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Unaudited
RIEEZX
Six months ended 30 June Change
BZ6A30HLAEA S E
2016 2015
RMB’000 RMB’000 %

AR®BTRT AR®TR

Key income statement items FEWHKIER
Revenue g 9,709,476 11,137,915 -12.8
Gross profit EX 4,640,456 4,728,961 -1.9
Operating profit EERHE 2,375,732 2,273,497 +4.5
EBITDA' KReTRIE - FTSH
MERBHENER 2,831,773 2,695,484 +5.1
Profit attributable to equity ARATERFEA
holders of the Company FEAL R 1,756,442 1,749,939 +0.4
Unaudited
RIEEZX
Six months ended 30 June Change
BZ6H30HLL<EA =X
2016 2015 % point
% % EEo
Key financial ratios FEMBL R
Gross profit margin EFE 47.8 425 +5.3
Operating profit margin EEREER 24.5 20.4 +4.1
EBITDA margin KRETFIE ~ FAEH
TERBHEARFIR 29.2 24.2 +5.0
Margin of profit attributable to equity AN FEEIFA A
holders of the Company FE(LF =R 18.1 15.7 +2.4
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Financial Highlights

Six months ended Year ended
30 June 31 December
2016 2015
BZE2016 F BZE2015F
6 H30H 12A31H
EAREA IHFE

Key operating ratios FEEERR
Inventory turnover days? FEAERE® 89 105
Trade receivables turnover days® ECLALENEE PR 15 14
Trade payables turnover days® ECYIENELPS 6 35 36

EBITDA refers to earnings before interest, income tax,
depreciation and amortisation. It is calculated by adding
back depreciation and amortisation expenses to the
operating profit for the period.

The calculation of inventory and trade payables turnover
days is based on the average of the opening and closing
balances divided by cost of sales and multiplied by 180 days.

The calculation of trade receivables turnover days is based
on the average of the opening and closing balances divided
by revenue and multiplied by 180 days.

RERE - AW TERBHENBRNZRE
MERAE ~ FIEH - TEMBHANER
EHANEENAMETERBHERANE

FEREZEMRAEXANGEZHIR
HIR BB P BIBRUASE G B A B R 2L 180
X o

BEERURBABERBNFERBORBRE
EREVFIIBIBR AW ZE B SR EL 180 K ©
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SUMMARY

According to the latest data released by the National Bureau
of Statistics of China on 15 July 2016, China’s gross domestic
product (GDP) grew at 6.7% year-on-year in the first half of
2016, representing a continued slowdown in growth over the
same period of 2015 and the lowest growth rate since 1990. It
shows that China’s economy is facing continued and relatively
large downward pressure. Due to the generally weak market,
distributors and retailers maintained a conservative attitude
and the inventory pressure of distributors continued to increase
as compared with that of the same period last year. As such,
the price competition caused by destocking has intensified.
Meanwhile, China’s average precipitation recorded since the
start of the flood season in March 2016 is 20% more than that
in other years, and Central and Eastern China have been hit
by rainstorms and floods. The unfavorable weather conditions
also brought challenges to the Group’s sales of popsicles and
beverages.

Despite the difficult external environment, the Group needs to
make progress against the headwind. The Group continued
to consolidate its operational advantages being its balanced
development of the three key product segments to diversify
the operational risks and its differentiated product positioning
to avoid getting into vicious cycle of price competition. In
addition, the Group actively modified its operation strategies to
cope with the changing economic environment and consumer
demand. In relation to products, to implement the differentiated
marketing strategies for “Ordinary Star Products” and
“Products with Growth Potential”, the Group further subdivided
its sales organisation to improve the market share and product
coverage. Building on the steady operation of star products,
the Group kept extending its product category and enriching its

existing product portfolio to create new consumer demand.

ME

RIE2016F 7R 15 AP EE XA TREM
NBHERER 2016 F L EFREBRE
E#E(GDP)RALERG6.7%  BEEHK 2015
FRIPHEERE  EREHE1990F UREK
BAXAE BRHPEKSEEERSERANTT
Bh-miGHEERERES  CHEENZER
DERT KRERMEFRIREFRBIFE
A AREEFEHRNERZEZINE - E
B 20165 3B AABAR » Z2EFHIRKER
BERZ2H BAEDPRERGEHEES
REMAEKE  TANRKEM4EEE K
mRERHEE RN E T E RS -

HANBRBZEE  EFRFITIAEE—
FHEBREKERS  —ABERIEER
B oHELERR EmENEZEL BR
EABRBRFIMREER - BRItz EHE
BRE - HBEFRNE TREARA
REEERE  ERAH SEREHMIERE
MHREERIMARRENEER INEE(L
MR HEXABETE-—SHD - U
BRETHEERRHEER BILERE
EmWNERL EHERER S2ERAN
EmER  AIEHEEHNER -

Want Want China Holdings Limited
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SUMMARY (continued)

Meanwhile, the Group gradually introduced various healthy
products, such as brown-rice/brown-sugar rice crackers and
“Baby Mum-Mum” products, to address the increasing health
consciousness of consumers. Following the recent changes
in sales channels, the Group impelled on e-commerce and
maternity channels to stabilise and expand the sales platforms
and product categories. This has led to rapid growth in
these two new channels. In addition, taking advantage of
the diversified product categories of the Group to meet the
sales demand throughout the whole year, including festivals,
days with cold and hot weathers, bulk packaging products
also achieved sales breakthroughs and recorded a double-
digit growth in the first half of 2016. At the same time, the
Group committed to rebuilding distributors’ confidence
under the challenging environment through simplifying the
distributor policy, encouraging distributors to engage sales
representatives and the strict management of the inventories
maintained by distributors to ensure the product freshness and
the healthy development of the distributors. In respect of sales
and marketing, the Group emphasized on making products
available in stores and the product display, meanwhile, it also
increased the interaction with consumers through new media.
Up to the first half of 2016, themed activities initiated online
had reached approximately 19 million views and the number of
members who participated in the interaction of the Hot-Kid club
reached 6 million.

Over 90% of the Group’s revenue and operating activitie-
sare conducted in the Chinese mainland. The Board also
noticed that the recent fluctuation in the global financial
market as well as the factors affecting the fluctuation in
the exchange rate of US$ have no direct relevance to the
business opera-tion activities of the Group. In view of the
above, the Group has decided to adopt RMB as its
presentation currency effec-tive from 1 January 2016 so
as to more appropriately reflect the underlying perfor-

mance of the Group.

ERFPEEE L EK BRESY TBLIBI)
SHERS  CERGHBZHUNERNEE
REFH EERERTHERENESS
BHEEEHNSRENERENER B
SHAHEFTERRERE CEMARE
BERR - WAFASEERENEE 7
BEFH BE - ARIAAEBRNHEES
Ko BURERINEHEER > 2016 F L} FH
BTHENEEE; IBLEERSRETL
HEELONER FHECCHBERER &
BEEEEEER BREELCHEES
MRERTE SEHBEEURMER,; &
T8 E > B L ERNEERBRS > BEF
PR ME N EENEE > #12016F
TEF FHARSENEIETHEEERY
BAR1,9008K » SHIEFRESEHNE
EDEG00EE -

£ 8 3] A EO0% A L i3 B AT BIE
RENET  FEGIERIENR RSB
CEANE RS2 ESHES DIEES R
B E LR EEAM > RN - AEE
EREH201651 F1 B REMIL 1P AR
B2 LB RBARENERR
HEERR -
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SUMMARY (continued)

The Group’s total revenue for the first half of 2016 was
RMB9,709.5 million, representing a year-on-year decrease of
12.8%. Rice crackers and snack foods segments, in aggregate,
accounted for 51.6% of the Group’s revenue whilst that from
the dairy products and beverages segment accounted for
48.2%. Benefiting from the fall in the cost of some of the key
raw materials such as whole milk powder and the continuous
improvement of the product structure, the Group’s gross profit
margin for the first half of 2016 surged 5.3 percentage points
over the same period of 2015 to 47.8%.

Under the economic downward pressure, the Group constantly
reviewed the efficiency in resources deployment to maximise
the cost effectiveness of each expenditure item. The aggregate
of the Group’s distribution costs and administrative expenses
for the first half of 2016 decreased by 8.3% as compared
with that of the same period in 2015. Despite a decrease of
RMB96.35 million or 30.9% in other income as compared
with that of the first half of 2015 as a result of the reduction in
government grants, the operating profit of the Group reached
RMB2,375.7 million in the first half of 2016, representing
an increase of 4.5% over the same period of 2015, due
to improvement in the gross profit margin and effective
cost control. The operating profit margin increased by 4.1
percentage points from 20.4% in the first half of 2015 to 24.5%
in the first half of 2016. In addition, the income tax rate of the
Group increased by 1.0 percentage point year-on-year to
28.0% in the first half of 2016.

As a result, the profit attributable to equity holders of the
Company in the first half of 2016 reached RMB1,756.4 million,
representing an increase of 0.4% as compared with that of the
corresponding period in 2015. The margin of profit attributable

to equity holders of the Company increased by 2.4 percentage
points from 15.7% in the first half of 2015 to 18.1% in the first
half of 2016.

BE (&)

2016 F E¥ FAREEBRAUWZR 97.095FBA
R B2015FEAHRE12.8%  RREER
KB BEREASFE51.6%  ARREHEML
48.2% - SR REERREWHRMZRNHE
FREENEEREMEBNSESEL &
B2016 F L ¥ FEREEH2015F R HAEF
5.3 @B - ERA47.8% °

BET{TRD SETEHRRERERX
ZBREBEIHBERANYE - 2016 F
¥ FEEDHARETHE AS5E 2015
FLHEETHRTE3% HABARBFAHEDS
FE D EE MU A E2015F E¥EFEiE D
9,635B T ARY - lBERLL T 30.9% B
BRNREFMENEBEANERNEEZEESE &
B 2016 F L ¥ FHEERBZEER T 23.757
BARY  B2015FEHMK 4.5% ; EEF
BERAIH2015F L FM20.4% EH4.1ET
DEE2016 F LXFH24.5% ° 55> 2016
FL¥FAEENFAEBHRER28.0% B
2015 FE L EFFH1.0EBDEH -

LR 2016 FE L¥F > AR FAEZES
ABEFIEER 17.564 BARY » 812015F
FEFRRT0.4% ; AAAERITE AES
FIBZEK2015F ¥ FMN15.7%  EH2.41E
BAE o E218.1%°

Want Want ChinaHoldings Limited
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Management Discussion and Analysis

REVENUE

The Group’s total revenue in the first half of 2016 was
RMB9,709.5 million, representing a decrease of 12.8%
as compared with that of the same period in 2015. For
rice crackers, despite that the Chinese New Year sales
period for gift pack sales in the first half of this year was
11 days shorter as compared with that in previous year,
revenue of rice crackers increased by 0.8% year-on-year to
RMB2,071.6 million owing to further market penetration and
successful execution of policies in strengthening product
display at end points of sales. The dairy products and
beverages suffered from intensified competition due to the
overall sluggish growth in the industry. In addition, emerging
sub-category such as room-temperature yogurt digested certain
consumers’ demand for children’s flavoured milk. As such,
revenue of this segment decreased by 18.5% as compared
with that of the first half of 2015. The revenue of snack foods
was mainly affected by the significant impact of the floods and
unfavourable weather on popsicles, as well as the increase
of counterfeit products under the sluggish economy which
negatively affected the sales of the Group’s star snack product
“Hot-Kid” ball cakes. The overall revenue of snack foods
therefore decreased by 11.1% as compared with that of the

same period in 2015.

Wz

2016 F L FAREEBUZRH97.095BAR
o BR2015FREARIER12.8% c KREH K
BEERERA X FEHHEHERPEEFR
A1 K BEREMNTIRAHRYIME
{LRBEBE » WEEK2015FEEFHAEK0.8%
ZR20716BARYE AR RS ERITE
BEERZH BEYHEFMNE - KHER
MEFHERIRER T H o HEEH R ERK
ABER B E2015F E¥FRIE18.5% ;
KNEARRERFAETEZSENAELERR
HAKRNENRAEE i BEEHR
BETRENKREHHEKRBEREF] S
BHEFEENTE HEBAAERBEVRER
2015 FRIEARE11.1% °
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REVENUE (continued)

Rice crackers

In the first half of 2016, the revenue of rice crackers was
RMB2,071.6 million, representing an increase of 0.8% as
compared with that of the corresponding period in 2015. Sales
volume also showed a low single digit growth. This is affected
by a shorter (11 days) period leading to 2016 Chinese New
Year. The Group increased the input of resources in display
and strengthened the product display of core-brand rice
crackers at end points of sales by way of “Ge Ge Want” (“1&
&EL"), “Want Want Paradise” (“EEFE£4[E ") and other special
display methods. Meanwhile, distributors were encouraged to
actively develop cooperative sub-distributors and increase the
number of special display at end points of sales. As a result
of the above efforts, the revenue of core-brand rice crackers
in the first half of 2016 increased by 1.2% from that in the
same period of 2015. Revenue of the sub-brand rice crackers
in the first half of 2016 increased by 31.0% from that in the
same period of 2015 due to the change in product strategy.
As the Chinese New Year sales period of gift packs (being the
peak period for gift packs sales) was shortened by 11 days as
compared with that in the same period of 2015, the revenue of
gift packs decreased by 9.6% from that of the first half of 2015.

Nevertheless, in the second half of 2016, the longer period
of sales in 2016 leading to the Chinese New Year in 2017
by 11 days as compared with that of the second half of
2015 is expected to have positive effects on the sale of rice
crackers. As such, the Group will continue to deepen the
effective marketing and promotion strategies adopted in the
first half. In addition, it will expand the sales of brown-rice rice
crackers, “Baby Mum-Mum?” rice crackers and other healthy
and functional products as planned to assure the confidence of
management on the performance of rice crackers in the second

half of the year.

