B #1T
B B1%12,511,069,135 RAR1D ©

ZEROBETHAEERRISRN FL
BEEAR -

ZZE 115 A7 BB Want Power Holdings
Limited(TWPHL]) RNorwares
Overseas Inc. ([NOID) EEHEFH
5,080,063,100 f% % 1,063,780,000 Az Az
3 e WPHLR NOI IR ELTHELE 2 EH
5o

ZZ R 7 A ThemePark Dome Limited B
EEE MEZATHERRLERER
ﬁ o

ZZ IR0 A Twitcher Limited E#235H -
MEZATHEBPEELEHREE -

ZERHB A B AMrBig Capital
Limited ® Mr Big Limited H5EH
163,596,040 % K& 299,490,000 B A% 13
Mr Big Capital Limited A X FBLEE2E
A o BR5%4 2 Mr Big Limited I3 AR iR
RIFEE60%MRM - MhRim185x M
FLPEZDDIEERER o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Save as disclosed above, as at 30 September 2017, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the HK Stock Exchange
pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,
or had exercised any such right.

OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, insofar as the Directors are aware,
the interests and short positions of other person, other than any
Director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

EFEREEBTRARRFLFARAEME
BizEZzi HRERGHRRGZE
BRRE ()

PR EHUPRIREE &S - 20175 9A30H -
BETARARAESIRSTRAERS
RAREEMEEEE(ERRESRS
ERFIEXVE) 2D - HEROHE
SR BEEEMHNRIERE S RPERDIE
2R EFBE 2B LMAME  RRE
BREFRHESTHERDARE B
BRFAR -

Br EAUFTIREE SN MEA QR ESHK
BITBRASHERBR KW 185 T ZHER
EAEFAZBRQB 2B SHTEEN
LEERER] o

At ALTHBFLFRGREMKG
ZHaGRKE

M20175 98300 » MEEME » REF
ZRPERPIEIBRBEAFEZERT
A HBTHEARAREBER
g BEEAL (AR RAESHRSITH
ABBRIN) RA QB IR M HAEBE IR+ 5
BzRERAREIIMT :

Approximate %
of the issued share

Number capital of
Name Capacity of shares the Company
LR N - £
=18 14 RBEE BRANBHAE DL O
WPHL Beneficial owner 5,080,063,100®@ 40.6045%
BERBEEA
NOI Beneficial owner 1,063,780,000 @ 8.5027%

BEnBEAA
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OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes:

(1) Based on the Company’s 12,511,069,135 shares in issue as at
30 September 2017.

(2) The shares held by WPHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

Save as disclosed above, as at 30 September 2017, the Company
has not been notified by any persons (other than Directors and
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
requires disclosure to the Company under the provisions of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO.

SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of 1.00 Hong Kong dollar (HK$) payable by
each grantee under the Pre-IPO Share Option Scheme. No further
options have been or will be granted under the Pre-IPO Share
Option Scheme. There were no outstanding share options granted
under the Pre-IPO Share Option Scheme as at 30 September 2017
or at any time during the nine months ended 30 September 2017.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 September 2017, no options had been granted under the

Share Option Scheme.

Htt AT HBF LB R ARG
ZHDRi%E (&)

Bt EE -

(1) #HRIEN2017FE9A0BARLTCHITR
5 12,511,069,135 R:TE -

(2) EFWPHLRNOIFFE KR 19 R EELT
PAEBRERS  MxEROGALITE
ERBETHASNERTREBE L
EzR® - HERORESF ZEERK
Bl —BRESTPLEMBEEZZESLA
e T 2 R D o

Br EXFRREE SN R 2017F9A 308 -
BMEEMAL (FARAESIHESITHA
BRI BHEALBEARERESZRY
BIRGIFXVEMD BB A D B ENAREE
HZRERPIEIBHRAFERARTZ
BFRMANAQTRDRABBERED 2 BH
HKA

RSBz 42
RRNFIN2008F2 4 HERMA—BER
NERERNBRETE (BRAREER
BRERE ) R —RBRESE ((BRE
&) -

EpNGE - S
RATRBERAHBERNBRETERN
2008 F 2 H4 AR AR AL 1.008 T
(BTl MREM[1,637RSEERHT
REEE 50,362,400 B AR 10 2 BB AR AE o 4
ERBEERLOHBENBRENEE—D
RESEERBEZERE - N2017F9A
30BHEZE2017F9A30RBIENER K
EIEERE » BIEZE R AR EABRE
TR mMARTHEZBRE

B
BRESAEEGTAQA—BEETERD
MREREES  URBBEERREAARLDH
MEEMIFENESIARARERE -

A2017FE 98301 » MEBIRERISER
RETEIRE -
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PURCHASE, SALE OR REDEMPTION OF THE BE HEXBEFATZ LHES

COMPANY’S LISTED SECURITIES

During the nine months ended 30 September 2017, the Company B £2017F9A30B L @A XA
repurchased 12,906,000 shares on the HK Stock Exchange for an AEEEBIUABE(TEREER)
aggregate amount (excluding expenses) of HK$65,330,061. Such 65,330,061 /& st [E1 12,906,000 B& pR 17

repurchased shares were cancelled. ZECEE 2R -
Details of the above mentioned share repurchases are as follows: LA EIE ZFIEOT -
Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XHER XHER X4 EE
BE A4 B E IR0 A 8 EeE REE (TEEEH)
(HKS$) (HKS) (HK$)
(37T) (BT) (BT)
January 2017 2017%1A 8,435,000 5.00 4.89 41,860,090
February 2017 201752 A 1,416,000 5.39 5.36 7,597,971
September 2017 20179 A 3,055,000 5.23 5.16 15,872,000
12,906,000 65,330,061