Wik (45)

KR

2016 F ¥ FRREEWNFH20.716BEAR
¥ BR2015FREBLEFH0.8%  tHETFKRT
R ENLE - 2016 FHEIREEHE 2015 F
BAITMR BEHRBEFEEN- KBS
T RKREFTREBEHBERIERNEA
FMATHEE |- THELE | SHERIA
XN BREERERHNET - BRSELH
HEBHESEE _RIED  BAKKE
HSHREE - LB HBKRERE2016F
FEFRRE2015FRERE1.2% ; KEE
REEERKEENWAZ 2016 F ¥ FWHF
B2015FRAHMAR31.0%: MARE  B&E
EEERBB2015F AL TMR(KBEE
PESERH) MABEBWREE2015F F¥F
RE9.6% °

B2016 F T FHEREEHHREENE
RAELE 20156 F THEZ 11K, $RRKREH
EXREREBNRE  EHER ERSERL
ERFT2BRMITHRE - LAFEEN
BREXREH - BLLBBERGIERE - i
MEMWEE EEEEHRKRRETH
FHRBRBELD °

Want Want China Holdings Limited
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Management Discussion and Analysis

REVENUE (continued)

Dairy products and beverages

Revenue of dairy products and beverages recorded
RMB4,676.3 million in the first half of 2016, representing a
decrease of 18.5% as compared with that of the first half of
2015. The revenue of “Hot-Kid milk” which accounted for
approximately 90% in the revenue of dairy products and
beverages, decreased by 17.4% from that of the same period in
2015.

Due to the weak market environment, the overall dairy industry
growth in China was sluggish with heightened inventory
pressure encountered by distributors, which intensified the
marketing promotional competition for destocking in the
industry. Certain consumers shifted their consumption to new
emerging product sub-category such as room-temperature
yogurt, which led to an apparent decline in the overall revenue
of children’s flavoured milk in China. Nevertheless, “Hot-Kid
milk” did not lose its market share in children’s flavoured milk
sub-catgory. In addition, the relative weak performance of dairy
products in the second quarter of this year, as compared with
that of the same period in the previous year, stemmed from a
relatively high sales base in the second quarter of 2015 which
was driven by the promotional activities.

Despite these adverse factors, the Group maintained strict
control over the inventory of distributors to ensure a favourable
cycle of product sales. For the second half of 2016, the
Group will continue to enchance product display, strengthen
communication with consumers, further develop the product
packages and flavors, supplement existing product layers
and conduct product upgrade in a timely manner. The Group
plans to introduce yogurt drink, yogurt for children and other
new products in the third quarter by leveraging on its well-
established “Hot-Kid milk” brand and channel advantages,
with the aim to satisfying new demand of consumers as well
as striving for a balance of diversified development of dairy
products and beverages. The management remains confident

in the future development of “Hot-Kid milk” and the new
products.

Wik (4)

Il R B

2016 F L ¥ FH MR ECHHEIRE 46.763 B A
R#E > B2015F L ¥ FRIE18.5% c THRAG
IR BRI S 40 90% BY [ BT {7443 | W3
B 2015 FRIBIMNRE17.4% ©

RARBRATE  TEHEIARERENK
RZH EEBEFEEBIER METITE
NAREEFNEESRS  [EFF0H] #RK
ERERERARIAS BENT SR ERF
HEENE IR EREZERRNEHNAD
B BEPERERKIBRSRETH

B REFEPBRMEEEEHRS £
REZEIME—ZELRBHRBBIKRS -

BEEHESTANRE  SRENERSEEE
REEEEST BREMEERMDE - I
Sh THERBBERCERRS - HREHN
BENER ARCEMEREREROK =
ERAEMEBR  HERWBERNALR B
REBETEFRE [ EFFP I REmERER
BEZE-ZFERAEKLIABREERZEE
BRI BEEHm BERLDIHEEHFR
VEAKEI R RABNEERSTLERE -
EEEYH [HEFF0] RFERKRERDR
BfEm e
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REVENUE (continued)

Dairy products and beverages (continued)

Since it was launched 20 years ago, Hot-Kid milk’s brand
image of “Joy and Happiness” has been well received by
consumers. The Group will continue to communicate with
consumers in various ways and bring joy and happiness to
consumers.

Snack foods

The revenue of snack foods reached RMB2,941.9 million in the
first half of 2016, representing a decrease of 11.1% from that
of the first half of 2015.

In the summer months, various provinces and cities in China
were hit by floods and other adverse weather conditions,
which significantly reduced the demand for popsicles. Against
such background, the Group slowed down product shipment,
ensured a reasonable level of inventory maintained by
distributors and strengthened the sales strategies in regions
not affected by adverse weather conditions, as a result of which
the overall operation of popsicles remained steady.

In addition, under the continuous downward pressures on
China’s economic growth, more counterfeit “Want Want” star
products at lower selling prices emerged in the market which
affected the normal sale of our products. The “Hot-Kid” ball
cakes with high gross profit margin were particularly affected.
As a result, the Group cooperated actively with relevant
law enforcement authorities to combat counterfeiting. With
tightened punishment on relevant counterfeiting activities
imposed by the government, the management expects the
counterfeit issue will be effectively curbed and the sales
performance should gradually improve in the second half of
the year. In addition, new snack products such as baumkuche
(FEEFE) and buccal tablets will be launched in the second
half of the year to expand the customer group by leveraging
the “Want Want” brand image. Meanwhile, the management
also plans to introduce new products with the “Yappy” brand

in certain unexplored markets by maximising the Group’s
production capacity.

Wik (45)
Il M ECRHE (A7)

(A4 Em20F AR [B% - =58
WREERERAAL  RREBBIFER
WRREHEEETSELARXNBE B
& ERTREZHEE -

KERRE

2016 F E¥ FEBRBREMEWES 29.419F
AR B2015FL¥FRE11.1%

ABLR mEBESZETRAELEERES
THRREE  EKRNRIRNERTBA
Bo-UBERT SEHEBRELE  REL
HEARMER BIARZRARFEHERE
NERX - REFARBERELTR -

o FEEESETTEIT  mHHEE
(R | HEERNBZARRE  UWEEE
TETSEFHE  BIESEMNRNIE
FlEEER  ZUFELRRE - HER
T SEEGRSHEBHENMTEREN
T8 FEBEBAFESEEERTANBRR &
BEERAFTHFHESEHRE  HEHE
TAEEMBI - B TH¥FEKRBERRT
HEEELERERROSR SN UE
By [EERE | mBERAREERRM RKERE
BHABIZATEMNATRR | mEREE
FIEREREHE LI ER ©
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COST OF SALES

The cost of sales of the Group in the first half of 2016 amounted
to RMB5,069.0 million, representing a decrease of 20.9%
as compared with that of the corresponding period in 2015.
The cost of sales of the Group included mainly cost of key
raw materials (such as milk powder, sugar, rice, palm oil and
packaging materials), direct labour and manufacturing costs
such as utilities. In the first half of 2016, the cost of key raw
materials of the Group such as whole milk powder decreased
by over 30% over the same period of 2015. The cost of some
other packaging materials and raw materials as well as natural
gas also recorded decreases in different extents as compared
with that of the corresponding period in 2015.

GROSS PROFIT

Although the Group increased its investment in product
display and incentives to distributors in the first half of the
year, benefiting from the significant decrease in the cost of
key raw materials, the Group’s gross profit margin jumped
5.3 percentage points from that of the same period in 2015
to 47.8% in the first half of 2016,which is a record high since
the listing of the Group. However, the management does not
consider the existing gross profit margin as the operational
goal of the Group in the medium to long term. The Group would
maintain an appropriate profitability level while continuing to
invest in branding, product research and development and

channels as necessary in order to sustain the core competitive
edge of “Want Want” brand in the medium and long run. Owing
to the decrease in revenue, gross profit decreased by 1.9%
from that of the same period in 2015 to RMB4,640.5 million in
the first half of 2016.

HE A
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GROSS PROFIT (continued)

Rice Crackers

The gross profit margin of rice crackers increased by 1.2
percentage points to 41.7% in the first half of 2016 as
compared with that of the first half of 2015, due mainly to
the significant increase in gross profit margin of gift packs as
a result of the persistent optimization of the product mix. In
addition, the gross profit margin of its core-brand rice crackers,
also increased by 1.7 percentage points, driven by adding new
products with high gross profit margin, decrease in key raw
material prices, and the results of the optimization of personnel
deployment in production lines and automation. This year, the
Group strengthened the operation of “Yappy” brand (“Yappy”
rice crackers). Such branded products, aiming to compete with
rival products, have a lower gross profit margin than the overall
gross profit margin of rice crackers segment. This sub-brand
rice crackers, at current stage, only accounts for a low single
digit revenue contribution of rice crackers segment, thus the
impact on the overall profitability of rice crackers is expected to
be minimal.

Dairy products and beverages

The gross profit margin of dairy products and beverages was
50.4% in the first half of 2016, representing an increase of 8.6
percentage points as compared with that of the corresponding
period in 2015, due mainly to a decrease of over 30% in the
cost of milk powder year-on-year which led to an increase in the
gross profit margin. To take advantage of the aforementioned
increase in gross profit margin, the Group will increase its

marketing and promotion efforts and resources.

EM (&)
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GROSS PROFIT (continued)
Snack foods

The gross profit margin of snack foods was 48.2% in the first
half of 2016, representing an increase of 2.2 percentage points
as compared with that of the corresponding period in 2015,
mainly due to the decrease in key raw material prices and
optimization of the Groups’ product structure.

Among the three key product segments, snack foods have the
widest range of products, including many distinctive products
with high market share such as fruity ices (Fikik), ball
cakes and QQ gummy. Such multi-product operation is also
favourable for diversifying the risks associated with operational
uncertainties thereby maintaining stable profitability.

DISTRIBUTION COSTS

In a depressed economic environment, it is particularly
important to ensure the deployment of resources in an effective
and justifiable way. In the first half of 2016, through the
optimization of sales organizational structure and function and
after reviewing the supply chain efficiency, distribution costs
decreased by 15.1% from RMB1,610.7 million in the first half of
2015 to RMB1,367.6 million. Distribution costs as a percentage
of revenue decreased by 0.4 percentage point to 14.1% as
compared with that of the same period in 2015. Owing to the
substantial decrease in the cost of sales staff following the
change in sales strategy since the fourth quarter of 2015, other
distribution costs (consists mainly of labour cost) in the first half
of the year decreased by 16.6% as compared with that in the
same period of the previous year. In addition, transportation
expenses as a percentage of revenue maintained stable at
3.8% compared to that of the first half of 2015. Although the
Group increased the scale and scope of promotion in the
first half of 2016, it managed to control the advertising and
promotion expenses effectively. As a result, the advertising and
promotion expenses decreased by 15.1% to RMB356.2 million
and, as a percentage of revenue, decreased by 0.1 percentage

point to 3.7%, as compared with that of the same period in
2015.

EM (&)
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ADMINISTRATIVE EXPENSES

Administrative expenses of the Group increased slightly by
1.1% from RMB1,157.2 million in the first half of 2015 to
RMB1,170.0 million in the first half of 2016. The increase was
due primarily to the Group’s strict monitoring of its spending
to control its overall expenses despite the increase in labour
cost in China year by year. Administrative expenses as a
percentage of revenue increased by 1.7 percentage points to
12.1% as compared with that of the first half of 2015.

OPERATING PROFIT

Benefiting from the improvement in gross profit margin and
stringent cost control, the Group’s operating profit increased
by 4.5% from RMB2,273.5 million in the first half of 2015 to
RMB2,375.7 million in the first half of 2016; the operating profit
margin was 24.5%, representing an increase of 4.1 percentage
points as compared with that of the first half of 2015.

INCOME TAX EXPENSE

The Group’s income tax expense increased from RMB647.0
million in the first half of 2015 to RMB680.0 million in the
first half of 2016, while the income tax rate increased by 1.0
percentage point from 27.0% in the first half of 2015 to 28.0%
in the first half of 2016.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

As a result of the increase in operating profit, profit attributable
to equity holders of the Company increased by 0.4% from
RMB1,749.9 million in the first half of 2015 to RMB1,756.4
million in the first half of 2016. The margin of profit attributable

to equity holders of the Company increased from 15.7% in the
first half of 2015 to 18.1% in the first half of 2016, representing
an increase of 2.4 percentage points.

THRER

AEBETHRERENMEEF1.1% » #£2015%F
FHEFER1ET2BARBIEMZE2016F £
XEHN11.700BARYE  ERHEFEAAK
REFLA BEEBKSEEARA B
BEEAGUES - THEAMKELER
121% > B2015F L¥F EH1.7BE B ©

EENRE

BEEREMNEZNRARBANEE K&
BEERBR2015F EXFRN22.735BARE
BIBMZE 2016 F LHFW23.757BARY
KR 4.5% ; EEFBEEER 24.5% > 82015
Fr¥EFHA4I1EETIHE -

FrEHiE MR

NEBHFTESHEHHR20155F E¥EM6.470
RBRARBEME2016F LXFM6.800BAR
2016 F L ¥ FHBHMBIEH28.0% 0 B
20158 E¥EMN27.0% LEF1.0EE DS -

RATEHETE ABEFE

EEMBHWRE  BEAAREREEAEWS
FIEHE2015F FHEFMN17.499BARY » 18
MZE2016F L X FW17 564 AR K
R704%; A ABEFFEAERGFBEER
2015 F ¥ FER15.7% EAE 2016 F LR F
M18.1%  EAT24EEDE -

Want Want China Holdings Limited




9 B BEBZ =R B R A H

INTERIM REPORT EHEESNRREOAT
2016 B3R =

Management Discussion and Analysis

OUTLOOK FOR THE SECOND HALF OF THE YEAR

In a weak economic environment, the management considers
that the price reduction strategy or tentative promotion may
not be able to foster benign development of the market in the
medium to long term. The Group will actively explore new
strategies and modify existing strategies in different directions,
including the diversification and differentiation of products and
channels, improvement of the market penetration of products,
strengthening of interaction with consumers, and enhancement
of the purchasing desire of consumers.

. Differentiated operation of brands and products

“Want Want” rice crackers and “Yappy” rice crackers
have been operating in parallel in a differentiated manner
for many years, aiming to satisfy the needs of different
consumer groups and to implement targeted marketing
strategies pertinently to ensure that its rice crackers
could enjoy an absolute market share. During the second
half of the year, to cope with the existing operation
environment, the Group will focus on the expansion of
product categories of “Yappy” brand, and select some
of the existing snack star products for sales expansion,
whilst segregating the customer and operation strategies
of “Want Want” and “Yappy” brands, such that more
consumers will be familiar with and eager to purchase the
Group’s snack foods. In addition, the newly established
sales organization will be better positioned to operate
and manage the series of existing brands such as
“Yappy”, “Aiyo”, “Happy” and “Baby Mum-Mum” in
addition to “Want Want”.

As for the operation of its dairy products and beverages,
the Group will also focus on the study of those emerging
sub-categories with rapid growth in the dairy industry in
recent years and plans to roll out products such as milk
beverages including yogurt drink and “O Bubble” milk
drinks, and yogurts catered especially for children. By
launching and further developing these new products,
the Group expects that the product structure and price
range of existing dairy products and beverages would
be optimized so as to pave way for future healthy

development.
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OUTLOOK FOR THE SECOND HALF OF THE YEAR
(continued)

Strengthen vertical channel penetration and display at
the end points of sales

With respect to rice crackers, the Group has actively
developed the cooperative sub-distributors and extended
its product sales to outlets in “townships and villages” in
recent years, which played a positive role in the sales of
rice crackers amid the weak market sentiment. In future,
the Group will continuously increase the number of
such cooperative sub-distributors to cover areas not yet
reached by the Group, increase the number of the end
points of sales under control and enhance our product
visibility and availability on retail shelves.

Meanwhile, the Group will encourage the distributors
to increase the display area and period, and leverage
on lively displays such as “Ge Ge Want” and “Want
Want Paradise”, so as to firmly grasp the interaction
with consumers directly and boost consumers’ desire to
purchase.

Actively allocate resources to create the sales peak
season of the Chinese New Year

In the second half of 2016, we will have an additional
11 days to benefit from the Chinese New Year sales
season for extending the operation period of gift packs
as compared with the second half of 2015. Moreover,
the favourable impact of the Chinese New Year will be
particularly obvious on the sales of rice crackers, as well
as sales through modern channels. By capitalizing on
such momentum, the Group will progressively plan the
products suitable for consumption during the Chinese
New Year, upgrade the packaging and specifications,
and increase the display campaign, so that sales would

reach a higher level during such period.
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OUTLOOK FOR THE SECOND HALF OF THE YEAR
(continued)

. Achieve win-win situation between refined production
management and energy-saving and environment
protection

In order to provide food that is tasty and safe to
consumers, the Group not only ensures zero tolerance
of risk in production management, but also strives
to improve the supply chain management in every
aspect. Whilst ensuring the product quality, the Group
also focuses on fulfilling its social responsibility of
energy-saving and environment protection, optimizing
the product manufacturing process and increasing
investment in green energy year by year. The Group has
launched a distributed photovoltaic plate project and a
pilot program is currently underway in Shanghai to use
renewable clean energy to replace the traditional energy,
and continuous efforts would be made by the Group to
achieve the goal of green production.

LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal bankers. As at 30 June 2016, our
bank balances and deposits amounted to RMB9,728.0 million
(31 December 2015: RMB9,372.6 million), representing an
increase of RMB355.4 million. Over 97% of our cash was

denominated in RMB.
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Cash and borrowings (continued)

As at 30 June 2016, our total borrowings amounted to
RMB9,230.8 million (31 December 2015: RMB8,156.8 million),
representing an increase of RMB1,074.0 million. Of which,
RMB denominated borrowings amounted to RMB2,329.8
million (31 December 2015: RMB1,455.5 million), representing
an increase of RMB874.3 million. US dollar denominated
borrowings amounted to RMB6,867.7 million equivalent (31
December 2015: RMB6,674.3 million equivalent), representing
an increase of RMB193.4 million equivalent. In terms of
liquidity, the long-term borrowings, including the senior
notes (“Notes”) issued amounted to RMB5,628.7 million
(31 December 2015: RMB6,484.0 million), representing a
decrease of RMB855.3 million. The short-term borrowings
amounted to RMB3,602.1 million (31 December 2015:
RMB1,672.8 million), representing an increase of RMB1,929.3
million, primarily due to an increase in RMB denominated
borrowings. The short-term borrowings comprised US dollar
denominated borrowings of RMB1,239.0 million equivalent and
RMB denominated borrowings of RMB2,329.8 million. RMB
denominated borrowings accounted for approximately 25.2%
of the total borrowings. We will increase the proportion of RMB
denominated borrowings in future.

Taking advantage of the low interest rate environment to lock-
in our medium and long term interest costs, the Group issued
US$600.0 million 5-year term notes with a coupon rate of
1.875% per annum in May 2013. As at 30 June 2016, notes
payable amounted to RMB3,970.9 million equivalent (31
December 2015: RMB3,886.6 million equivalent).

Our net gearing ratio (total borrowings net of cash and cash
equivalents as a percentage of total equity (excluding non-
controlling interests)) as at 30 June 2016 was -0.04 time (31
December 2015: -0.10 time). At present, we maintain sufficient
cash and available banking facilities for our working capital
requirements and for capitalizing on any potential investment
opportunities in the future. The management will from time to
time make prudent financial arrangements and decisions to
address changes in the domestic and international financial

environment.
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Cash Flow

In the first half of 2016, net cash inflow from operating activities
was RMB2,440.1 million; net cash outflow for financing
activities was RMB669.2 million, which was used mainly for
repurchasing shares of RMB525.9 million, paying dividends
of RMB1,043.5 million and generated net borrowings inflow
of RMB900.2 million. The net cash outflow for investment
activities was RMB1,416.0 million.

Capital Expenditure

Our capital expenditure for 2016 is estimated to be
approximately RMB700 million, which will be used mainly
for completing the outstanding construction work of plant,
purchasing machinery and equipment, improving information
facilities, and increasing the investment in automated
warehouse and storage equipment.

In the first half of 2016, our total capital expenditure amounted
to RMB288.2 million (the first half of 2015: RMB871.8 million),
representing a decrease of RMB583.6 million over the same
period last year. We spent approximately RMB30.7 million,
RMB155.5 million and RMB47.6 million for expansion of factory
buildings and facilities including plant and equipment and
upgrade of some of the old plant and production facilities for
rice crackers, dairy products and beverages and snack foods,
respectively, so as to prepare for the further growth of our
Group. The remaining capital expenditure was made mainly for
the purpose of adding facilities for information technology and
packaging, etc.

The above capital expenditure was financed mainly by our

internally generated cash flows and banking facilities.
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work in progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory
turnover days for the six months ended 30 June 2016 and for
the year ended 31 December 2015:

BB R D (F)

FEDH

BEIEAEKEE AR RENE  KH
BRERECENERG  ERTEWAE
B UREA R -

TRIWRTAEEBHZE2016F6 A 30 BH1EN
BREEE2015F12A31 BILFENEFERE
LEDN i

Six months ended Year ended

30 June 31 December

2016 2015

BZE2016 F BZE2015%F

6 A30H 128 31H

IEREAR ILFE

Inventory turnover days FERABXHY 89 105

The inventory balance as at 30 June 2016 amounted to
RMB2,152.6 million (31 December 2015: RMB2,886.4 million).
Following the significant decrease in the purchasing cost
for imported milk powder which accounted for a significant
percentage of the production costs, as well as the continuous
optimization of supply chain management, the inventory
balance decreased as compared with that as at the beginning
of the period and the working capital efficiency improved.

Trade receivables

Our trade receivables represent the receivables from our
customers pursuant to the credit granted by the Group. The
terms of credit granted to our customers are usually 60 to 90
days. Sales to most of our customers in the PRC are conducted
on a cash-on-delivery basis. We only grant credit to customers
in our modern channel, who then sell our products to end-

consumers.
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LIQUIDITY AND CAPITAL RESOURCES (continued) BN EREARE S (F)
Trade receivables (continued) B SR (&)

The following table sets forth the number of our trade TR RTEHZE2016%6 830 H1E@ A
receivables turnover days for the six months ended 30 June HZE2015F 12831 A LFEEAEENEZE

2016 and the year ended 31 December 2015: ENEE- TN
Six months ended Year ended
30 June 31 December
2016 2015
BZE2016F BZE2015F
6H30H 12A31H
E7RMEA IEFE
Trade receivables turnover days B 5 A R E 15 14
Trade payables EE Y IREN

Our trade payables mainly relate to the purchase of raw AEENESRANREIEBRBREMBE
materials from our suppliers with credit terms generally £ RFWHERG THEEREF—KRB30
between 30 days and 60 days after receipt of goods and RECOKX (RBBENRBFREBHAMELE) -

invoices.

The following table sets forth the number of our trade payables T&RIRTEE201656 430 H1E/ B A
turnover days for the six months ended 30 June 2016 and the BZE2015F12A3MBLFEAEENESE

year ended 31 December 2015: NREEXE :
Six months ended Year ended
30 June 31 December
2016 2015
HZE2016 4 BHZE 20155
6 H30H 12831 H
1EXREA IEFE
Trade payables turnover days EZRNRBEREK 35 36
PLEDGE OF ASSETS EEERH
As at 30 June 2016, none of our assets was pledged. A2016FE6 A30H » AEBIETAMEEIR
o
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

Our average number of employees was approximately 46,900
in the first half of 2016. Our total remuneration expenses in the
first half of 2016 amounted to RMB1,772.0 million, representing
a decrease of 4.1% over the same period of 2015, primarily
due to the reduced number of sales personnel as a result of the
optimization and adjustment of the Group’s sales organization.
The remuneration package of our employees includes fixed
salary, commissions and allowances (where applicable), and
performance-based year-end bonuses having regard to the
Group’s and the individual's performance.

We invest significantly in the continuing education and training
programs of our employees to constantly improve their
knowledge and skills. External and internal training programs
are also provided to relevant staff as and when required.

FOREIGN EXCHANGE RISK

Our Company’s functional currency is US dollar. However, as
more than 90% of our activities are conducted in the Chinese
mainland, our Chinese mainland subsidiaries’ functional currency-
is RMB. Foreign exchange risk arises from procurement of raw
materials and equipment from overseas, dividend payment and
certain recognized assets and liabilities.

As our overseas raw materials and equipment procurement
and US dollar denominated borrowings are mainly recognised
in the financial statements of the subsidiaries of the Group
whose functional currency is US dollar, the assets and liabilities
subject to foreign exchange risk are minimal and the relevant
exposure after offsetting is not significant. In the first half of
2016, the US dollar denominated raw material costs accounted
for 20%-30% of cost of sales. As such, the fluctuation in the
exchange rate of RMB does not have a significant impact on
exchange gains and losses presented on the consolidated
income statement within “other gains — net”. During the period,
the Group has not hedged against its foreign exchange risk.

During the period, the Group changed its presentation
currency, but the respective functional currency of the
Company and its subsidiaries remains unchanged. Therefore,
a change in presentation currency is not expected to give rise
to any impact on foreign exchange gains and losses.
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TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
information set out on pages 28 to 65, which comprises the
interim condensed consolidated balance sheet of Want Want
China Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2016 and the related interim
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed consolidated
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2016
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Interim Condensed Consolidated Balance Sheet

As at 30 June 2016 #2016 6 A30 B

Unaudited Audited
RIGER BB
30 June 31 December
2016 2015
2016 F 20155
6 H30H 128 31H
Note RMB’000 RMB’000
Kt ARBT T AREET T
(Restated)
€ <E==27))
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment M - WEBRRRE 8 8,950,880 9,189,056
Leasehold land and land use rights FHE L i [z 1 thfE FAfE 8 1,219,008 1,233,850
Investment properties BEYE 8 41,052 41,108
Intangible assets B EE 8 5,037 5,227
Investments in associates BENRIRE 7 43,925 45,855
Deferred income tax assets EIEFTERERE 277,878 277,993
Available-for-sale financial assets TEHESRERE 34,176 49,488
Total non-current assets ERBEELLE 10,571,956 10,842,577
Current assets REBEE
Inventories A 9 2,152,601 2,886,446
Trade receivables =R )N 10 684,412 887,632
Prepayments, deposits and FENRIE - B2k
other receivables Hib Uk 599,220 726,510
Financial assets at fair value BAFEEABEFTER
through profit or loss HEmEE 1,170,940 -
Cash and cash equivalents HeRBESEEY 9,727,983 9,372,597
Total current assets REEEHAT 14,335,156 13,873,185
Total assets BEE 24,907,112 24,715,762
EQUITY R
Equity attributable to equity KATERFEA
holders of the Company EihER
Share capital i@ 11 1,909,332 1,925,328
Reserves s 12 10,240,064 10,193,530
12,149,396 12,118,858
Non-controlling interests FEFEHIERERR 45,984 49,422
Total equity RS 12,195,380 12,168,280
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As at 30 June 2016 #2016 6 A 30H

Unaudited Audited
RICEX BEZ
30 June 31 December
2016 2015
2016 & 20154
6 H30H 12H31H
Note RMB’000 RMB’000
iozd AR¥T ARET T
(Restated)
(&BE7H))
LIABILITIES =N
Non-current liabilities FRBERE
Borrowings & 14 5,628,741 6,483,994
Deferred income tax liabilities EEFREHEE 183,284 150,960
Other non-current liabilities HiEREBER 99,093 120,728
Total non-current liabilities ERBABHETE 5,911,118 6,755,682
Current liabilities REBEE
Trade payables B E AR 13 787,487 1,163,248
Accruals and other payables EstERAREMEMAR 2,131,052 2,588,258
Current income tax liabilities EHfEHEs 280,023 367,515
Borrowings (EEN 14 3,602,052 1,672,779
Total current liabilities REBEHAE 6,800,614 5,791,800
Total liabilities HBEF 12,711,732 12,547,482
Total equity and liabilities HEZEREE 24,907,112 24,715,762

The notes on pages 36 to 65 form an integral part of this
condensed consolidated interim financial information.

The condensed consolidated interim financial information on
pages 28 to 65 was approved by the Board of Directors on 23
August 2016 and were signed on its behalf.