Subsequent to the balance sheet date of 30 September 2017 and R2017F9A3HEEEBERANEE
up to the date of this interim report, the Company repurchased EAPHBREEH ARARAEEFBHR
a total of 3,300,000 shares on the HK Stock Exchange for an Tl (T EEE M) 18,864,120 T
aggregate amount (excluding expenses) of HK$18,864,120. Such B8 @4 £ 3,300,000 kA% 17 » :ZEEEME
repurchased shares were subsequently cancelled in October ZBRHOBEE2017TFE10BFEH - RAARH
2017. The number of issued shares of the Company as at the date HEEEH AQARAERTROBE S
of this interim report is 12,507,769,135 shares. Particulars of the 12,507,769,135R - REESEBEXRBHE
shares repurchased on the HK Stock Exchange after the balance EEBHBIABOEKRG ZFBOT

sheet date are as follows:

Aggregate

Total number Highest Lowest amount paid

Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XHER XHER BANEC S

e A4 BB AR 1 A EeE BEE (TEEEAH)
(HK$) (HKS$) (HKS$)

(Bx) (B) (B7T)

October 2017 2017510 B 3,300,000 5.75 5.68 18,864,120
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES (continued)

The Directors of the Company believe that the above share
repurchases are in the best interests of the Company and
its shareholders and that such repurchases would lead to an
enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Notes and the Bonds) of the Company
during the nine months ended 30 September 2017 and up to the
date of this interim report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, and all
Directors confirmed that they have complied with the required
standard set out in the Model Code throughout the nine months
ended 30 September 2017.

CORPORATE GOVERNANCE PRACTICES

During the nine months ended 30 September 2017, the Company
has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1, A4.1 and E.1.2. The reasons for these deviations are
explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to

time in light of the prevailing circumstances.

ME HEXROFQAFRZLTES
(#&)
AABESHELARDEBIFEEAL
ARERRz&ERNGE  XARSAAF
ZEBRBF -

BZE2017F9A30B LENERREZERF
H|MEBAH - BRULKESN  RAAHA
EAMBEARGERE HELEEEM
RRFlzEtmRES (BREREBERES) °

EFETERGXHZBETH

RATCEHEMETRAMEE 10 R EBHEST
BERHZZETFA c AQAFEEENE
EEH WESHEESHR  BERE
F2017F9A30H L AR HABE BFE
EFRIFTE] 2 AR o

LRERER
HZ2017F9A830HIENERHE A4
BEESF EMRBM ST O EER<FA
(T¥ERTA ] E 2 FAMRSURE
HEERTFAMEXEA2.11E - EA41IER
BEAN2FBFRBERI - ZEREEZREE
BT E—SFHHA o

SFRMRSCEE AL2.1 15
RIEFREMRCEA 215G EFEETHA
BNACETED  TERE-ARBKR
fF- HRETAREREETERTHAR
BB » AR R RBELLARS - 5254
REKEZAPA  REAREKSHEHE
BEA0FER - ZRIALEEBAIZBE
PRER - EEERR A—ARBREERE
BITHAH  EERIATAKRENES
REEEF » AIRARRREBAMER 2 E
B R AKRESREERER S ER
RHIRATHRAE o
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CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive Directors and independent non-executive Directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the Directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the Directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

Code provision E.1.2

Code provision E.1.2 provides that the chairman of the board
should attend the annual general meeting. The Company deviates
from this provision because Mr. Tsai Eng-Meng, an executive
Director of the Company and the Chairman of the Board, was
unable to attend the annual general meeting of the Company held
on 12 May 2017 due to other important engagement at that time.

The Company will periodically review and improve its corporate

governance practices with reference to the latest corporate
governance developments.

LRELIER (@)

<P AR ICEE AL4.1 1%
RIEFRIMRIEALME - FEHITESELU
EEAHRBELARIER -@HREAA
RAZFPTESRBUFHTESLE
EEMEH  MA DA REELIRI - AT
REARFZRRAABERZMA - FIEE
EEVOEIFABFERE-—R REBER
RAFARGL BER=02—2HERES
(M ABIAEF=2FE  AREDERD
R=D2—2 A8 ARmEIMELEEE
F-Elt ESERAUFTECHENES
BRERAQXAZEEERERTRIR
BRRzED  ANFEEEERTRIAR
EWRE o

<FRMRICEE E 1.2 1%

FRARNEEN 2RREESEEFELFE
BRREFRE - ARRZHTESRES
EEIFETHALEREABERBEAMER
ERREMARELFEARTN2017F5A8
12 BRITHRRBERE - HAQ R REE
LEAR L o

ARAHSELEERNRNBRREHR
AREFAHREEERESR -
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AUDIT COMMITTEE
The Audit Committee comprises four independent non-executive

Directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the nine months
ended 30 September 2017 have been reviewed by the Audit
Committee and PricewaterhouseCoopers, the external auditor of
the Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Shanghai, 20 November 2017

FRERE
ERZEEHAEBIFITESERE
TE(ER)  BnRfEEL - fXELEMN
TRRTEAMR

REBEHZE2017F9A30HIENER 25K
RERPHEECHAQAAEZZEER
RATNEREMEEZRKESTMEE
FREEBEHMASEANE BEME
F%ERISE 241055 [ R BN B L X HME
R ERRT R E R | FUAEE] -
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