Tsai Wang-Chia
A
Director
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BEEE -

Chu Chi-Wen

REX
Director
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I Interim Condensed Consolidated Statement of Income

For the six months ended 30 June 2016 & Z 20164 6 A 30 AL~ EA

Unaudited
RBEX
Six months ended 30 June
BZ6A30HLEXEA

2016 2015

Note RMB’000 RMB’000

ke AR¥T T ARET T

(Restated)

(f&&=51)

Revenue Uz 6 9,709,476 11,137,915
Cost of sales EERA 17 (5,069,020) (6,408,954)
Gross profit EF 4,640,456 4,728,961
Other gains — net Hinlhzs — F58 15 57,379 523
Other income Hyr A 16 215,549 311,902
Distribution costs DEERA 17 (1,367,619) (1,610,701)
Administrative expenses THER 17 (1,170,033) (1,157,188)
Operating profit EERE 2,375,732 2,273,497
Finance income BEUWA 127,729 189,634
Finance costs RAE R AR (67,838) (63,541)
Finance income — net BMEWA — FEE 59,891 126,093
Share of losses of associates FE{L B N RIS 1B (2,951) (4,984)
Profit before income tax BREFB B AT RIS 2,432,672 2,394,606
Income tax expense FrEHER 18 (679,984) (647,027)
Profit for the period HARRE 1,752,688 1,747,579

Profit attributable to: PEAEFIE

— Equity holders of the Company —RATERFTEA 1,756,442 1,749,939
— Non-controlling interests — SIS (3,754) (2,360)
1,752,688 1,747,579
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For the six months ended 30 June 2016 & Z 201656 A 30 B LNAA

Unaudited
RIBCER
Six months ended 30 June
BZ6A30HLEAEA

2016 2015
Note RMB’000 RMB’000
Hiat AR¥T T AREET T
(Restated)
(&=751)
Earnings per share for profit KATEEFEA
attributable to equity holders FE(ERIE /Y
of the Company SRER
Basic earnings per share BREXREF 19 RMB13.77 cents RMB13.29 cents
AR¥13.779 AR¥13.29%
Diluted earnings per share SREEEF 19 RMB13.77 cents RMB13.29 cents

ARW¥13.779  AR¥13.29%

The notes on pages 36 to 65 form an integral part of this H36EESH M RERLRE P ETE
condensed consolidated interim financial information. ERz—Eo o
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20167 B 5 Interim Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2016 & Z 20164 6 A 30 AL~ EA

Unaudited
RISEX
Six months ended 30 June
BZEZ6H30HIEAEA
2016 2015
RMB’000 RMB’000
AR®T T ARBT T
(Restated)
(E7!)
Profit for the period HA R F)E 1,752,688 1,747,579
Other comprehensive income Hit2EK S
Items that may be reclassified RAENEEET 78
subsequently to profit or loss ZEm2IHA
Change in value of available-for-sale ~ A[{tHELREE
financial assets BEZH (15,312) 2,608
Currency translation differences B ERE (141,250) 22,981
Total items that may be reclassified HE TS EHRSE
subsequently to profit or loss ZERZEBAEEE (156,562) 25,589
Total comprehensive income
for the period HE2EREERE 1,596,126 1,773,168
Total comprehensive income for EhRHEEE
the period attributable to: a4 R -
— Equity holders of the Company —ARNFEZEEA 1,599,564 1,775,525
— Non-controlling interests — JEEFI S (3,438) (2,357)
1,596,126 1,773,168

The notes on pages 36 to 65 form an integral part of this %5362 %658 2 M BEIRLERE T HK
condensed consolidated interim financial information. Eflz—& -
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For the six months ended 30 June 2016 & Z 201656 A 30 B LNAA

Unaudited
REEY
Attributable to equity holders of the Company
G a2 PN
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total  interests equity
ke HiRE  REEA B FESMER BEs
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETn  ARMTn ARETR ARETR AR%Tn ARETR
Balance at 1 January 2016 (Restated) 20161 B 1 B8 (RE5)) 1925328  (4442,492) 14,636,022 12,118,858 49422 12,168,280
Total comprehensive income for HZ201656A30AL
the period ended 30 June 2016 HH2ENEER - (156878) 1,756,442 1,599,564 (3,438) 1,596,126
Transactions with owners, REEAZRS
recognised directly in equity ERNERARR
Shares repurchased and cancelled CREREEZ RS 11,12 (15,99) - (509916)  (525912) - (525912)
Dividends relating to 2015 paidin 2016 2016 ERHMNGEERE 20 - - (1083014 (1,043114) - (1043114)
Total transactions with owners, REFACRAEE
recognised directly in equity BENERAED (15,996) - (1,953,030) (1,569,026) - (1,569,026)
Balance at 30 June 2016 201656530 B&H 1,909,332 (4,599,370) 14,839,434 12,149,396 45984 12,195,380
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2016 RS Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2016 & Z 201656 A 30 BLENAA

Unaudited and restated
REERRAES
Attributable to equity holders of the Company
ARTRBEEAEL
Non-
Share Other  Retained controlling Total
capital  reserves  eamings Total  interests equity

Bx  RtEE  REERA B FEEER L
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

fE  ARMTn  ARMTR ARMTR ARETI ARBTR ARETR

Balance at 1 January 2015 0155171 B 1968637  (4190.288) 14752159 12,530,508 47,710 12,578,218

Total comprehensive income for BZ201556B30R L
the period ended 30 June 2015 HH2ENEER

25586 1749939 1775525 (2,357) 1,773,168

Transactions with owners, REEAZRS

recognised directly in equity ERRERARR
Shares repurchased and cancelled ERERHEZ R 11,12 (7881)  (34132)  (368443)  (410,456) - (410456)
Dividends relating to 2014 paid in 2015 2015 ER{THI2014 EERS 20 - - 973,712)  (913,712) - (973,712)
Total transactions with owners, REFACRAEE

recognised directly in equity BENERAED (7881)  (34132) (1342155)  (1,384,168) - (1,384,168)
Balance at 30 June 2015 0156 530 &E 1960756  (4,198,834) 15159943 12,921,865 45353 12,967,218

The notes on pages 36 to 65 form an integral part of this #3362 H65H ZMiT AREIPLE T HE
condensed consolidated interim financial information. BRz—3D o
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Interim Condensed Consolidated Statement of Cash Flows 2016 RS

For the six months ended 30 June 2016 & Z20165F 6 A 30 B ENAA

Unaudited
RSEZ
Six months ended 30 June
BZ6H30R1LA@ER
2016 2015
Note RMB’000 RMB’000
MEE AR®TR ARET T
(Restated)
(&%)
Cash flows from operating activities EEZBHHNREHRE
Cash generated from operations BEELENES 3,081,056 3,174,489
Income tax paid 2 ATEN (726,101) (738,604)
Interest paid ERFIE (42,568) (61,700)
Interest received BWRE 127,729 189,634
Cash flows generated from EETHEEN
operating activities — net BRE 2,440,116 2,563,819
Cash flows from investing activities REFZHHNRERE
Purchases of property, plant
and equipment BBAYIZE - MR (288,119) (803,321)
Purchases of leasehold land and BAEE L
land use rights R+ fF FE 8 - (68,496)
Purchases of intangible assets BAEFEE 8 (105) (6)
Proceeds from disposal of property, HEYE - HER
plant and equipment RABPTSRIE 6,192 1,402
Proceeds from disposal of leasehold HEHES TRt
land and land use rights FREFBIHE 1,019 -
Purchases of financial assets at fair BARATEEBRER
value through profit or loss RERNESREE (1,135,000) -
Cash flows used in investing
activities — net REZEBFANTERS (1,416,013) (870,421)
Cash flows from financing activities REEZBHNHREERE
Dividends paid to equity holders IRHFEREEAZRE 12 (1,043,114) (973,712)
Dividends paid to non-controlling TS F RSN EREFE
interests holders AZIRE (349) (392)
Shares repurchased and cancelled 2EE REHE 2R 11 (525,912) (410,456)
Proceeds from borrowings BRABR 1,979,166 3,812,318
Repayments of borrowings BEER 14 (1,078,986) (4,868,078)
Cash flows used in financing BESEE AN
activities — net FHRE (669,195) (2,440,320)
Net increase/(decrease) incashand HERHELZEY
cash equivalents i/ (Rd) F8E 354,908 (746,922)
Cash and cash equivalents HURERES
at beginning of the period ZEY 9,372,597 10,095,827
Exchange gains ERAE 478 12,795
Cash and cash equivalents
at end of the period BAREERESEEY 9,727,983 9,361,700

The notes on pages 36 to 65 form an integral part of this %6362 %65H 2 MT BRSSP HAME
condensed consolidated interim financial information. ERlz—EB o
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”) and its
subsidiaries (together “the Group”) are principally engaged
in the manufacturing and distribution of food and beverages.
The Group’s activities are primarily conducted in the
People’s Republic of China (“the PRC”), and its products
are also sold to North America, East Asia, South-East
Asia and Europe.

The Company was incorporated in the Cayman Islands on 3
October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman lIslands. The
address of its registered office is M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information
is presented in Renminbi (“RMB”), unless otherwise stated.
This condensed consolidated interim financial information
was approved for issue on 23 August 2016.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2016 has been prepared in
accordance with HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2015, which have been
prepared in accordance with HKFRSs.
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES

Except as described below, change in presentation currency
and the adoption of new and amended standards effective
for the financial year beginning on 1 January 2016, the
accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2015, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

(a) Change in presentation currency

Having considered over 90% of the Group’s revenue and
business activities are conducted in mainland China and
the functional currency of those subsidiaries in the mainland
China are denominated in RMB, the Company has decided
to adopt and use RMB as the presentation currency in
presenting the financial performance and the financial
position of the Group effective from 1 January 2016, so as to
better reflect the underlying performance of the Group and
for better alignment with the underlying business operations
of the Group. As a result, the Group has changed its
presentation currency from United States dollars (“US$”) to
RMB for the preparation of its financial statements.

The change in presentation currency have been applied
retrospectively. The comparative figures in this condensed
consolidated interim financial information were then
translated from US$ to RMB using the applicable closing
rates for assets and liabilities in the interim condensed
consolidated balance sheet and applicable average rates
that approximated to actual rates for items in the interim
condensed consolidated statement of income. Share
capital, share premium and reserves were translated at the
exchange rate at the date when the respective amounts were
determined (i.e. historical exchange rates).

INTERIM REPORT
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3. ACCOUNTING POLICIES (continued) 3. EHBR(E)
(b) New and amended standards adopted by the Group (b) AEBECEMIVEET REIEET
8|
The following new standards and amendments to existing LTl R RBE ERIWBET &4
standards are mandatory for the first time for the financial AMR2016F1 A1 BB BREE
year beginning on 1 January 2016. BRER#R o

HKFRS 14 ‘Regulatory Deferral Accounts’ describes
regulatory deferral account balances as amounts of
expense or income that would not be recognised as
assets or liabilities in accordance with other standards,
but that qualify to be deferred in accordance with
HKFRS14 because the amount is included, or is
expected to be included, by the rate regulator in
establishing the price(s) that an entity can charge
to customers for rate-regulated goods or services.
It permits eligible first-time adopters of HKFRS
to continue their previous GAAP rate-regulated
accounting policies, with limited changes. It requires
separate presentation of regulatory deferral account
balances in the balance sheet and of movements in
those balances in the statement of comprehensive
income. Disclosures are required to identify the nature
of, and risk associated with, the form of rate regulation
that has given rise to the recognition of regulatory
deferral account balances.

Amendment to HKFRS 11 ‘Accounting for Acquisitions
of Interests in Joint Operations’ requires an investor
to apply the principles of business combination
accounting when it acquires an interest in a joint
operation that constitutes a ‘Business’ (as defined in
HKFRS 3, Business combinations). Specifically, the
investor needs to:

measure identifiable assets and liabilities at fair value;

expense acquisition-related costs;
recognise deferred tax; and
recognise the residual as goodwill.

All other principles of business combination accounting
apply unless they conflict with HKFRS 11. The
amendment is applicable to both the acquisition of the
initial interest and a further interest in a joint operation.
The previously held interest is not remeasured when
the acquisition of an additional interest in the same joint
operation with joint control maintained.
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ACCOUNTING POLICIES (continued)

(b)

New and amended standards adopted by the Group
(continued)

Amendments to HKAS 16 and HKAS 38 ‘Clarification
of Acceptable Methods of Depreciation and
Amortisation’ clarify when a method of depreciation or
amortisation based on revenue may be appropriate.
The amendment to HKAS 16 clarifies that depreciation
of an item of property, plant and equipment based
on revenue generated by using the asset is not
appropriate. The amendment to HKAS 38 establishes
a rebuttable presumption that amortisation of an
intangible asset based on revenue generated by using
the asset is inappropriate. The presumption may only
be rebutted in certain limited circumstances:

where the intangible asset is expressed as a measure
of revenue; or

where it can be demonstrated that revenue and the
consumption of the economic benefits of the intangible
asset are highly correlated.

Amendment to HKAS 27 ‘Equity Method in Separate
Financial Statements’ allows entities to use equity
method to account for investments in subsidiaries, joint
ventures and associates in their separate financial
statements.

Annual improvements 2014 include changes from the
2012-2014 cycle of the annual improvements project,
that affect 4 standards:

HKFRS 5 ‘Non-current Assets Held for Sale and
Discontinued Operations’ clarifies that when an asset
(or disposal group) is reclassified from ‘Held for Sale’
to ‘Held for Distribution’, or vice versa, this does not
constitute a change to a plan of sale or distribution,
and does not have to be accounted for as such. This
means that the asset (or disposal group) does not need
to be reinstated in the financial statements as if it had
never been classified as ‘Held for Sale’ or ‘Held for
Distribution’ simply because the manner of disposal
has changed. It also explains that the guidance on
changes in a plan of sale should be applied to an
asset (or disposal group) which ceases to be held for
distribution but is not classified as ‘Held for Sale’.
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(b)

New and amended standards adopted by the Group
(continued)

Annual improvements 2014 include changes from the
2012-2014 cycle of the annual improvements project,
that affect 4 standards: (continued)

HKFRS 7 ‘Financial Instruments: Disclosures’ includes
two amendments:

(i). Service contracts

If an entity transfers a financial asset to a third
party under conditions which allow the transferor
to derecognise the asset, HKFRS 7 requires
disclosure of all types of continuing involvement
that the entity might still have in the transferred
assets. It provides guidance about what is
meant by continuing involvement. There is a
consequential amendment to HKFRS 1 to give
the same relief to first time adopters.

(ii). Interim financial statements

It clarifies the additional disclosure required by
the amendments to HKFRS 7, ‘Disclosure —
offsetting financial assets and financial liabilities’
is not specifically required for all interim periods,
unless required by HKAS 34.

HKAS 19 ‘Employee Benefits’ clarifies when
determining the discount rate for post-employment
benefit obligations, it is the currency that the liabilities
are denominated in that is important, not the country
where they arise. The assessment of whether there is
a deep market in high-quality corporate bonds is based
on corporate bonds in that currency, not corporate
bonds in a particular country. Similarly, where there is
no deep market in high-quality corporate bonds in that
currency, government bonds in the relevant currency
should be used.

HKAS 34 ‘Interim Financial Reporting’ clarifies what is
meant by the reference in the standard to ‘information
disclosed elsewhere in the interim financial report’. It
also amends HKAS 34 to require a cross-reference
from the interim financial statements to the location of
that information.
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Notes to the Condensed Consolidated Interim Financial Information

3.

ACCOUNTING POLICIES (continued) 3.

(b) New and amended standards adopted by the Group
(continued)

. Amendments to HKAS 1 ‘Disclosure Initiative’ clarify
guidance in HKAS 1 on materiality and aggregation,
the presentation of subtotals, the structure of financial
statements and the disclosure of accounting policies.
Although the amendments do not require specific
changes, they clarify a number of presentation issues
and highlight that preparers are permitted to tailor the
format and presentation of the financial statements to
their circumstances and the needs of users.

The key areas addressed by the changes are as
follows:

Materiality: an entity should not aggregate or
disaggregate information in a manner that obscures
useful information. An entity need not provide
disclosures if the information is not material;

Disaggregation and subtotals: the amendments clarify
what additional subtotals are acceptable and how they
should be presented;

Notes: an entity is not required to present the notes
to the financial statements in a particular order, and
management should tailor the structure of their notes to
their circumstances and the needs of their users;

Accounting policies: how to identify a significant
accounting policy that should be disclosed;

Other comprehensive income from equity accounted
investments: other comprehensive income of
associates and joint ventures should be separated into
the share of items that will subsequently be reclassified
to profit or loss and those that will not.

The adoption of the above new and amended standards
starting from 1 January 2016 did not give rise to any
significant impact on the Group’s results of operations and
financial position for the six months ended 30 June 2016.

Other than the new and amended standards above, the
remaining amendments are not relevant to the Group.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(©)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2016 and have not been early adopted by
the Group

A number of new standards and amendments to existing
standards have been issued but are not yet effective for
the financial year beginning on 1 January 2016, and have
not been early adopted by the Group in preparing this
condensed consolidated interim financial information. The
Group is yet to assess the full impact of these new standards
and amendments and intends to adopt them no later than
the respective effective dates of these new standards and
amendments. These new standards and amendments are
set out below:

Amendments to HKAS 12 ‘Income Taxes’, effective for
annual periods beginning on or after 1 January 2017.

Amendments to HKAS 7 ‘Statement of Cash Flows’,
effective for annual periods beginning on or after 1
January 2017.

HKFRS 15 ‘Revenue from Contracts with Customers’,
effective for annual periods beginning on or after 1
January 2018.

HKFRS 9 ‘Financial Instruments’, effective for annual
periods beginning on or after 1 January 2018.

HKFRS 16 ‘Leases’, effective for annual periods
beginning on or after 1 January 2019.

Amendments to HKFRS 10 and HKAS 28 ‘Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture’, originally intended to
be effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.

EEE (&)

(c) BHEMERAKRN2016F1A1
B2 09 B B S A AR E ET
EAREBHBEHREERNE
7] MALEE I RIE PR

ZIEFFEARBEEEREITEHE
HER AR 201651 A1 BRABHEL
BEEEN MAEERERLE
BHGEFHTEERN L R|IZEER
4o ANEE M RTEZEHTER
RETHNEZESFE  URTEBRZ
EHFTEARBITZEEEXAHE
4o ZEHMTERREITRINNOT ¢

. EEETERNE125E (EE])
(A8l R2017E1 818
B BERCFEHBEY -

. ERETTENE7E (BENIR
EHREXR] R2017F1818
H 2 BERZFEHBEN

. BEVBHREEDE155EHE
EEZENEGREENRE]
A2018F 1B 1B 2 %8R
ZEEHBENY -

. EARAVBREENF IR
TE]|R2018F181BH=Z
BHBRCFEREEY -

- BRMBHREERNE163E[HE
B M2019F1 A1 A z#&
sz FEMBER -

. BEAUBHREENFI0RRE
BERTERE 285 (185T) [1%
EEHABRENTASEGEDLE
ZRENEEHEREE ] BX
EER2016F181HH 2%
FAZEERBEEN - HEX
BEISRCWEE Bk o




S B4R S HA BT 35 & R FfT e
Notes to the Condensed Consolidated Interim Financial Information

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2015, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 December 2015 as well as the
credit risk of financial assets at fair value through profit
or loss as described below.

As at 30 June 2016, all financial assets at fair value
through profit or loss were deposited in the high quality
financial institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash outflows for
financial liabilities.
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MERREEZ)
5.2 Liquidity risk (continued) 52 RENVMERKER(E)

A20165F6 4300 » &@ERE
HEHNBIEBERNT :

As at 30 June 2016, the contractual maturities of
financial liabilities were as follows:

Between Between Total

Less than 1and 2 2and5 Over contractual
1 year years years 5years cash flows
&8

PRM1E 1EZ25F  28E5F S5ENLE RERAH
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000

ARETR ARBTRT ARETR ARETR AR®TR

At 30 June 2016 R20165F6 A 30 A
The Group XEE
Trade payables (Note 13) EAREAR (MEE13) 787,487 = = - 787,487
Borrowings B 3,622,252 5,636,520 - - 9,258,772
Interests payable RIS 139,452 81,076 - - 220528
Accruals and other payables and  JEST BRI R HIEMAR
other non-current liabilities REMFERBERE 1,253,706 5,897 17,692 88,552 1,365,847
5,802,897 5,723,493 17,692 88,552 11,632,634
At 31 December 2015 (Restated) 7 2015F 128318
(&E75))
The Group piy-E]|
Trade payables (Note 13) ZHEMT(HEE13) 1,163,248 - - - 1,163,248
Borrowings EER 1,717,268 974,040 5,519,560 - 8,210,868
Interests payable RIS 102,400 92,287 33,767 - 208454
Accruals and other payables and ~ JEST BRI R HIEMAR
other non-current liabilties REMFRBEE 1,382,079 5,897 17,692 108,668 1,514,336
4,364,995 1,072,224 5,571,019 108,668 11,116,906
5.3 Fair value estimation 53 AQDFEME

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

TRARBGEL EZDTERF
BEARNEHRITE - TEER
EHEWMT :

HEEER B ELFRD
SHRE CREFE) (5
158) -

BRTE1BHREENRE
S REERBEBENT
BENHEMB AT AERE
(BN an B 4% ) =K 8 3 (D
BREER) (B28) -
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5. FINANCIAL RISK MANAGEMENT (continued)
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5. MERREHEE)

5.3 Fair value estimation (continued) 5.3 QDFEME (&)

«  Inputs for the asset or liability that are not based - EBEJIEGEUFMIETE
on observable market data (that is, unobservable EmIGEENE A (B3
inputs) (level 3). AR A)(E3F) o

The following table presents the Group’s financial TREARAEEIR2016F6 B

assets that are measured at fair value at 30 June 2016. IHAFENEZERMEE -

Level 1 Level 2 Level 3 Total
£-FE £°FE 2=F “@st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TR ARBTR AR®TR
Assets EE

Financial assets at fair value BATEEBERTE
through profit or loss HemER - 1,170,940 - 1,170,940
Available-for-sale financial assets AfHESREE 34,176 - = 34,176
34176 1,170,940 1,205,116

The following table presents the Group's financial TRERKNEEIZ2015F 12

assets that are measured at fair value at 31 December A31BATEFEZERERE

2015 (Restated). (&) °

Level 1 Level 2 Level 3 Total
F-FE FE EE st
RMB’000 RMB’000 RMB’000 RMB’000
AR®ETT AR¥Tn ARETR AR®TR
Assets BE
Available-for-sale financial assets AfHESHEE 49,488 - = 49,488

In 2016, there were no significant changes in the
business or economic circumstances that affect the fair
value of the Group’s financial assets.

In 2016, there were no reclassifications of financial
assets.

5.4 Valuation techniques used to derive Level 2 fair value

Level 2 represents financial assets at fair value through
profit or loss which have been fair valued using quoted
market price.

54

R2016 F » EXRKEIREL
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BrecREENATE-
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FINANCIAL RISK MANAGEMENT (continued)

5.5 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and
liabilities approximate their carrying amount as at the
balance sheet date:

. Trade receivables

. Deposits and other receivables

. Cash and cash equivalents

. Trade payables

. Accruals and other payables

. Borrowings
SEGMENT INFORMATION
The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group's internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.
The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and

other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice drinks,
sports drinks, herbal tea and milk powder;

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans, nuts and others; and

- Other products, including mainly wine and other food
products.

MERREE (F)

55 RUBMERATENTHMEE
rEEzRFE

REEH > TIHEMEERE
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6. SEGMENT INFORMATION (continued) 6. SERE ()
Over 90% of the Group’s revenue and business activities are AEEBBION N EREKE 2
conducted in the PRC. TEPEHELT ©
The executive Directors assess the performance of the HITESRIBRAASHAIRE (5
business segments based on profit before income tax HREWA - FHERELBEE QA
without allocation of finance income-net and share of losses EiEzom) T EEEIH2RE
of associates, which is consistent with that in the financial BRI IS ERT — B o
statements.
The segment information for the six months ended 30 June BZE2016F6 A30H LB B 5 &
2016 is as follows: ERNT :

Six months ended 30 June 2016

BZ201656 A30H.LA{EA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

X% AEREH  #ARE  HtES: *AR 1]
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment results PH%E
Revenue W 2,071,569 4,676,327 2,941,921 19,659 - 9,709,476
Segment profit(loss) AHAE/ (B8) 300,806 1,558,301 775,616 (3781)  (255300) 2,375,732
Finance income - net BERA-FE 99,801
Share of losses of associates EHELNTER (2,951)
Profit before income tax BRFTEH AR 2,432,672
Income tax expense FiERER (679,984)
Profit for the period BB 1,752,688
Other segment items included AbERZ

in the income statement At A HER
Depreciation of property, nE - BER

plant and equipment REHE 127,865 150,218 130,397 344 32,004 440,828
Amortisation of leasehold AETHR L

land and land use rights feRess 2,924 7,136 3,181 690 100 14,031
Depreciation of investment properties  REYEHE - - - 766 - 766
Amortisation of intangible assets B EEES - = = = 416 416
Capital expenditure BRRY 30,657 155,512 47,596 16,765 37,694 288,224
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6. SEGMENT INFORMATION (continued) 6. DEHEHEEF)
The segment assets and liabilities as at 30 June 2016 are as R2016 F6 A0 AW HBEERE
follows: BT
30 June 2016
201656 A30A
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

K% LEREH  #ERE  HtES: AR 1]
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment assets and liabilities 2 HEERAE

Segment assets PEE 4,895,525 13,629,034 5,240,785 782,306 315,537 24,863,187
Investments in associates BelARE 43,925
Total assets mEE 24,907,112
Total liabilities mag 978,966 1,547,661 781,612 78242 9325251 12,711,732
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6. SEGMENT INFORMATION (continued) 6. SERE ()
The segment information for the six months ended 30 June Q%‘: 20155 6 A 30 B 1L <@ A 528
2015 is as follows: BERWT

Six months ended 30 June 2015 (Restated)
HZ201556 A308LAER (BE5)

Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR ARREW  #ERR  HiEm AR &E
RMBO0O ~ RMBO00  RMB000  RMBO00 ~ RMBOOO  RMB'000
ARBTL ARBTR ARETR ARBTR ARETR ARETR

Segment results PH%E
Revenue W 2,055,509 5735054 3,308,082 39,270 - 11137915
Segment profit(loss) AHAE/ (E8) 307212 1445358 809,819 (41,089)  (247.883)  2,273497
Finance income-net BEUA-F8 126,093
Share of losses of associates  FEfHESE AREE (4,984)
Profit before income tax BRFTEHAIAE 2,394,606
Income tax expense FiEHER (647,027)
Profit for the period HERE 1747579
Other segment items

included in the FAbERZ

income statement At A HER
Depreciation of property, nE BER

plant and equipment RENE 13414 148169 116533 1570 21867 407,553
Amortisation of leasehold RETHR LI

land and land use rights ERERE 2,043 7,140 3,192 610 % 13,079
Depreciation of investment

properties RENERE - - - 766 - 766
Amortisation of intangible assets /& E#sh - - - - 589 589
Capital expenditure BRRX 100,339 586,840 124,480 13,566 46,598 871,823
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6. SEGMENT INFORMATION (continued) 6. SWBREE (&)
The segment assets and liabilities as at 31 December 2015 M2015F 12831 BN A BEERE
are as follows: BT -

31 December 2015 (Restated)
2015512831 B (£&3)

Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREM  #ERR  HitEm AR &H
RMBO00 ~ RMBO00  RMB0OD ~ RMBO0O  RMBO0O0  RMB'00O
ARETR ARBTR ARETR ARBTR ARETR ARETR

Segment assets and liabilities 2 HEERAE

Segment assets PHEE 4830,086 13,705,449 5,077,090 683,226 374,056 24,669,907

Investments in associates BENARE 45,855

Total assets mEE 24,715,762

Total liabilities B8E 1,203,155 1,875,188 1,047,360 R437 8,239,342 12,547,482
7. INVESTMENT IN ASSOCIATES 7. BiEAFIKRE

Six months ended
30 June 2016
BZ2016F6 A30H
1R E A

RMB’000

ARET

Beginning of the period (Restated) B (RE ) 45,855
Share of losses of associates FEiLEE N REE (2,951)
Exchange differences EHER 1,021

End of the period iR 43,925
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8. PROPERTY, PLANT AND EQUIPMENT, 8. ¥ RBRNH EHELTHERL
LEASEHOLD LAND AND LAND USE RIGHTS, MERE REDELUREREE
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS

Property, Leasehold
plantand land and land  Investment Intangible
equipment use rights properties assets

WE #ER  HELHR
RE  LERE REME BYEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AREBTR ARETR ARETR

Six months ended HZ2016F

30 June 2016 630 HERMEAR
Opening net book amount as RK2016F151H

at 1 January 2016 BOREFE

(Restated) (&E5) 9,189,056 1,233,850 41,108 5,227
Additions R 210,563 - - 105
Disposals BE (12,503) (1,019) = =
Depreciation and amortisation EREH (440,828) (14,031) (766) (416)
Exchange differences EHZER 4,592 208 710 121
Closing net book amount as R201656 B30 8

at 30 June 2016 BAREFE 8,950,880 1,219,008 41,052 5,037
Six months ended 5220155

30 June 2015 (Restated) 6 A30HLEAER

(RE5)

Opening net book amount as R201551 818

at 1 January 2015 BOREFE 8,857,141 1,191,820 42,283 5,338
Additions B 723,164 68,496 - 6
Disposals RE (4,675) - - -
Depreciation and amortisation EREH (407,553) (13,079) (766) (589)
Exchange differences EHZER 3,457 (8) 418 32
Closing net book amount as R201566 B30 8

at 30 June 2015 BREEFE 9,171,534 1,247,229 41,935 4,787
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9. INVENTORIES 9. #E
30 June 31 December
2016 2015
2016 20154
6 H30H 12A31H
RMB’000 RMB’000
AR¥T T AREET T
(Restated)
(fE5)
Raw materials and RAR R
packaging materials ‘BENH 1,569,036 1,826,286
Work in progress EHm 171,958 211,044
Finished goods SR 349,553 534,621
Goods in transit BETEY 62,054 314,495
Total Bt 2,152,601 2,886,446
10. TRADE RECEIVABLES 10. BHREKR
30 June 31 December
2016 2015
2016 20154
6 H30H 12A31H
RMB’000 RMB’000
AR¥T T AREET T
(Restated)
(fE51)
Trade receivables =) N
— from third parties -BRE=FH 723,672 915,662
— from related parties (Note 21(b))  —FEUREAEE S (FizE21(b)) 12,876 9,117
736,548 924,779
Less: provision for impairment ORI ERE (52,136) (37,147)
Trade receivables, net BR RN - 5 684,412 887,632
Most of the Group’s sales are on cash-on-delivery basis AEBRFINEEUREZEN
whereas those made through modern distribution channels FRET BERRKIHERENSE
are normally on credit terms ranging from 60 to 90 days BEEF—RERTG0OBEIHME
(2015: 60 to 90 days). BHI (20155 : 60HZEQ90H) °
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10. TRADE RECEIVABLES (continued) 10. WA (&)

As at 30 June 2016 and 31 December 2015, the ageing
analysis of trade receivables based on invoice date is as

20166 B30 H X% 2015512 B 31
HE S EWFIREIRE A BN ERR D

follows: MT :
30 June 31 December
2016 2015
2016 20155
6 H30H 12HA31H
RMB’000 RMB’000
AR%T T ARBT T
(Restated)
(e&E5l)
Within 60 days 60HIA 466,959 729,424
61-90 days 61£90H 83,755 90,301
91-180 days 91£180H 136,606 57,916
181-365 days 1812365 H 17,818 24,506
Over 365 days 365 HUA Lk 31,410 22,632
Total et 736,548 924,779
11. SHARE CAPITAL 11. X
Number of Registered
shares capital
e HERER
Us$000
FER
Authorized: EE
Shares of US$0.02 each BRMEE0.02E T 2R A
As at 1 January 2015 till M2015F1A18Z&
30 June 2016 201656 A 30 A 30,000,000,000 600,000
Number of Share
shares capital
e (&S
RMB’000
AR%T
Issued and fully paid: ERTRAR :
Shares of US$0.02 each BRMEE0.02E T 2R A
As at 1 January 2016 (Restated) 20161 A1 8 (KE5) 12,854,026,135 1,925,328
Shares repurchased and cancelled SRR FHE R (121,983,000) (15,996)
As at 30 June 2016 20166 A30H 12,732,043,135 1,909,332
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11. SHARE CAPITAL (continued) 11. BE (&)

Number of Share

shares capital

IR & (&S

RMB’000

AR%T

(Restated)

(RE5)

As at 1 January 2015 20151 H1H 13,196,026,135 1,968,637
Shares repurchased and cancelled EHEERFHE R (64,249,000) (7,881)
As at 30 June 2015 201566 A30H 13,131,777,135 1,960,756

The movements in issued share capital of the Company
during the six months ended 30 June 2016 were as follows:

The Company acquired 121,983,000 of its own shares
(2015: 64,249,000 shares) through purchases on the Stock
Exchange of Hong Kong Limited from January to June 2016,
and the shares have been cancelled by 30 June 2016.

The total amount paid to acquire the above shares was
RMB525,912,000 (2015: RMB410,456,000) and has been
deducted from share capital of RMB15,996,000 (2015:
RMB7,881,000) and retained earnings of RMB509,916,000
(2015: share premium of RMB34,132,000 and retained
earnings of RMB368,443,000), respectively.

ARATAEZE20165F6 B30 B L~
BR 2B B ITRASEUT :

RATHE2016F1 BE6 B EBTBHAR
ZFERATREES 121,983,000 %
B% 13 (20154 : 64,249,000 82 f% 12 ) » ™
BRERME N 201656 B 30 HELsH -

WEEBOX [ 2BEAAR
#5525,912,000 7T (2015%F : A R ¥
410,456,0007T ) » ¥ 2 B AR AN &
RE B R B A R % 15,996,000 7T
(2015 : AK¥7,881,000T) & A
K 509,916,000 7t (20154 : 4 7l
REAEERREEFNNBRARE
34,132,000t & A R 368,443,000
JT) °
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12. RESERVES 12. &R

Available-
for-sale ~ Currency
Share  Capital  financial realignment  Statutory Retained
premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
Tt  ERAE
RHEE E4BE cHEE  BE MERE 0% RERW &3
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARMTL ARETR ARETR ARETR ARETR ARMTL

Note Note (a)  Note (b) Note (¢)

i Wity K i)
As at 1 January 2016 (Restated) R16E1 51R(8E5) 462130 (7,327,600 30517 (39,042) 2431503 (4442,492) 14,636,022 10,193,530
Proftfor he period E - - - - - - ATS6442 1756442
Other comprehensive losses: AH2ERE:
Fair value losses on avalable-orsale. T HESFEE
fiancial assets WATEEE - - (15312 - - (15312 - (15312
Currency transiafion dferences EHENER - - - (141,566) - (141,566) - (141,566)
Total comprehensive losses T
for theperod 85 - I T . I 110

Shares repurchased and cancelled BRARTEZ R = - - - -
Dividends relating to 2015 paid in 2016 2016 EX A5 EERE 2 - - - - -

(509916)  (309,916)
(043114 (1043144

As at 30 June 2016 201656430 462130 (73276000 15205 (180,608) 2,431,503 (4,599,370 14,839434 10,240,064
Available-
for-sale  Currency
Share  Capital ~financial realignment  Statutory Retained

premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
THEE AR

ROEE 4Gk <REE  BE tERE 0 REER &

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTL ARMTT ARRTR ARBTR ARMTR ARMTR ARMTR ARETR

(Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)

(823) (48p) (HER) (RER) (9E3) (48p) (HEH) (K&}

Note Note (3]~ Note (b) Note (c)

i i/ ] i)
As at 1 January 2015 RO5E1R 18 496262 (1316366) 39046 418743 2172027 (4,190,288) 14752159 10,561,871
Profitfor the period BERE - - - - - - 1749939 1749939
Other comprehensive gains: AftamhE
Falrvalue gains on avalableorsale ~ HESREE
financial assets WATERE - - 2608 - - 2608 - 2608
Currency translaton dferences EMERER - - -0 -0 -0
Total comprehensive gains L igeail e
for the period g - - 2008 22978 - 25586 - 25586
Shares repurchased and cancelled BEERAE RN (34132) - - - - (413 (6844)  (d02575)

Divdends relating o 2014 paidin 2015 2015 EXfi2014 £ERE 2 - - - - - nMY R

As at 30 June 2015 RABEGAE 462,130 (7316366) 41654 440721 2172027 (4198834) 15,159,943 10,961,109
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12. RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

12. #E (&)

(a)

(b)

(c)

RADR1E

RIFFEH S R EX (20035
1E5]) B34 ER AR BN R F
ERMAR > ARENRMDEE
AHSIRTRR - EAZAR
AR EERE R R AR B
NSERES S e

B A

A7t 2007 A KB EHRE
TRBEMZ FEENERRH
i o

AT f 1

A BR AR B SRR R A
A BIHER B A E M WET T
ST R GEHUEFEN
RFtBRZ) F o RORFET
B A AR BIERIENER
BETZLZERBE MBLE
EEEHRTR AEMRIL
EABRSIREFENRR
& A e - AE A E &R
BEIFFIEMN10% - EARE
E 72 BR 7 il 10 4R FNEE 4B HL A
BRI 50%FF > AR Al =1L #
B AERGFHBR T AER
WABMNEE - BARANE
EEEREMATNER - It
o RIREFENRER 2
A A {5 A EBR R 1R FUBEIE 15
EEREBIFHE—SHK -

raEtRERAEE] REAF
REIREMERS B FEEFRA
ERRER/RAFE - #FH
FEEFRANIO%RE R BEE
w#iE - EERFHAERBER
BEAMEARL - ZHEKRT
REREmER  SREZHE
A ERB A M EARS0% -
BIFT RIS INEE M & A - HEH
BAGBEEAEHHHNS0% -
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13. TRADE PAYABLES 13. BRHEFAR

2016 6 A30 8 & 2015%F12 A
318 BESEMNRHRERSTOT :

As at 30 June 2016 and 31 December 2015, the ageing
analysis of the trade payables is as follows:

30 June 31 December

2016 2015

2016 & 20154

6 A30H 12A31H

RMB’000 RMB’000

AR®T R AREET T

(Restated)

(ZEF)

Within 60 days 60 B 692,718 1,035,680

61 to 180 days 612180 H 69,769 89,686

181 to 365 days 181 £ 365H 10,226 24,675

Over 365 days 365 HEL 14,774 13,207

Total et 787,487 1,163,248
14. BORROWINGS 14. &=

30 June 31 December

2016 2015

2016 & 20154

6 H30H 12A31H

RMB’000 RMB’000

AR¥T R AREET T

(Restated)

(ZEF)

Non-current JERED 5,628,741 6,483,994

Current B 3,602,052 1,672,779

Total A 9,230,793 8,156,773
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14. BORROWINGS (continued) 14. B (&)

Movements in borrowings are analysed as follows: EREBHOFAT -
RMB’000
ARBT
Six months ended 30 June 2016 BZE2016F6 430 H.LAEA
Opening amount as at 1 January 2016 74201651 8 1 BE#E
(Restated) (#e&E5) 8,156,773
Additions R 2,005,433
Repayments of borrowings EYESEEN (1,078,986)
Exchange differences ERELE 147,573
Closing amount as at 30 June 2016 420164 6 A 30 B Hik{E 9,230,793
Six months ended BZE201556A30H
30 June 2015 (Restated) LB A (BRE5)
Opening amount as at 1 January 2015 201541 A1 BEI¥{E 8,665,433
Additions IR 3,814,155
Repayments of borrowings EYESEEN (4,868,078)
Exchange differences R = (5,485)
Closing amount as at 30 June 2015 7420154 6 A 30 B #iR{E 7,606,025

58

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB14,992,000, was determined upon issuance of the
Notes.

Interest expense on borrowings for the six months ended 30

June 2016 is RMB67,838,000 (for the six months ended 30
June 2015: RMB63,541,000).

The Group had the following undrawn borrowing facilities:

R2013F » NEEBRTEERRE
KIFE L ZEDE ([ Z45 1) 600,000,000
X WiENR2018F 5814 BB
838 - "€ %64 600,000,000 ET 2
EEERIT  WiR1.875% 2B EF
FEFERREBHERZFER
DAILT BEBE2BEBAHELS
FE299.896% °c BHRXEHAEA
R#14,992,000t% ' BEZEBE
EREBRTREE -

HZE2016%E6 A30 8 < EAKE
RAERHEZ A AR 67,838,000T
(B Z2015F6B30RL~ER : A
K # 63,541,000 7T)
REBETHRIZEAERBE

30 June 31 December

2016 2015
2016 20154
6 H30H 12A31H
RMB’000 RMB’000
AR¥T T AREET T
(Restated)
(f&E51)
Floating rate: FEFE
— expiring within one year ——FREFH 7,433,684 6,533,795
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15. OTHER GAINS - NET 15. Hthilk & — B8
Six months ended 30 June
HZ6H30RLE~EA
2016 2015
RMB’000 RMB’000
AR®T T ARBT T
(Restated)
(&%)
Net foreign exchange gains/(losses) [ 5 FEUz (E18) 13,505 (5,779)
Losses on disposal of property, HEME - HEER
plant and equipment, net REFER (6,311) (3,273)
Donation expenses 1BEERA (2,799) (1,381)
Gains on the financial assets at BRATEERBHTR
fair value through profit or loss MEREEWRS 35,965 72
Others HAth 17,019 10,884
Total et 57,379 523
16. OTHER INCOME 16. Httlk A
Six months ended 30 June
HZ6H30RLE~EA
2016 2015
RMB’000 RMB’000
ARET T ARBT T
(Restated)
€<=27))
Government grants BB 188,770 280,501
Sale of scraps HEREEYE 23,894 28,636
Rental income from REVFEEBAE
investment properties, net WA FEE 1,126 956
Others Hib 1,759 1,809
Total et 215,549 311,902
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17. EXPENSES BY NATURE 17. EHE2ENER
Six months ended 30 June
#HZE=6 H30HIEEH
2016 2015
RMB’000 RMB’000
ARBEFT ARBEF T
(Restated)
(Fr=E=5)
Raw materials used and changes 2 AR
in inventory HFEEH 3,681,225 5,053,255
Promotion and advertising expenses E{HK&ELEBY 356,198 419,706
Employee benefit expenses including 1 &%&@FIEI 32
directors’ emoluments (BIEEEHS) 1,772,026 1,846,900
Transportation expenses E#HX 373,190 425,791
Water, electricity and energy IKE X BER
expenses B 330,644 381,806
Depreciation and amortisation e e 455,275 421,221
Operating lease in respect of BRAET M EBTH
leasehold land and buildings KETHE 83,774 84,975
Losses on obsolete and write-down [RERGFE
of inventories Wom k8 26,176 6,170
Provision for/(reversal of) impairment 2 5 REWFGRE
of trade receivables B,/ (EE) 15,011 (405)
Others Hith 513,153 537,424
Total of cost of sales, distribution THERAS ~ D EERA
costs and administrative expenses & {TE(E i@t 7,606,672 9,176,843
18. INCOME TAX EXPENSE 18. FR{SINER

Six months ended 30 June

#HZE6 A30H1EAEA
2016 2015
RMB’000 RMB’000
ARBFIT ARBFT
(Restated)
(RET)
Current income tax EHFER
— Chinese mainland - HERR 576,049 625,758
— Taiwan region - &EtE 5,485 2,402
— Hong Kong Special Administrative - Z 4% 34T EUE & 3854 76 51
Region and overseas
581,610 628,211
Deferred income tax EIE TSR 98,374 18,816
Total st 679,984 647,027
Income tax expense is recognised based on management’s FEREHNDIEEESEBHEERE
estimate of the weighted average annual income tax rate BREEEHANEESHNEERESERR
expected for the full financial year. RIEH R HERER -

60
X % N
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19. EARNINGS PER SHARE 19. SREF
(a) Basic (a) EX
Basic earnings per share is calculated by dividing the BREXRBIREAQAERE
profit attributable to equity holders of the Company by BAEMGFEBRUHBE %17
the weighted average number of ordinary shares in EERZINEFIHFE o

issue during the period.

Six months ended 30 June

HZ6H30HIL<EA
2016 2015
(Restated)
(f&E5)
Profit attributable to equity RRBERFEA
holders of the Company FE A F
(RMB'000) (ARETR) 1,756,442 1,749,939
Weighted average number of & 24T 18 IR i
ordinary shares in issue FI9E
(thousands) (1) 12,751,293 13,167,253
Basic earnings per share ERERZF RMB13.77 cents  RMB13.29 cents
AR®13.7785 AR¥1329%
(b) Diluted (b) #%
Diluted earnings per share are the same as the basic HRAQR L EEERGD - K
earnings per share since the Company does not have BREBERFESREKRREF
diluted shares. HE -
20. DIVIDENDS 20. IR
Final dividend of RMB1,043,114,000 for the year ended HZEZ2015F12A831HLEEENR
31 December 2015 was paid in May 2016 (2015: HIR B A K% 1,043,114,000 TE R
RMB973,712,000). 2016 F 58 14 (20155F : ARM
973,712,000 7T ) °
An interim dividend of US0.58 cent per share (2015: EEECN2016F8 823 HERE
US0.61 cent) was declared by the Board of Directors on B 0.58 =1L (20154 : 0.613=1L) K
23 August 2016. It is payable on or about 14 October 2016 FHARRE - A5 R 2016 F 10814 H
to shareholders who are on the register of members of the RATE B A 2016 F9 B 23 HAFIZAK
Company on 23 September 2016. This interim dividend, REARREMABRREZT - LIEH
amounting to RMB490,351,000 (2015: RMB489,723,000), B A R % 490,351,000 5t (2015 £
has not been recognised as a liability in this condensed AR #¥489,723,0007T) WHHIR B
consolidated interim financial information. It will be I ARRAE AL E T H B E R
recognised in shareholders’ equity in the year ending 31 RRBEE WEEIAREE2016F
December 2016. 12A31BLEFENRRER -




o Bl BB ZRR AR

INTERIM REPORT GRS P B E R
AU Notes to the Condensed Consolidated Interim Financial Information

21. RELATED PARTY TRANSACTIONS 21. ABAERS
The ultimate controlling parties of the Group are Mr. Tsai AEECRAEHNFAETEEERE
Eng-Meng, the Chairman and Chief Executive Officer of the RITBAHENTREEREKK °

Group, and his families.
(a) Transactions with related parties (a) HEBEBLIHXRS

Six months ended 30 June

HZ6H30HIEAMEA
2016 2015
RMB’000 RMB’000
AR®T R ARBT T
(Restated)
(&E5))
Sales of goods HEEY
—a minority of shareholder of - AEE-BHEARE
a subsidiary of the Group Z—EZLERR 13,827 12,869
Purchases of goods and services BE® M RRHE
— a company which a Director of ~ —AEE—-ZESHH
the Group has beneficial interest ~ BREFR < —E DT 1,853 786
— a minority of shareholder of - REE-BNBARIZ— &
a subsidiary of the Group DERR 820 -
— a subsidiary of Hot-kid Holdings ~—Hot-Kid Holdings Limited
Limited which is wholly/ (REBERE
owned by the Chairman 2EHEZRA)
of the Group Z—BfEARE 655 655
3,328 1,441
Rental expenses of buildings BFASHX
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited
Limited which is wholly/ (REBERE
owned by the Chairman 2EBEZRA)
of the Group Z—FEHB AT 19,345 17,810
Rental income of buildings BFHEHSBA
— companies jointly controlled by - AEBEEFEHEFHE
the Chairman of the Group BHIE2 DT 896 896
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21. RELATED PARTY TRANSACTIONS (continued) 21. MBAERH (&)

(b) Balances with related parties (b) EERFEES HIAEER
30 June 31 December
2016 2015
2016 5 20155
6H30H 12A31H
RMB’000 RMB’000
ARETR ARETT
(Restated)
(f&E7)
Trade receivables (Note 10) B 5 WK (B4 10)
— a minority shareholder of - REE-BHRBAR
a subsidiary of the Group Z—ELERR 12,876 9,117
Other receivables HAth FEITR
— subsidiaries of a company - AEEEEER
which is beneficially owned BEZLEN
by the Chairman of the Group LRIENE 3,384 3,441
Other non-current liabilities HtERBEaRE
— a company jointly controlled - AEEEEHEEHLR
by the Chairman of the Group BHEs —BNF 13,332 13,792
Other payables HAER
— a company jointly controlled - AEEEEHEELR
by the Chairman of the Group BHEs—BOR 919 919
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited
Limited which is beneficially (REEERE
owned by the Chairman BEREBZLT)
of the Group Z—EEAE 109 109
Total other payables HAbPE(T 4258 1,028 1,028

RRFABEER RERILE
BlEERERR - ADBILARF
e B 75 FRIR1E H B4 (2015

The receivables are unsecured, bear no interest and
without fixed repayment terms. There is no provision
held against receivables from related parties (2015:

nil). FHE) -
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21. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group,
with a contract amount of RMB25,750,000 and a
rental period of 20 years. Beijing Want-Yang prepaid
RMB17,470,000 to the Group in 2013. During the
period ended 30 June 2016, the Group recognized
rental income of RMB678,000 (for the six months
ended 30 June 2015: RMB678,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of RMB13,332,000
(2015: RMB13,792,000) and RMB919,000 (2015:
RMB919,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. AHAEXH ()

(b)

(c)

EARARE TS MV AR ER ()

R2013F3A & B M B
AAELAEFEFRERERAT
(Tdt=mEF ] EAREEERE
BEEHEEGEZAT)FTE
FHEZH 6HEABAR
#£25,750,000 7t - H 2 B Hi20
F o L FAER2013FEBAE
EFE{ AREE17,470,0007T © &
Z£2016F6 A30 B LLHIR » &
EENREBARETHRIEERZ
[HtW A [P ERESWAAR
#£678,000 7T ( & £2015%6 A
30 HiIEAEA : AKR#678,000
Jt) ° BREA A K5 13,332,000 T
(20154 : A K %13,792,000
7t) & A R #919,000 7T (2015
£ AR#919,0007T) 8% Bl
RIEMERBIAE R [ HAibkE
SRR PRERR o

TEEEASHE

ITEERABEEES (HTE
EHEFPTES)NSREEA
E-BMIBEEBAEXNES
EIRBHESREMASE S W
T

Six months ended 30 June

BZ6A30HLEXEA
2016 2015
RMB’000 RMB’000
ARET T ARBT T
(Restated)
(&%)
Fees we 1,079 998
Salaries e 2,954 2,700
Other benefits HAthigFl 1,961 1,534

Employer’s contribution EEEHRIKEETE

to pension scheme FI LR 49 35
Total et 6,043 5,267
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22. EVENTS OCCURRING AFTER THE BALANCE 22, FHAEBENEH
SHEET DATE
In July 2016, the Company repurchased its own ordinary A2016F 78 » ARG EREERBHKE
shares on The Stock Exchange of Hong Kong Limited as REFFERABBREERG 2EB
follows: RERMGWMT :
Number Highest Lowest

of shares price paid price paid  Aggregate

repurchased per share per share amount paid
EBEN SRAXN SRAXA

ROBE HESER HEEER [EENE:EE

HK$ HK$ HK$°000
BT BT FET
July 2016 20167 A 41,391,000 5.15 5.02 210,223
The repurchased shares were cancelled and the issued EEEZROEHWTHE MAQA
share capital of the Company was reduced by the nominal ZEBITRAN2016F7 BHIBRZSE
value of these shares in July 2016. IR 2 EE -
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The board of directors of the Company (the “Board”) declared
an interim dividend of the Company of US0.58 cent per ordinary
share of the Company for the six months ended 30 June 2016.
The interim dividend is expected to be paid on or about 14 October
2016 to shareholders whose names appear on the register of
members of the Company on 23 September 2016. Shareholders
registered under the principal register of members in the Cayman
Islands will automatically receive their cash dividends in United
States dollars while shareholders registered under the Hong Kong
branch register of members will automatically receive their cash
dividends in Hong Kong dollars. The Hong Kong dollar interim
dividend will be calculated with reference to the exchange rate of
United States dollars against Hong Kong dollars on 23 September
2016.

In order to qualify for the entitlement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 20 September 2016. The register of
members of the Company will be closed from 21 September 2016
to 23 September 2016 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 June 2016, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFQ”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “HK Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the HK Stock Exchange (the

“Listing Rules”) are as follows:

RS REFNRERGBRER
Fi&
AAREBR(ESE ) EREAQAEE
2016 FE6 H30 B IEANER 2 HARKRE
FREER0.58 EAl - FEFTHHAREAR
2016 10 B 14 HRAI RIS TR 2016 F
923 ABINARATMREMHUBRE - B
HENREFZERFEMETZRESSE
BUERTWEEECHEERE  MREB
BREZMOMELZREEESH BT
BESE2RERE o UBTTRIT 2 P HI IR
BRI 2016 F9 23 AREETTHB T
ZERBREH o

ABEEFEAER AP HREER 1A
EEVHEREHEAZREAN2016F9A
20 B TH4EIODAIFRERRT 2B BR
DBREBREIRBEBFREFTLEZERS
oI ARBEFEREAERI8IKE
M7 AT12E 1716 EHIIER DB
PELFE - AARKHE2016F9H21H
£2016F9A23H (BEEEMX) » EF
MERDBEELTFE -

EFREETHRASREFLFARAME
BEEZEG  HREORESZE
SRiKkE

MR20165F6 A30H » XAREBRAAT
R EE AR EE (ERREBEGIZE 571
ERSRAERG(BSREAEHRM ] %
XVE) 2B - HERORESHHEER
BESRPERHIEIS2HRAETARTEZ
BRMAFRE  NREESBEEXSME
PRRATFES EMKRA( EHRADKHEE10
BETMARERETESR S WEETE
(MZEFA ) BITHEERRARREBES
REMBRAT([EBHIM]) 2EER
KEWMT :
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DIRECTORS’ AND CHIEF EXECUTIVE’S EEREBRITRARRZTLAFRAEM
INTERESTS AND SHORT POSITIONS IN SHARES, BiEBEZE  HEARORESFZE
UNDERLYING SHARES AND DEBENTURES mRKE (F)

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in the Company (long position) (i) RAEARNER (FE)

Number of shares/underlying shares held

BEES HRRABE
Interests in Approximate %
Beneficial Family controlled of interests
Name of Directors interests interests corporations Total in the Company
2% LN
Espg EEER Rk ARIER By BEZOENEIH
Tsai Eng-Meng 198,445,000 6,143,843,100®  6,342,288,100 49.8136%
0198
Liao Ching-Tsun 90,200 90,200 0.0007%
2yepll
Tsai Wang-Chia 42,000 101,300,000® 101,342,000 0.7960%
FHR
Huang Yung-Sung 22,100 22,100 0.0002%
XKD
Chan Yu-Feng 36,000 36,000 0.0003%
E¥%z
Chu Chi-Wen 197,200 197,200 0.0015%
REX
Tsai Shao-Chung 100,000,000 100,000,000 0.7854%
i
Maki Haruo 1,000,000 1,000,000 0.0079%
HEX
Cheng Wen-Hsien 76,600 463,086,040 463,162,640 3.6378%
B E
(i) Interests in an associated corporation of the Company (i) RAATHEE EENELR
(long position) (##&)
Number Approximate
of shares/ % of total issued
Name of the underlying share capital of the
Name of Director associated corporation Nature of interests shares held  associated corporation
BERG/ EERRREEERT
EEng HEEE B BEME HEROHE RALEHNEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%
B3 EREERERAR BifEsn

67
ST e e S
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Notes:

(1)  These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

(2) These shares are directly held by Hot-Kid Holdings Limited
(*HKHL”) and Norwares Overseas Inc. (“NOI”) as to
4,020,063,100 shares and 2,123,780,000 shares respectively.
Both HKHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

(3) These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

(4) These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

(5) These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares and his children
under the age of 18 also have interests in the company.

Save as disclosed above, as at 30 June 2016, none of the directors
nor the chief executive of the Company had any interests or short
positions in any of the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the HK Stock Exchange pursuant to
the Model Code.

Save as disclosed above, none of the directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,

or had exercised any such right.

EFREETHRASREFLFAREE
BEEZEG  HREORESZE
mRRE ()

MIEE:

(1) ZEROBETALERRISENTL
HRES -

(2) ZZRH BB HEHot-Kid Holdings
Limited ([ HKHL J) % Norwares Overseas
Inc. (INOILl) BE##HE#4,020,063,100
B % 2,123,780,000 % AR 19 e HKHL &
NOIYHELTHELEZEHER -

(3) #ZZERHEThemePark Dome Limited B
BEE MBRLARHBEEREEZER
ﬁ o

(4) ZZERPE Twitcher Limited E#E#5H -
M ARBHERTEELERES

(5) ZERM A D B HMr Big Capital
Limited ® Mr Big Limited H#i3H 1
163,596,040 B % 299,490,000 FR AR {2 ©
Mr Big Capital Limited RS BEE 2 E
A o BR5%4 2 Mr Big Limited FYIE AR AR
R IHFHE60% MK - Mt Rim 1855/
FLIEZD AEERS

Fr L prigEE b 0 M2016F6 301 -
BEAMAQAREESI RS THRAERAE
ARZEEAEBELIE(EXZREFS R
ERPIEXVE) 2% - HERHORE
SHEETMERREZFSRAERGE
INFREFBEZELMA » HIRBEZEE
FASITHAERQAARE BB A ZER
AR ©

Br EAUATIREE SN MEA QR ESH&K
SITRAERHEEBI AW 185G T LHER
EAERARBEARR 2B SHITEEM
LEERER] o
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OTHER PERSON'’S INTERESTS AND SHORT HEtt ATHBFX2FRG REREG
POSITIONS IN SHARES AND UNDERLYING ZHRERRE

SHARES OF THE COMPANY

As at 30 June 2016, insofar as the directors are aware, the
interests and short positions of other person, other than any
director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

R20165F6 B30 * LESMAE - RIEF
ZRMERPIEBHRRERAFEZER
MAFHE  HBTHASEALBREBER
i BfAL(RABESHHESTH
ABBRIN RAQX R RO NEBERA 5
BZRERXREIWMT :

Number
of shares/ Approximate (
underlying % of interests
Name Capacity shares held in the Company
BERS Total {HARFEZRAO
=L %) HERGEE ny BHBED T
HKHL Beneficial owner 4,020,063,100®@ 4,020,063,100 31.57%
BRnEEA
NOI Beneficial owner 2,123,780,000@ 2,123,780,000 16.68%
BERBEAA
JPMorgan Chase & Co. Beneficial owner 141,215,769
BERBEEA
Investment manager 17,000 643,063,943 5.05%
REKE
Custodian corporation/ 501,831,174
approved lending agent
REA—ZE
REEHAREA
Interests in the Company (short position) RAEATERE CRE)

No. of shares/

Approximate

underlying % of interests
Name Capacity shares held in the Company

BaERH, Total {5742 BHEZRO
=L 8 HER D L BMOBEDLL
JPMorgan Chase & Co. Beneficial owner 60,639,795 60,639,795 0.47%

BERERA
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OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes:

M

2)

(3)

4)

Based on the Company’s 12,732,043,135 shares in issue as at
30 June 2016.

The shares held by HKHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

It included an aggregate interest in 24,195,170 underlying
shares through JPMorgan Chase & Co.’s holding of certain
physically settled listed equity derivatives (8,200 underlying
shares), physically settled unlisted equity derivatives
(21,916,434 underlying shares) and cash settled unlisted equity
derivatives (2,270,536 underlying shares). It also included
501,831,174 shares in a lending pool.

It included an aggregate interest of 6,261,695 underlying
shares through JPMorgan Chase & Co.’s holding of certain
physically settled listed equity derivatives (205,100 underlying
shares), physically settled unlisted equity derivatives (2,776,059
underlying shares), cash settled listed equity derivatives (10,000
underlying shares) and cash settled unlisted equity derivatives
(3,270,536 underlying shares).

Save as disclosed above, no other persons had any interests or

short positions in the shares or underlying shares of the Company

as recorded in the register required to be kept under section 336

of the SFO, or as otherwise notified to the Company and the HK
Stock Exchange, as at 30 June 2016.

SHARE OPTIONS
The Company adopted a pre-IPO share option scheme (the “Pre-

IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Htt AT HBE LB G R ARG
ZHRRRE (&

B aE -

(1) 1RIENR2016F6 B30 B QA EHITR
£12,732,043,135 831 E -

(2) EIHKHL K NOIFT#E H AR 10 19 R & 5T
PAEEBEREE  MRERNVALITE
ERERTHRAEBREATRHEBEE
Bz HEROREFZEZRA
Bl —BEHEEMEEZESLA
RSz ERRG

(3) #EZBIEHEBIPMorgan Chase &
CoBEETEYRAELTRATET
H(B200REHEKRH)  BEVWHEEHEKE
W’ ARSTE T A(21,916,434 8% 48
ERM)RESEEF ETRESTET
H(2,270,536 R HEEIR 10 ) M EH &5
24,195 170 R AEBE AR 19 RO fE &5 o L ob o
L RERE B $E 501,831,174 R A {18 HH Y
17 ©

(4) EEZBIFEHEBIPMorgan Chase &
Co. BELETEYAE LTRASTETIA
(205,100 RIEER D) - BMHEEF LT
RASTE T R (2,776,059 RBER D)
BefAE EmRALTE T A (0,000
HERD) RBSEEF EHRATET
£ (3,270,536 R HEEIMR 10 ) M EH & 5
6,261,695 IR AHBARR D I RERR -

Br EXFRiREE SN - M2016F6 A 30H -
REFZRBEMRIFEIB6HRAETRAFE
ZERMAFMBERZTHNERRARER
BRXE SEEMEMATREITR
DRBERD P EEEAREIALR -

Rif B 4
RRNFIN2008F2 4 HERMA—BER
NERERNBRETE (BRAREER
BRERE ) R —RBRESE ((BRE
&) -
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SHARE OPTIONS (continued)

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of 1.00 Hong Kong dollar (HK$) payable by
each grantee under the Pre-IPO Share Option Scheme. No further
options have been or will be granted under the Pre-IPO Share
Option Scheme. There were no outstanding share options granted
under the Pre-IPO Share Option Scheme as at 30 June 2016 or at
any time during the six months ended 30 June 2016.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2016, no options had been granted under the Share
Option Scheme.

CHANGES OF DIRECTOR’S INFORMATION

The changes of director's and chief executive’s information as
required to be disclosed pursuant to Rule 13.51B of the Listing
Rules are set out below:

Mr. Chien Wen-Guey, an independent non-executive director
of the Company, ceased to be a director of Golden Friends
Corporation (a company listed on the Taiwan Gre Tai Securities
Market) in June 2016.

Dr. Kao Ruey-Bin, an independent non-executive director of the
Company, resigned as a director of Autohome Inc. (a company listed
on the New York Stock Exchange) with effect from 20 June 2016
and was subsequently appointed as an alternate director to another
director of Autohome Inc. on 15 August 2016.

Mr. Toh David Ka Hock, an independent non-executive director of the
Company, was appointed as an independent commissioner of the
board of commissioners of PT. Gajah Tunggal Tbk (a company listed

on the Indonesia Stock Exchange) in June 2016.

MEBs 4 (&)
BRAHEERNBRETS
RATRBERAFBENBRETERN
2008 F2 A4 HRBEARAZT1.008 T
TBTHHRED1,637RZEERET
RS 50,362,400 BRI 10 2 BB IR AE o 4%
EREBERALAHBEABRESIE—S
RESKERE ZEBRE - N20165F6 A
30AEEZE20165F6 A30BIEAEAR
R SIERERARBEABRE
FEREMARITEZBRE -

Bt
BREGFIEARTARA—ERERD
MREEE UREBEEREAFLLT
MEEMIENESRLAARERR

20166 B30 H @ MEBREREBR
ETEIRE -

EERHEE
RELHRAE1351BRMBELESR

AARNBYFRATESHNELER
20166 ARMERKEXROABRLR (K
AEESEEEET L LENARES -

AAAMBLKSTESSHKELE
20164 6 A 20 H & &HEAutohome Inc. (1E
BABHERGHLEHTHLAR)ES
#2016 F 8 B 15 HEZ T A Autohome
Inc. B—NEEZEEES o

RARMNBIFPTESERBEER
2016 56 A ZE A PT. Gajah Tunggal
Tok (EENEHRFRZMLETMNAR) L E

ZEENBEIBE -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2016, the Company
repurchased 121,983,000 shares on the HK Stock Exchange for
an aggregate amount (excluding expenses) of HK$622,557,428.
Such repurchased shares were cancelled during the period.

MR HEAROELAFRNZLTES

H £2016F6 308 IE @A XA
AEEBBEIAMUARE(FTEEER)
622,557,428 & JT i [ 121,983,000 A% A%
7 ZECBEBE2RNEREREEHE -

Details of the above mentioned share repurchases are as follows: FRBRAEIE 2 IEOT -
Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XHER XHER EANECEC
BEE A5 BBl iR 10 AR B EeE REE (FTEEEH)
(HKS) (HKS) (HK$)
(787T) (787T) (&7T)
January 2016 20161 A 93,233,000 5.60 4.81 469,033,057
February 2016 20162 A 23,494,000 5.45 5.16 126,372,926
June 2016 20166 A 5,256,000 5.20 5.08 27,151,445
121,983,000 622,557,428

Subsequent to the balance sheet date of 30 June 2016 and up
to the date of this interim report, the Company repurchased a
total of 41,391,000 shares on the HK Stock Exchange for an
aggregate amount (excluding expenses) of HK$210,223,119.
Such repurchased shares were subsequently cancelled in July
2016. The number of issued shares of the Company as at the date
of this interim report is 12,690,652,135 shares. Particulars of the
shares repurchased on the HK Stock Exchange after the balance

sheet date are as follows:

MR2016 56 A30BEEEBEXRBHRE
ERAFHBREH AQAEEBHER
FUBBE(TEEER) 210,223,198
T E A #£41,391,0001 810 25 B
BEOROCTHE2016FE7 B RA
FHIRERS AQATAERITROEBE A
12,690,652,1358% - REERBBERAHE
EEBBIMBERD ZFBOT :
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PURCHASE, SALE OR REDEMPTION OF THE

MR HENROFL2FZLTES

COMPANY’S LISTED SECURITIES (continued) (#&)
Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XHER XHER Xt EE
BE A5 B [0 AR 448 EeE REE (TEEEH)
(HKS$) (HKS) (HK$)
(T) (BT) (BT)
July 2016 20167 A 41,391,000 5.15 5.02 210,223,119

The directors of the Company believe that the above share
repurchases are in the best interests of the Company and
its shareholders and that such repurchases would lead to an
enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Notes) of the Company during the six
months ended 30 June 2016 and up to the date of this interim

report.

ARBEBHEELRROGEBLHAESEAR
ARERR2BEENZ  UARSAQE
ZEBREF -

HZE2016F6 A30HIEAEAREZAH
BASRE A A BRUAEIREN  AATHE
RAMEATMEBEE - HERER M
KRRz LRSS (BREEE) -
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Having made specific enquiries with our directors, all directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June
2016.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2016, the Company has
complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1, A.4.1 and E.1.2. The reasons for these deviations are
explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
about 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to

time in light of the prevailing circumstances.

EFETESXHZRETH

AATEEFEM EHRAMER 10 MESELT
BHERGZIZESFE - RATFEBMENE
TR WESHMEESHER  HERE
£20165F6 4308 LA B EIR B TE
ZE<FRIFRRT 2122 -

EEETIER

B ZE2016%F6 A30H I AERAHRB » AQ
AR BT LR RIS+ O EEESTA
(Te¥EARFA ) Fr#E 2 FAMRSURE -
HWERTAMEXEA211E - EALI1ER
FEA 2B REERRI - ZEREE 2 RE
AT E— DA o

FRAMRXEA.2.1 1%
WIESFAMEXEA211E ) TFEETHE
HNAGETED  TERH-ABER
T - ARETPEAEETEIRERITHRAR
MBS » A D TRBE LIRS - 8k 4
AAEEZARA  RERRSHAEE
BHAFERE - ZEINAEEERIZEE
BER EEERA H— ARRREEE
HETHAY  EERIUHITAREBNERS
KEE > ITALRARRHBAAMER2E
o A AEEZRERERER TR
FTIRITHREE o




Hib &R
Other Information

INTERIM REPORT
2016 HisR &

CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive directors and independent non-executive directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

Code provision E.1.2

Code provision E.1.2 provides that the chairman of the board
should attend the annual general meeting. The Company deviates
from this provision became Mr. Tsai Eng-Meng, an executive
director of the Company and the Chairman of the Board, was
unable to attend the annual general meeting of the Company held
on 6 May 2016 due to other important engagement at that time.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate

governance developments.

HEER %ﬁ(ig)
FAMRSE A4 15F
RIBESFRMRSIEEA4ME » IEFITESREU
EEEHETY EESER - ARBAIR
ARIZHEBTEERBIFATESLE
EEMH  MAQ B REE LRI - A
REAQFRZAREBEREMAY  EE
EELEIFEABMBRE—R - REER
REAFAREL ER=22—2HEIES
(M ABIFE=2EE > BFREAERD
REDZ2—2Z AE) B E T3 ERE
FoHit ESERALTEEHEINZEHN
BiBERAQAGZEE£ERERTRIR
ERRzEZ  UHELEERTAMR
E IR o

SFRAMRSCE E.2 1%

FAMRIEEI 2R REESETFERLE
BRREAFAE - KRB ZHTESRES
EEEETHAENEREKEEEMEE
EREEMAEEEARLXTNR20165FE5H6
BRITHRRBEFAE » BMAQTREEL
&3

ARAHSELEERNRNBRREHR
ARRARGEERER -

Want Want China Holdings Limited




9 B BEBZ =B R A H

INTERIM REPORT HEaER
2016 P iR S .
OI6FHR Other Information

AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the six months
ended 30 June 2016 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 23 August 2016
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